Canada’s P osition 
Jn Emergency 


ITICAL developments in Europe 


R 
by this week emphasize three 


things: 

1, Canada’s foreign policy as a 
den —y tic nation and as a vital 
ynit ¢ Empire should be made 
oe al ind forthright without fur 

delay. 
So precaution must be 
taken to put Canada’s defenses, 
gnd her economy as a whole, in 
good order to meet emergencies. 

3, Threat of war must not be 
permitted to interfere with the 
everyday trade and commerce of 
the country. 

if Germany's belligerence ‘does 
lead to bloods shed, this country must 
be prepared. In addition, there 

should be no room for argument as 
to where this country stands in the 
t of emergency. 
"poe Minister King’s speech in the 
House this week did little toward 
; removi ing uncertainty about our for- 
eign policy. Both Mr. King and Dr. 
Manion could and should act prompt- 
ly to further cle urify this situation. 


INALLY it is very important that 
the threat of world conflict be not 
lowed to overshadow the obvious 
pe sibilities for profitable business 
rh lich Canada now enjoys. 
indicated in this and previous 
ian: of The Post, business in Can- 
ada and on this continent is entering 
the spring season expectant of bet- 
ter times and greater activity. This 
is not mere Pollyanna optimism. 
Admittedly the European situation 
is disturbing. But so it was last year 
and the year before. There is much 
propaganda for interested and often 
prejudiced parties, which tends to 
pecloud the main issues. 
Getting the jitters at times like 
these hinders rather than helps. 
The best protection against pos- 
sible trouble is a policy which sets 
itself to do the work at hand rather 
than worry about the haunting 
spectre of what may or may not be. 
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Bren Plant Joy-ride 


Poor Omen 
WO-SCORE members of the 
Public Accounts Committee of 
the House of Commons have now 
concluded their ludicrous joy-ride 
to the John Inglis plant in Toronto, 

They might as well have visited 
The MacLean Publishing Co. plant 
where the original Bren article was 
published. 

They would have secured just as 
much information of value to om 
in ee oe 

was made early in 
or ion into the Bren con- 
tract urging the Commissioner to 
hold sittings in Toronto or that at 
‘Jeast he should go to Toronto and 
see the plant. The Commissioner de- 
clined to do either. He commented: 


the in 


“At the moment, it does not seem 

) me that a physical inspection of 

he plant would be of any assist- 
ance.” 


™ 7 * 


HE only point at issue and which 
directly concerns the Public 
Accounts Committee is the condition 
of the plant at the time the contract 
was made and the experience and 
facilities which Major Hahn had at 
at time for getting an order of this 
kind. » 

t the plant looks like after a 
derable volume of government 
machinery and money have been 
put into it, is of no significance. 

The circumstances under which 
the Public Accounts Committee have 
begun their probe, holds no great 
Promise that their findings in this 
vital matter of governmental pur- 
chasing, as exemplified by the Bren 
contract, will be of much real value 
n clearing up the questions put 
squarely before Parliament by Com- 
missioner Davis. 


* . . 


Success of H. I. P. 
Points the “Way Out” 
IGURES quoted in the House of 


T 
Foe, last week by Hon. Nor- 
man Rogers, Minister of Labor, as 
to the effect of the Home Improve- 
ment Plan stimulating employ- 
ae lasing in the construc- 

. illuminating. 


Total expenditure to March 15 
amounts to $25.3 millions, 

f this amount, 46% went for 
masonry, carpentry, plastering; 
<tc for plumbing and _ heating; 
oe for painting; 9% for roofing; 

e for electric wiring, mechanical 
equi pment and installation. 

Approximately 16,175,000 man 
Ours of labor have been provided. 

Almost $11 millions has been 
: ther ibut ed directly as wages and 

1er ings in the building 
trades 

The H.LP. has been one of the 
ant Successful co-operative under- | 
“Sings ever attempted in Canada 
during Pe ace time 
rection and plan. 


consi 


ment 


tion field ¢ 


ear 


(RE ‘DIT for success of H.LP lies| 

‘atgely with the National Em- 
ployment Commission. In conjune- 
40n with the Department of Finance 
— a magnificent administrative 

of putting across the campaign 
isting the support of hundreds 

Seendies communities and scores 
oe uzations and corporations 

Yee Co-operation was essential to 
Success, 

Unfortunately all of the local 
‘hd provincial committees which ; 
ean much to put the campaign | 

were allowed to disappear 


(Continued on page 2, col. 4) 
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Jamaica Public ic Wide ee in Coneda I [New Committe 
Follow Hitler's Eastern March 


Expects Gain 
In 1939 Profits 


Business in n Sight Indicates 
Income Well Above 
$3:a Share 


| ISLAND PROGRESSING 


From Our Own Correspondent 
MONTREAL, — Preliminary esti- 
mates of the likely trend of earnings 
of Jamaica Public Service for 1939 
indicate net profits on the capital 
stock well ahead of 1938. Not only 
is an appreciable increase in sight 
for this year, but the gain should be 
continued on into 1940 when cer- 
tain new contracts come into full 
force. 

With hardly an interruption earn- 
ings of Jamaica Public Service have 
risen steadily in the last seven years, 
reaching $3.14 a share in 1938. This 
was the best showing on record. In 
view of the betterment the dividend 
on the common stock was advanced 
to $2 a share annually, which in turn 
is the largest amount ever paid by 
the company. 

Operations closely reflect general 
economic conditions in Jamaica 
where the company supplies electric 
light and power service, tramways 
and buses. At the same time the 
company has been active in promot- 
ing the wider use of electricity for 
domestic and industrial purposes, 
with the result that revenue from 
this division increased from $486,234 
in 1931 to close to $700,000 in 1938. 


Above Average 


Last year conditions on the Island 
were better than average. The 
banana crop was fairly good, some 
23 million stems being exported as 
against 27 million stems the year 
before. The drop in quantity was 
offset in part by the slightly better 
price received by the growers. 

Returns for the sugar crop also 
improved, exports totalling 105,000 

to compared with 95,000 tons in 
1937. 


Labor Troubles Surveyed 


Some uneasiness has been caused 
by reports of labor trouble in 
Jamaica. The unionization of work- 
ers has resulted in strike troubles 
and on different occasions the mat- 
ter assumed rather serious propor- 
tions. Demands of the men for 
higher wages and working condi- 
tions have been met in large part 
and while it is not anticipated that 
the Island will not continue to have 
labor trouble, the worst appears to 
have been passed, This view is con- 
Peo by the internal dissensions 

laber.tanks-and the failure of 
“tecent’ general strike. More 
moderate elements appear to have 
a larger say in the policies of the 
union and future differences are ex- 
pected to be settled by arbitration. 

Within recent months the com- 
pany has signed new contracts to 
supply power for the Kingston sew- 
erage plant; Kingston Ice Co.; West 
Indies Sugar Co. and the Cockpit 
pumping development. Full deliv- 
eries will not be made on all these 
contracts until toward the end of 
the year, so that the full benefits 
will not be apparent until the 1940 
report becomes available. 


Major Scheme Under Way 


The West Indies Sugar Co., which 
is being sponsored by Tate & Lyle, 
England, is by far the most impor- 
tant development in recent years. 
This company has already spent 
around $5 millions on sugar produc- 
ing facilities in an area about 30 
miles west of Kingston and within 
20 miles.of Jamaica Public Service’s 
transmission lines. Another $5 mil- 
lions will be spent on completing 
the work undertaken. 

In order to provide electricity and 
power to the West Indies Sugar’s 
plantation, Jamaica Public Service 
is extending its transmission line a 
distance of 20 miles from near Span- 
ish Town. This line, moreover, will 
open up a whole new territory to 
the power company. It is expected 
a number of other plantations along 
the route will abandon their small 
stationary power plants in favor of 
| the company’s service. 


Highlights 


Utilities operators in Canada have | 
consolidated their position and are 
approaching an era of expansion, 
more profitable operation and 
greater interest for investors, says 
the leading article in 

Annual Power and Public 


Utilities Supplement—p. 17-29. 


A | 


Careers in “finance” still hold pros- 
pect of success for young men with 
ambition and readiness to work 
hard, but are no longer short cuts 
to wealth. 


College Graduates—p. 11. 


| Potential instrument to facilitate 

| mine prospecting and foster mine 
development, the Geological Survey 

| is failing to function as efficiently 
as it should. 
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New Move Expected By 
Germans But Fear 
Boycott 


In Germany to attend the famous 
Leipzig Fair and study general 
conditions, B. G. Newton, of the 
MacLean Publishing Company, 
was in Berlin when Hitler’s troops 
marched into Czecho-Slovakia last 
week. Later he visited other Ger- 
man cities before filing the follow- 
ing cable from the old capital of 
Austria. 


By B. G. NEWTON 


Manager, Technical Paper Division, 
The MacLean Publishing Company, 
Limited. 


VIENNA.—The developments of 
the. past week have occasioned little 
stir in Berlin. The expected never 
surprises. 

There is a 
general feel- 
ing that Ger- 
many’s latest 
bite will be 
hard to dig 
gest, but not 
altogeth- 
er lacking in 
such needed 
vitamins as 
gold, food- 
stuffs, muni- 
tions, facto- 
ries and 
industrial 
shops, as well 
as some vital 
raw ma- 
terials. The 
Czechs, however, may prove to be a 
stone in Germany’s stomach that 
may ultimately cause an ulcer. 

Most Germans believe the story 
that the Russian Communists were 
using Czecho-Slovakia as a base for 
boring into the Reich, but in some 
quarters this excuse for Hitler’s re- 
cent action is not accepted as valid. 

General expectations are that 
the printers probably will be re- 
quired to make fresh changes in 
world maps for some time to come. 

Next Coup in May? 

The next major move by Hitler 
is anticipated for May. 

It is quite evident that Germany 
expects not only a repossession of 
former colonies, but also a 
extension of her Européan 
to the east.’ In Berlin, government 
administration offices are being re- 
built on a larger scale to accommo- 
date these increasing demands. 

Industrially, Germany is working 
at top speed. Builders of machinery 
have their output sold. up for the 
next five years. 

The building industry is booming. 
Skilled labor is scarce in several 
trades and artisans are being im- 
ported. 

Germany's prosperity is said to be 
the world’s most colossal example 
of a body lifting itself by its own 
bootstraps. 

In some lines, however, export 
trade is being severely affected by 
the boycotts in foreign countries. 


Canadian Trade 


What effect will the break up of 
Czecho-Slovakia have on Canadian 
trade? 

Now that the little republic has 
been absorbed by Germany and 
Hungary, goods’ formerly marked 
“Made in Czecho-Slovakia” will be 
marked “Made in Germany” or 
“Made in Hungary.” These goods, 
and éspecially the German, may not 
be acceptable to Canadian buyers. 
Merchants are already looking else- 
where for alternative lines. 

As a matter of fact this sort of 
thing has been going on ever since 
Germany absorbed Austria and was 
accentuated when the Sudetenland 
was added. The movement even 
went further in the case of some 
Canadian firms which were already 
seeking new connections, fearing 

(Continued on page 2, col. 5) 
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Dome Mines Net 
Slightly Lower 


Production and Earnings 
Also Reported at Lower 
Levels 


Earnings of Dome Mines Ltd. for 
1938 were slightly lower than in the 
preceding year, the annual report 
reveals. Last year earnings were 
equal to $2.08 per share, while earn- 
ings for the previous year, on the 
same basis, would have been $2.11. 
In the spring of 1938, Dome split its 
stock, two for one. 

Bullion production in 1938 was 
$7.33 millions compared with $7.5 
millions the preceding year. Net 
profit was $4,055,153 compared with 
$4,116,802 in 1937. Surplus is 
slightly higher at $1.6 million. Ore 


2| reserves are estimated at 26 mil- 
5| lion tons, almost the same as last 
; year. 


Results “sufficiently encouraging 
to warrant further expenditure” 
were obtained on a compact group 
of 43 claims staked last year in the 


4| Yellowknife, General Manager J. H. 


Stovel states in his annual report. 
Further work is planned for this 
summer, 


Sigma Profits Up . 
Earnings of 54 cents per share 
cd with 16 cents in 1937 are 


°| reported in the annual statement of 


(Quebec) Ltd., subsidi- 
ary of Dome Mines Lid. 


British Control 


Bren Gun Patent 


From Our Own Correspondent 

OTTAWA.—New tenseness in 
European situation as a result of 
the Czech seizure is likely to hurry 
up Canada’s armament  pro- 
gramme. 

It has been suggested that the 
wiping out of Czecho-Slovakia, 
where the Bren machine gun was 
invented, might have some reper- 
cussion on manufacture in Eng- 
land and Canada. The British, 
however, purchased the patent 
outright and have obtained all 
necessary details for manufacture. 
At the same time it may be said 
that whatever details of the Bren 
gun may have been kept secret, 
are now an open book to Britain’s 
most formidable potential foe— 
the Nazis. { 


Czech Refugee 
Plan is Spiked 


Invasion Blocks Scheme 
for Entry Into 
Canada 


From Our Own Correspondent 

OTTAWA.—For the immigration 
department, with plans completed 
to welcome a large group of Czech 
farmer refugees, German absorption 
of their country is highly discon- 
certing. The German march may re- 
duce the number of refugees by at 
least 50%—perhaps a good deal 
more. 

Canada’s refugee immigrants were 
being drawn from a group of some 
50,000 refugees, about half of whom 
have been living in camps near 
Prague. They are for the most part 
Sudeten Germans of the Social 
Democrat class who have stood out 
against Nazi rule, 

The Czecho-Slovak Government 
had been nervous, it is understood, 
about having too many of these 
refugees within the republic in case 
it should create a repetition of the 
Sudeten issue of last September. 
Many of them had been forced back 
to the German-occupied areas be- 

final invasion and, it is 
persecution as vicious as anything 
directed against the Jews. 

Those who stayed in the republic 
are now in the hands of the Nazis 
and it is extremely unlikely that 
they will be allowed to leave the 
country. 


Funds Lacking 

The other half of the refugee pop- 
ulation has been given asylum in 
England, France, Holland and the 
Scandinavian countries. From this 
population Canada could, if she de- 
sired, still draw her quota for this 
year. But the question of funds may 
prove the next obstacle. 

The financing of the immigration 
movement was being’ arranged for 
the most part through Great Britain’s 
loan to the. Czech republic. It is 
suspected a substantial amount of 
the loan payments already made is 
now in the hands of the Germans, 
While it is understood that negotia- 
tions may be opened for its release 
the chances of success are not bright. 


Canada Expecting Larger 
War Orders From 
Great Britain 


By GUY 8S. CUNLIFFE 
Staff Writer, The Financial Post 

Canada’s new defense purchasing 
board may serve a far more impor- 
tant function than its declared pur- 
pose. 

Ostensibly it is being set up to 
control contracts for Canada’s own 
defense requirements. It may also 
operate eventually to develop re- 
serve sources of British war materi- 
als in Canada. Significance of this 
is heightened by European events 
of the past week. 

As evident as advantage of aux- 
iliary arms production in the Domin- 
ion, is capacity and willingness of 
Canadian industry to assume this 
function. This willingness springs 
not purely from motives of business 
expansion, but equally if not more 
so from considerations of patriotic 
contribution to defense of Canada 
and the Empire, 

In fact, any profit from educa- 
tional test-training orders is likely 
to be quite modest, and in the last 
war large munitions profits by some 
companies were partly matched by 
losses of inexperienced and ineffi- 
cient concerns pressed into emer- 
gency service. 

Despite such factors, the readi- 
ness of Canadian industry to de- 
velop its resources for defense, has 
been made a matter of public record 
in the past year or two. Demonstra- 
tion of anxiety to prepare facilities 
to meet requirements of both British 
and Canadian Governments, has 
been given by individual. concerns, 
by industrial groups such as the air- 
craft manufacturers, and by more in- 
clusive major federations such as 
the Canadian Manufacturers’ Asso- 
ciation. 

Recently the C.M.A. again offered 
its services to the Government for 
development -of Canadian sources 
for war equipment, munitions and 
other supplies. Through both such 
formal submissions and in informal 
consultations, it has avowed the 
desire of its members to undertake 
such work and to co-operate in 


of a); 


the Association’s activities. It has 
just undertaken a detailed survey of 
Canadian industry’s capacity for 
potential arms production. 


Much to Be Done 


Such a survey is only one of the 
many things that must be done if 
Canada is to embark in any planned, 
general way on the necessary peace- 
time programme to create a poten- 
tial source of war supplies in vol- 
ume. Making war equipment and 
munitions is a complex process re- 
quiring a combination ‘of infinite 
precision with large production 
volume. It is no simple matter, even 
for the executives and personnel 
with previous experience. J 

There is little doubt that the Brit- 
ish authorities are favorably in- 

(Continued-on page 2, col. 3) 


Puts Forward 
Abitibi Scheme 


Other Developments In- 
clude Union of Bond- 
holders’ Groups 


SUPPORT SOUGHT 


It is thought likely that announce- 
ment will soon be made that H. J. 
Symington, K.C., Montreal, will join 
the Abitibi bondholders’ representa- 
tive committee and perhaps assume 
the chairmanship of the commitiee 
now held by J. P. Ripley, New York. 

Another change in this committee 
reported likely to be announced soon 
is that Right Hon. Arthur Meighen, 
K.C., ‘may. become a member. So 
far as can be learned these are the 
only additions likely to take place. 

As constituted at present the bond- 
holders’ representative committee 
includes: J. P. Ripley, chairman, New 
York; W. H. Somerville, Waterloo, 
Ont.; Andrew Fleming, W. A. 
Arbuckle, Montreal; Edward E. Reid, 
London, Ont.; Milton C. Cross, Stan- 
ton Griffis, New York. There is a 
possibility that one of the New York 
members of the committee, probably 
Mr. Griffis, will be replaced by Mr. 
Meighen, 


Preliminary Work 


At present the committee is doing 
a lot of work preliminary to making 
formal presentation of their proposi- 
tion to bondholders. For one thing, 
it has been necessary to present an 
outline of proposals to the Securities 
& Exchange Commission at Wash- 
ington in order to obtain permission 
to solicit support from bondholders 
resident in the United States. This 
has entailed a lot of detail and has 
probably been responsible for much 
of the delay. The S.E.C. will not 
have to pass on the fairness or other- 
wise of the Ripley plan. 

It is understood, however, that 
bondholders can expect to receive 
notice of the final plan in the com- 
paratively near future. This plan 
will probably include some kind of 
authority to borrow up to perhaps 
$10 millions through a bond issue 
or other means. Assuming that the 
suggested process of putting the 
Abitibi assets up for sale is followed 
through, there will undoubtedly be 
bondholders who will not deposit 
their bonds, These will have to be 
paid off in cash with a proportionate 
share of any sale price agreed upon. 
Then there is the matter of working 
capital, including the approximately 
$3.6 millions of receiver’s certifi- 


Cat 


not ‘the intention ‘to make this bond 
issue arbitrary and the amount to be 
used will depend on circumstances. 


Recent Progress 
Within the past week, those inter- 


‘ested in the varying fortunes of 


Abitibi Power & Paper Co. have 
had presented to them two new pro- 
tective committees and a new reor- 
ganization plan. ® 

There is every likelihood that a 
third protective committee will be 
announced in the near future to act 
for holders of the common shares. 


Initiative in reorganizing the com- 
pany has been taken this week on 
behalf of equity holders. The com- 
mittee just formed to represent pre- 
ferred shareholders had no sooner 
been announced than it offered a 
plan of reorganization. Chief fea- 
ture of the new plan appears to be 
an effort to give bondholders new 
securities purporting to represent 

(Continued on page 4) 


Ontario Motorists Apprehensive 
Under Threat of Higher Gas Tax 


Tax Ratio May 
Jump to 77% 
of Base Price 


Ontario, motorists appear faced 
with prospect of a rise in the gaso- 
line tax from six cents to eight 
cents a gallon. 

Final word on this matter will be 


given when Premier Hepburn pre- | A! 


sents his budget at the end of the 
month. Until then there is not 
likely to be any official statement, 
either as to whether there will be 
an increase or, if so, how much. 


The prospect is well enough 
grounded to bring a lot of comment 
and objections, One feature of the 
campaign against a prospective in- 
crease in gasoline tax has been the 
advertisements published by Brit- 
ish American Oil Co. These adver- 
tisements set out that the suggested 
tax increase will mean about $11 to 
the average motorist who drives 
10,000 miles annually, and bring his 
total gasoline tax bill to $44 a year. 


Tax May Rise 


A rise of two cents in the gasoline 
tax would make the tax equal to 
almost 60% of the prevailing whole- 
sale price fsr gasoline in Toronto, 
14 cents a gallon. If taxes paid by 
refiners and distributors of gasoline 
are added, estimated to equal 2.7 
cents a gallon and included in the 


wholesale price, the present gross 1926. 


tax comes to an estimated 8.7 cents 
a gallon. 


This would be raised to 10.7 cents 
if the two-cent raise is made, On 
the wholesale price, total taxes of 
10.7 cents a gallon would mean 
about 77% of the wholesale price. 

Ontario established a _ gasoline 
tax of three cents a gallon under a 
1925 Act, In 1920 the tax was raised 


Gasoline’ Tax and Registration Revenue 


Gas Tax and Auto. License Fee Revenue 
(Calendar 937) 


Gas tax 
Province: per gal 


cents 
Prince Ed. Island .... 8* 


berta 
British Columbia eee 


1,319,373 38,373,947 


*Now 10 cents. 


to five cents a gallon and in 1932 to 
the present rate of six cents. 
To Pay for Roads 

Originally the gasoline tax was 
“for the purpose of providing for a 
fair contribution by the users of 
roads in Ontario toward the cost of 
the construction and maintenance 
thereof.” Under the 1926 amend- 
ment to the Highway Improvement 
Act it was specified that one of the 
sources of funds for highway im- 
provement was to be a “sum equal 
to any revenue collected by the 
province under the Gasoline Tax 
Act, 1925, and the regulations made 
thereunder.” 

But the revision of the Gasoline 
Tax Act in 1936 did not include any 
reference to the application of the 
tax to the construction and main- 
tenance of highways although this 
revenue had been included in the 
a Improvement Fund since 


Hepburn’s Attitude in 1936 
OF eS ee eee 
line tax, it is worth while looking 
back at Premier Hepburn’s own 
statement in 1936. Almost exactly 
three years ago, A. H, Acres, mem- 


License fee Total gas 
parteate taxes and 

license fees 

= vehicle per wr 

33.61 144,890 


1,413,041 
Seetae 


9043.588 
1,113,137 
1867, 


She 
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a better method of raising revenue 
than the income tax proposed at 
that time. 

Premier Hepburn, in reply, stated 
that a large burden would thus be 
placed on motorists. He pointed out 
that it would add to cost of trans- 
portation by bus and that the poor 
man and his family would suffer 
most. Cost of commodities and the 
cost of living would be raised, he 
said, through added cost of truck) 
transportation. 

At that time Premier Hepburn | 
stated that the Liberal policy with 
respect to the tax on gasoline was 
as follows: To drive out the gas tax 
bootlegger; to see that the collectors 
of gasoline tax make the proper re- 
turns; and to see that the public 
treasury gets the full amount of tax 
to which it is entitled. He declared 
that the shortest and surest road to 
tax reduction was by way of an effi- | 
cient tax administration. 


Started in Oregon 

Gasoline tax was o ted by 
the State of Oregon in Feb., 1919, 
with a one-cent tax for the pur- 
pose of financing and maintain- 
ing state highways. The tax spread 
rapidly. In Canada it was adopted 
by Manitoba and Alberta in 1923 


(Continued on page 2, col. 6) 
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Genada Packers 
To Call Bonds 


Canada Packers Ltd. will call for 
redemption on July 2 of its 4% 10- 
year bonds, due Jan. 2, 1946, of 
which there are $3 millions out- 
standing. The bonds-are callable 
at a premium of 1.75%. 


The company will obtain its 
funds for the refunding operation 
through private channels. Details 
have not yet been completed. 


King Extends 


Recommends b 
Winnipeg Use. 
Sinking Fun 
Goldenberg . Commission 


Also Suggests Tapping. 
Utilities 


Empire Policy eee 3 


Enlarges on Two Phases}: 
of Canada’s Re- 
lations 


From Our Own Correspondent 

OTTAWA.—Prime Minister Mac- 
kenzie King’s statement this week 
on the “wanton and forcible occupa- 
tion” of Czecho-Slovakia, is taken 
here as a glimmering of light on 
two phases of Canada’s uncertain 
foreign policy: 


1. Mr. King’s reference to threats 
against safety of Great Britain. is 
taken as reflecting the King Gov- 
ernment’s interpretation of the 
new era of Imperial relations. In 
matters of Imperial defense Can- 
ada stands as close to London as 
ever. But Canada reserves the 
right to say when she considers a 
European situation in which 
Britain may be involved, an actual 
threat to the Empire. 

The reservation is believed to 
be more academic than actual. It 
is hard to conceive a European war 
crisis which would not, at least 
indirectly, menace the safety of 
Empire. Mr. King said clearly, 
however, that any direct attack on 
England would affect the whole 
Empire and indicated his belief 
Canada would spring to Britain’s 
aid. 

2. Mr. King’s two references to 
Canada’s willingness to consult 
with the United Kingdom and 
“with such other countries as 
would be appropriate” is interpret- 
ed as a veiled reference to Can- 
ada’s closer relations with the 
United States, Domestic politics 
both in Canada and the United 
States, it is rumored keeps the 
extent of the Ottawa-London-. 
Washington alliance in the back- 
ground. It is believed, however, 
to be much closer and more con- 
crete than appears on the surface. 


city’s coffers. 

The main recommendation 
sinking fund installments should be 
used for current purposes, since they 
were found to be no longer 
for sinking fund, The fund, the Com- 


liquidating position and would cover 
adequately all future debt ma- 
turities if its earnings remained 
above 44%%. 

Earnings of the fund:in 1937 were 
5.1% nét, and have 
maintained a fair margin above 
44%. 

Would Create New Fund 


The transfer of sinking fund in- 


‘| stallments would not.be made direct- 


ly to the city’s budget, the Commis- 
sion recommended, but would be 
paid first. into a new fund known 
as the debt redemption equalization 
fund, on which debt redemption re- 

quirements would be a first charge. 
But normally it would not be re- 
quired for debt coverage, the Com- 
mission found, and would be avail- 


, since assessments 
declined $50 millions in the past: 
years without any increase in~mil] 
rate. The Commission did not 


came as a chilling shock to Ottawa: tion 


Opinion on Parliament - Hill has 
tended to pass from‘ an attitude of 
optimism to one of unrelieved pes- 
simism. The view in government 
quarters is more the reverse. There 
is relief now that the immediate ex- 
tent of the crisis has been disclosed. 

Nevertheless, and having regard 
to the long view, events in Europe 
have come as a severe shock to 
members of the Government. The 
reason, chiefly, is that Hitler is now 
revealed as an imperialist, not 
bounded by his often-expressed de- 
sire only to unite the German 
people of central Europe in the 
Reich. 


Passive Belligerence 

Canada is committed to passive 
belligerence. It will remain for 
Parliament to determine the extent 
of our effort, should war come. But 
a canvass of members, irrespective 
of party, indicates very strongly 
that the will of Parliament would 
be to participate without reserva- 
tion in a situation similar to 1914. 
Even Quebec opinion is moving 
steadily against the Nazi state, being 
affected to an unexpected extent by 
the attitude of the Vatican. 

But while many hopes have been 
shattered, there is a feeling in offi- 
ciat quarters that Hitler’s latest 
coup will mark a turning point— 
toward peace. 


Trade Department Holds 
Grain Marketing Control 


From Our Own Correspondent 

OTTAWA, — Wheat . marketing 
control remains with the Depart- 
ment of Trade and Commerce. The 
decision to let it remain there, it is 
understood, followed a sharp but 
unsuccessful struggle of the Depart- 
ment of Agriculture to gain control, 

The Government has agreed to 
insert a clause in the bill providing 
for supervision of the Grain Ex- 
change so that an appeal will be 
possible. “he Exchange, under the 
final draft of the Bill, will have the 
right of appeal to the Minister of 
Trade and Commerce. 


Ontario Ponders 
Turnover Tax? 


— 


Imposition of turnover tax or 
similar levy on retail business is 
being considered by Ontario Gov- 
ernment officials, according to 
reports in current issues of Cana- 
dian Grocer and other business 
newspapers of The MacLean Pub- 
lishing Co. The suggested tax 
would be collected by the Ontario 
Government but part of it might 
be remitted to municipalities in 
return for voiding of the present 
municipal business tax. 

The report cannot be confirmed 


by enquiry of responsible Gov- 
ernment officials. It apparently 


emanated from recent committee ° 


meeting of Ontario grocers sec- 
tion of the Retail Merchants As- 
sociation, attended by A. J. B. 
Gray, supervisor of the Ontario 
Department 


‘tor: 

at a ie ae 

ry. e Com- 
mission proposed: reconstruction ‘of 
the 1939: budget, already.in the form 
of preliminary estitnates, -to~trans- 
form: a. deficit. of $1,098,476 into a 
substantial surplus. 


Report Highlighis — 
Highlights of the Commission’s re- 
port, which amounts to’ more, than 
were: 


contribution from City 

3. Increase from 14%% to 20%. in 
the business tax levy on W. ‘3 
two big department stores, T. Eaton 
Co, and Hudson’s Bay Co. 

4. Contributions recommended’ by 
the tax-exempt CPR. and C.N.R. 
to the city’s budget for civie service 
enjoyed by railway employees, no 
figure being specified by the Com- 
mission. 

5. Substantial increase of -asséss- 
ment on the distribution systems of 
City Hydro and the Winnipeg Elec- 
tric Co., the adjusted assessment to 
apply in principle to the distribution 
system of Manitoba Telephones Sys- 


tem. 

6. Reorganization of civic depart- 
ments to provide new departments of 
public works, public welfare, and 
possibly public utilities, through 
mergers that would reduce the num- 
ber of departments from 16 to 13. 

7. Appointment of a personnel of- 
ficer, who would supervise develop- 
ment of civil service standards in 
the city’s government. - 

8. Reduction of the Winnipeg 
School Board from 15 to 9 trustees. 

9. Continuance of oe of 
$114,000 annually from the 
works department tothe city itp bedeet 
while the Greater Winnipeg Water 
District, which sells water to Mo the city 
should increase gradually its charge 
from § to 10 cents per’1,000. gallons, 
in order to reduce its levy on’ land. 
This would not mean higher cost of 
water to consumers, 

10. The city is urged to finance 
unemployment relief entirely out of 
revenue, administered’ under the 
new department of public welfare. 
Relief administration in Winnipeg 
was found to be efficient and ¢c 
nomical, and the Commission tirged 
that the Provincial and Federal Gov- 
ee bear a greater share of the 

oa 

11. Consideration by the city: of 
securing a greater measure of finan- 
cial co-operation with adjacent 
urban municipalities, along the lines 
of the Montreal, Metropolitan Com- 
mission, 

12. A thorough shake-up of the 
city’s pension funds, five.in number, 
on only one was found ” be 
solven 


Find City Sound 
The Commission was 


of Municipal Affairs, 





FINE APPAREL FOR MEN 


The New Burberrys 
FOR SPRING 
ARE INI 
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Men of importance 
the world over have 
found (and are find- 
ing) the excellence of 
- quality and the dis- 
tinction of styling in 
all wool Burberry 
coats that a gentle- 
man’s position de- 
mands, Visit the 
Men’s Shop soon, and 
make your choice 
from our wide selec- 


Burberrys are 
$45.00 
to $55.00 


Purchase these topcoats 
on EATON’S Budget 
Plan Terms if you wish. 


LONDON 


FREE PARKING WHILE SHOPPING 


MEN'S SHOP 


BAY STREET SECTION 


EATON'S - COLLEGE STREET 


At present the town has an out- 
stand funded debt of $1,074,000 on 
which interest varies from 44%% to 
6%. Under the new arrangement 
interest is to be reduced to 4%. 

If the plan is approved by the 
Quebec legislature the town will is- 
sue $1,334,000 of 4% bonds in order 


Riviere du Loup Plans 
To Cut Bond Interest 
From Our Own Correspondent 
MONTREAL.—Riviere du Loup is 
seeking approval of the Quebec Gov- 
ernment of an t entered 


into with its creditors whereby the 
interest rate on its bonds is reduced. 


NATURAL RESOURCES? RAW MATERIALS? 
LOCATION SITE? WAREHOUSING?” POWER? 


A Free Service to Help Industry! 


®@ Practical assistance in connection with any 
bona fide Canadian development will be 
gladly given by the trained personnel of this 
specially organized department. 


DEPARTMENT OF INDUSTRIAL DEVELOPMENT 


G. G6. OMMANNEY MONTREAL F. W. COLLINS 
Development Commissioner Industrial Commissioner 


6. M. HUTT WINNIPEG R. J. PRITTIE 

Asst. Development Commissioner Industrial Commissioner 
TORONTO VANCOUVER 

F. K. HOLLYMAN, Industrial Agent C. W. MeBAIN, Industrial Agent 


Canadian Qacife 


WORLD'S GREATEST TRAVEL SYSTEM 


HERE and ABROAD 


W@iThe Royal Bank serves Canadians 
both at home and abroad. In London, 
one branchof the Bank is situated across 
the street from The Bank of England; 
another just off Trafalgar Square, beside 
Canada House. In Paris also, there is 
a conveniently located branch. 

These overseas offices of The Royal 
Bank extend to Canadian enterprise 
every facility, and to Canadian visitors 


a friendly welcome. 


™ ROYAL BANK 


OF CANADA 
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view. To the defense department, 
British orders mean substantial re- 
duction in unit costs for equipment 
and materials for Canada’s defense 
requirements, and the advantage of 
British instruction and supervision 
to ensure efficient adherence to 
standards. 

In other words, purely Canadian 
orders for this country’s needs are 
of secondary importance to both in- 
dustry and the defense department, 
because of their limited volume and 
consequently high unit costs. 

But the defense department is 
only one section of the administra- 
tion and its minister is only one 
member of the cabinet. And even 
if the whole cabinet agreed as to 
desirability of developing Canadian 
industry as a source of British and 
British-Canadian war supplies, it 
cannot ignore entirely the bloc of 
opinion that British orders involve 
Canada in war commitments. 

Desire to set such misgivings at 
rest without barring the way to 
Canadian munitions work for Britain, 
no doubt was a major factor in the 
Prime Minister’s declaration of 18 
months ago, that the Government 
would not act as an intermediary in 
placement of British war supply 
orders here. 

War Commitments 

Behind that policy seems to be 
the theory that if the Government 
assisted in meeting London’s require- 
ments, it would tacitly be committed 
to aiding Britain in case of war, with 
men as well as with materials. 
Thought of such a commitment is 
still disturbing to many Canadians, 
though perhaps less so since liqui- 
dation of Czecho-Slovakia. 

The Prime Minister’s declaration 
was regarded by some British 


to consolidate its liabilities and to/ authorities and Canadian industrial- 
create an operating fund of $100,000. | ists as making it difficult if not im- 


possible to embark on any extensive 
general programme of “tuning up” 
production in the Dominion, Actu- 
ally, it may haye delayed start of 
any general pro, 

ed orders, but it 

prevent British orders (for shells, 
planes, guns) being placed. 

Current developments at Ottawa 
give cause to believe that, regardless 
of whether the “non-intermediary” 
policy is to be modified or replaced, 
greater progress will be made be- 
fore long toward organizing Cana- 
dian industry to meet Britain's poten- 
tial future needs for war materials. 
Just how rapid or extensive this pro- 
gress will be may depend on de- 
velopments arising out of Ger- 
many’s manoeuvres in Central 
Europe, and on crystallization of 
Canada’s imperial relations policy in 
reaction to those manoeuvres. 

Declaration Encourages 

In some quarters, possible modifi- 
cation of the “non-intermediary” 
policy is seen in the Prime Minister’s 
affirmation this week of readiness to 
participate in “democratic front” dis- 
cussions between Britain, France and 
other countries. Encouragement for 
development of arms production re- 
sources here is also seen in Mr. 
King’s strong stand against Nazi 
seizure of Czecho-Slovakia, and his 
guarded suggestion that Canada 
would undoubtedly be affected and 
forced to give aid if Britain were 
directly attacked, 

However, the Prime Minister is 
evidently still feeling his way care- 
fully, striving for a balance between 
imperial and nationalistic policy, 
and industry no doubt will have to 
govern itself accordingly. 

Present hopes are centred on the 
new defense purchasing board. This 
body, it is pointed out, will be de- 
tached from the Government proper 
and will be no part of any adminis- 
trative department, though control- 
ling and supervising an important 
part of the defense department’s op- 
erations. With such a status, it could 
serve as a point of contact between 
London and Canadian industry, cen- 
tralizing all necessary information 
and negotiations, or even as a direct 
channel for allocation of British 
orders to Canadian firms. And this 
could be done without any retreat 
from the Government's placating 
policy of refusing to act as inter- 
mediary. 

Reliable Personnel 

The promised non-political and 
expert nature of the new board's 
personnel would prove equally as- 
suring to British authorities in 
placing of orders here, as to the 
Canadian public in award of Can- 
adian or joint British-Canadian 
orders. This phase of the matter 
would be strengthened by the col- 
laboration of the Canadian Manufac- 
turers’ Association, a non-partisan 
body whose ability to provide accu- 
tate and comprehensive industrial 
counsel has been amply demonstrat- 
ed in the past. 


NE of the great forces in the 

economic and social life of this 
generation has been the utility in- 
dustry whose operations are review- 
ed this week in The Financial Post's 
Sixteenth Annual Power and Public 
Utility Number. 

These companies are now on the 
threshold of important expansion 
programmes. 

Over two billion dollars has 
already been invested in power and 
utility properties in Canada. New in- 
dustries have been created; new 
towns established. The provision of 
services at a cost comparable with 
that anywhere in the world has add- 
ed immeasurably to the welfare of 
the people of this country. 

a7 


TILITY operations are neces- 

sarily monopolistic in character, 
a fact which makes them a ready 
target for the demagogic politician 
and other publicity seekers—especi- 
ally in depression years. 

Such attacks are often counten- 
anced because the public does not 
fully understand the functions of a 
utility, the complexity of rate-mak- 
ing, the economics of providing serv- 
ice, etc. 

Of late, a wiser public relations 
policy on the part of most com- 
panies has helped to remove much 
of this misunderstanding. 

Work done along these lines in 
the past five years has unquestion- 
ably strengthened the position of the 
of the industry. 


NOTHER development affecting 

and strengthening the industry 
has been the greater interest shown 
by provincial governments in regu- 
lating operations, rates, etc, Most 
utility companies recognize this as 
a natural development. They have 
shown a willingness to co-operate 
closely with the utility boards. They 
recognize in these regulatory bodies 
a force which works in their own as 
well as the public interest. 

The work of bettering public re- 
lations is a job that is never com- 
plete. By furthering the present 
policy of co-operation with the 


much to merit and extend the con- 

fidence already created. 
Essentially, of course, this .con- 

fidence must be built on an ex- 


visions of the scheme the move’ to 
appoint the board is seen as reason 
for satisfaction. Based, of course, on 
assumption that the board’s person- 
nel will be fully qualified and non- 
political, as promised, this satisfac- 
tion springs, it may be guessed, as 
much from the implied prospect of 
British orders as. from the control of 
Canadian contracts..For that matter, 
the persistent delay in award of 
Canadian orders in any volume sug- 
gests that any real Canadian defense 
purchasing programme waits upon 
clearing of the situation in regard 
to British orders. 

A consideration that emerges from 
study of the regulations governing 
the purchasing board is that the 5% 
profit limit on Canadian defense 
contracts, awarded without competi- 
tive tendering, may be difficult to 
apply. Who is goihg to define and 
work out such terms as “actual cost,” 
“net profit,” and “average capital” 
(on which 5% profit is to be 
allowed)? 

The British favor a different sys- 
tem (agreed-on fixed costs plus a 
set 12% ratio of profit). But they 
might object to, the 5% limit apply- 
ing. to Canadian contracts but not 
to British .orders. 


Remaining Obstacles 

At the moment, whatever influ- 
ence the new board may have in 
accelerating British and Canadian 
orders to Canadian firms is offset 
by the continued politieal jockeying 
over the Bren enquiry and the pros- 
pect of anew enquiry, into the shell 


a 


Before making this invasion into 
the field of private business the Gov- 
ernment would do well to consider 
that fire insurance is a highly 
specialized business, It requires skill, 
experience and capital if success is 
to be attained. 

Equally important is the need for 
diversifying the risk. The 300 or 
more companies which operate in 


Canada are mostly companies| Addin 
whose risks are spread either across | Bouian 


the continent or across the world. 
They are companies with ample 
capital resources and a long record 
of successful operation in a highly 
technical business. 

The Government might also re- 
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member that companies now doing Daw 


business in the province contribute 


substantially to the public coffers, | Fontana 
This source of revenue would be cut] Greenlee 


off, At the samie time the Govern- 

ment would need. to raise substantial 

capital to finance its operations. 
Until the Government has achieved 


greater success in conducting the| Island 
ordinary business of the province on| y 


a sound basis, it would be well 
advised to leave a hazardous, spe- 
cialized business such as fire insur- 


ance alone, 
. + * 


The Legitimacy 
of Interest 
A of repudiation have 
done much to impede settlement 
of private debt in the Canadian West. 
Institutions operating in the 
prairies have found a large. majority 
of borrowers ready to honor their 
obligations on some just and equit- 
able basis, in line with their ability 
to pay. But it is only human nature 
that a small minority of debtors 
should follow the type of leadership 
which has urged refusal of reason- 
able settlement with creditors. 
Pressed by debt and harangued 
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MODERN, EXPERIENCED BANKING SERYic> ° 
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There is a spirit of 
service and co-opera- 
tion about the Bank of 


to the holders of its more than 
one million deposit accounts. 
You will enjoy banking with 
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the Bank of Montreal because i¢ 
gives the kind of service thes 
customers appreciate, 


BANK OF MONTREAL 


ESTABLISHED 1817 


“YOUR BANK AND HOW YOU MAY USE IT” — Ask for bookie: 


millions, and construction and 
maintenance expenditures were: 
Ontario Highway Expenditure 
In Revenue 


Principal 2 16 
Construction & maintenance .. $419,508 


$16,049,847 
11,144,956 


37,194,813 
It has been suggested that higher 


31! gasoline taxes mean actually lower 


revenue, particularly after a certain 


1} level is reached. Conclusive evi- 


Joliet-Que. see 31 Tionaga 
Kelrowe , . « « 3+— Tombill 


Kelsey ...-- 31 
e . 31 


Motorists Fear 
Gas Tax Boost 


(Continued from page 1) 

and Prince Edward Island in 1924. 
Quebec, British Columbia and On- 
tario followed.in 1925; Nova Scotia 
and New Brunswick in 1936, and 
Saskatchewan in 1929. 

Current. rates of gasoline tax in 
Canada, with date of adoption, are 


as follows: 
Present Gas Taxes 
Rate 


Wanakirk . . oon 
Wright-Rouyn . 31 
Wood Cad... . 30 


with monetary heresies, it is not un- | Albe: 


natural that misconceptions have Manitoba 


arisen on the subject of debt and 
interest. 
charges of iniquitous imposition of 
interest 
doubts in the minds of harassed 
debtors. : 

- * s 


FFECTIVE answer to these mis- 
conceptions was given last week 
by Dr. George W. Argue, managing 
director, International Loan Co, 
Speaking at his company’s annual 
meeting he said: : = 

“If you believe in the principle 

of the private ownership of prop- 
erty ... you must also believe in 
the legitimacy of interest. 

“If it is proper for a person as a 
result of thrift to acquire a small 
property there are few, if any, to 
suggest that he should give the use 
of this land or property to others 
without some compensation there- 
for in the way of rent. 

“If this principle holds good with 
reference to property it must also 
be applicable to those who have 
saved part of their earnings and 
are willing to lend them to others 
called borrowers,” 

The more rapid the return to a 
realization of the “legitimacy of in- 
terest,” the more rapidly the re- 
habilitation and restoration of west- 
ern Canada’s financial stability will 
be achieved. 


Germans Fear 
Trade Boycott 


(Continued from page 1) 
some sort of development like that 
which occurred last week. 

The feeling against German goods 
has become very strong, merchants 
tell The Financial Post, and, far 
from placing further orders, exist- 
ing stocks are being got rid of as 
quickly as possible. 

Most of the merchandise which 
came from Czecho-Slovakia has 
been glassware, pottery and certain 
lines. of leather goods, including 
shoes and gloves. 

The total volume of business 
Canada did with that country was 
not large, as is shown by the fol- 
lowing table: 


Canadian Trade With Czecho-Slovakia 
1938 1937 1936 


$ $ $ 
(000’s omitted) 

8 2,365 1,970 

194 55 


contract given a Montreal construc- | six 


tion equipment firm. It is unlikely 
that either Canadian or British 
Governments will feel free to award 
any new orders until both these 
matters have been cleared up. 

In the final analysis, however, 
the board’s creation may clear the 
road for efficient and organized de- 
velopment of Canada’s war industry 
potential when the obstacles of past 
mistakes and political manoeuvring 
have been straightened out. One 
thing is sure: A start must be made 
soon, for it takes two to three years 
just to prepare for production of 
many items. 

Present hopes in regard to war 
supplies production centre on muni- 
tions, light ordnance and similar 
items suitable for production in en- 
gineering, precision steel and re- 
lated types of plants. At the same 
time, industrialists are not over- 
looking the possibility of test orders 
also being given for mechanized and 
motorized army equipment, clothing, 


9 5 
One Toronto importer tells The 
Financial Post that he expects 
eventually many Czech industries 
will move to England or other coun- 
tries where they might become re- 
established and resume their old 
connections. This they could read- 
ily do, he said, because their goods 
in the past have been excellent value 
and their business methods have 
been sound, 
Apart from sentiment, customs 


schedules are not affected, as Ger- | 


many, like Czecho-Slovakia, is on 
Canada’s list of 
nations. 

Exports do not seem likely to be 
seriously affected. Copper exports 
in 1938 constituted 85% of Canada’s 
total exports to that country. As 
Germany buys copper from Canada, 
she probably will continue to do so 
and may take up the amount for- 


With reservations as to certain pro-. searchlights, binoculars, and so on. merly shipped to Czecho-Slovakia. 
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Bank of Montreal, A. E. Ames & Co. and 
Syndicate 


SPC H AOTC E THREE eee Tee 


SALES BY MUNICIPALITIES, PROVINCIAL AND' DOMINION GOVERNMENTS 


Rate Due Amount Price 

4% 20-ser. 100.18 
2%% 1944 98.75 
3%% 1954 96.67 
34% 1950 _ 99.50 


charges should arouse | @uebe 


most-favored | } 


Nor that oft-repeated | Nova Scotia 


7 
The Ontario Commission on 
Transportation, in its report, com- 
pares rates.of gasoline tax in Can- 
ada and the United States. In this 
connection ‘the report says: 


“If the federal tax.of one cent 
be added, as it rightfully should 
be for a fair comparison, the gaso- 
line tax igs. higher. in. nineteen 
states than in Ontario, practically 
the same as Ontario in eighteen 
others, and less in.the twelve re- 
maining states.” ; 


Thé motorist and truck owner 
have been forced to pay a large 
proportion of total taxation revenue 
of the various Canadian provinces. 
The year 1937 is the latest period 
for which complete figures have 
been issued. These are shown in 
the accompanying table and are 
based on data compiled by Do- 
minion Bureau of Statistics. 

Gas Tax Diversion 

The most frequently heard criti- 
cism of the gasoline tax as a source 
of government revenue is that funds 
obtained from this source are being 
diverted from their proper use, pay- 
ing for the building and mainten- 
ance of highways. As brought out 
in the Transportation Report al- 
ready referred to, the primary pur- 
pose of the gasoline tax was to pro- 
vide for highway improvements, 
including carrying charges on pro- 
vincial bonds issued for highway 
purposes. 

But in actual practice this has not 
been done. Highway revenue has 
been deemed general revenue avail- 
able to meet the general expenses 
of the province. Provincial bonds 
have been issued for money ex- 
pended on capital account for high- 
way construction. Any excess rev- 
enue of the Department of High- 
ways over expenditures or mainten- 
ance and administration has been 
utilized. for general purposes, in- 
cluding interest and retirement of 
highway debt. 

Divert $4.1 Millions 

A calculation based on figures for 
the year ended March 31, 1937, 
shows an apparent diversion of $4.1 
millions. During that period, cost of 
servicing highway debt of $2446 


31 | dence on this is difficult to find. It 
31} might be argued, however, that 


there is only so much money avail-~ 


= able for purchase of gasoline at any 


period. Gasoline is not regarded as 


ni? luxury under present conditions. 
1 | It is largely a necessity of ordinary 


life. For example, Ontario farmers 
own far more automobiles than any 
other group, as in other provinces. 
Their cars are used on business far 
more than on pleasure. 


An increase in the. amount of the 
gasoline tax is going to raise the 
cost of gasoline. Therefore, the only 
way the aggregate amount of money 
expended for gasoline, assuming 
that total income remains stable, 
can be increased to meet this higher 
ae is at the expense of something 
else. 


Studies made by the American 
Petroleum Industries Committee in 
1936. indicated that each one-cent 
increase in gasoline tax results in a 
5% decrease in gasoline consump- 
tion. It is difficult to be dogmatic 
about this statement. For example, 


932/ both New Brunswick and Nova 


Scotia raised gasoline taxes in 
March, 1938. But both provinces 
showed increases in total gasoline 
sales in 1938 as compared with 1937. 
Part of this was due to the better 
roads built and for which the higher 
gasoline tax is purported to pay. 

Gasoline sales in Ontario last year 
were about 336.6 million gallons. A 
rise of two cents on the gasoline tax 
would mean close to $6 millions in 
additional revenue for the province. 
But whether or not gasoline sales 
would show another gain under the 
higher tax may be questidned. 

The suggestion that the gasoline 
companies would be willing to ab- 
sorb one cent of the higher tax has 
apparently been made by Premier 
Hepburn. But this has brought 


AMy 


denials from the companies Cone 
cerned. It is pointed out that their 
margin rs a on the sale of gas. 
line wo be seriously in danger & 
of elimination. The sale of Basoline 
high We a be 2 anes where 4 
volume a Ow profit i 

prevail. : — 

The Premier has also hinted part 
of the extra revenue will be passe 
along to municipalities who hay 
been clamoring for a share in 
tax revenue for years. But no defip. 
ite policy in this respect has been 
laid down. 
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Permanent 
Protection 


To control exits and entrances, 
reduce fire risks and pilferage, sin. 
plify labour and materials problems; 
erect a Frost Chain Link Fence, 
Practically unclimbable and unbreck. 
able. Fabric, posts and rails ar 
built for strength, Hot-dip galvaniz. 
ing of copper-bearing wire gives 
unusual resistance to rust. Get 
samples and prices. 


Frost Steel and Wire 
Company Limited 


HAMILTON ONTARIO 
MONTREAL WINNIPEG 
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Toronto Representatives: 
City Fence and .Supply Co. 
343 Dufferin St. Tel. Kenwood 7177 
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~ WAKE UP YOUR HOME. || 
It's Spring! 
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weariness . . . so new furnishings awaken Spring in 


Tm AS YOUR NEW SPRING CLOTHES banish Winter 


your home. SIMPSON’S has long been noted as a 
great home furnishing store, and now we greet Spring with 
three handsomely modernized floors of home furnishings 
departments. The rug, drapery and curtain departments 


have been made over completely. And in this setting we've 
assembled vast selections of new Spring furnishings for 


every room in your home, Now, more than ever, you'll 
enjoy shopping for new furnishings on SIMPSON’S 
Fourth, Fifth and Sixth Floors. ' 
So, wake up your home — 


it’s Spring! 
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CHAMBERLAIN 


LONDON. 
e must leave the seaside and 
turn to London I must confess that 
os week after my return was 
full of enough incident and impor- 
tance to compensate the returning 
pilgrim. : : 
In fact it fairly bristled with per- 
‘alities and events. One of Oscar 
wilde’s favorite intellectual exer- 
‘eee was to discuss whether art 
copied life or lifé imitated art. I 
have @ feeling that nowadays the 
newsreel which is such a popular 
rt of cinema programmes is un- 
consciously influencing world events. 
The old axiom that demand creates 
supply seems to work out even in 
the realm of international affairs. 
And once more it is the British 
Prime Minister who steals the head- 


lines. 


If on 


gonali 


a 
The New Chamberlain 

When Mr. Baldwin laid down his 
task of premiership we all assured 
each other that we were in for a 
businesslike but uncolorfudl period. 
The unexpectedness, romanticism 
and bucolic idealism of the retiring 
poet-premier could not possibly be 
duplicated by his successor. But 
then we knew that Neville Cham- 
berlain was unlikely to attempt his- 
trionics and would be content with 
a satisfactory balance sheet showing 
that the business of the nation was 
being well run. 

Today Mr. Chamberlain is the 
most, sensational figure in the world, 
the thost discussed, the most praised 
and condemned, the most featured 
on the front pages of the press. Al- 
though he never shows the least signs 
of self-dramatization his movements 
have a timing and effectiveness 
which startle and hold the imagina- 
tion of the world. 

The other day he told the House 
of Commons that the Government 
had recognized General Franco, It 
was one of the most remarkable 
speeches which we have heard for 
a long time. It was almost complete- 
ly unemotional and he attempted no 
flights of oratory. He made me 
think of a man rolling a lawn and 
doing it so thoroughly that not a 
blade of grass could possibly remain 
upright. His logic was remorseless. 
Literally there was nothing else to 
be said-about the matter when -he 
had finished and I was genuinely 
sorry for Sir Archibald Sinclair who 
had to say it. Naturally Mr. Cham- 
berlain was denounced as a Fascist 
in league with Fascists and our soli- 
tary Communist M.P. grew purple 
with indignation. 

. 7 ” 


Noble Sacrifice 

Before I leave the perennially in- 
teresting subject of the unpredict- 
able Prime Minister I feel constrain- 
ed to tell of a small parliamentary 
incident which happened recently 
and will give you some idea of the 
feelings of his followers toward him. 
Let us put it in dialogue form. The 
scene was in the members’ lobby. 


Excited M.P. (rushing up to a 
Whip): Look here, old man, do you 
realize that John Simon has ‘flu 
and that he is sitting next to the 
P.M. and breathing all over him? 

Whip (greatly agitated): Good 
heavens! I'll get hold of . . . and 
tell him to sit on the other side of 
Simon and engage him in convérsga- 
tion. 


The sacrifice of . . . was only 
averted by the Chancellor of the 
Exchequer leaving the House with 
streaming eyes and going home to 
No. 11 Downing St. Thus was the 


; by Atticus ‘ 
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Business British Premier Becomes Colorful World 
Figure — Soviet Ambassador — Raymond Massey 


Premier saved, but heroism robbed 
of a noble sacrifice. 


> a 7~ 

At Soviet Embassy 
The next evening I went to the 
Soviet Embassy to M. "s Te- 
ception, It was the first time that 
I had been there and I recalled inter- 
esting stories of similar occasions in 
the first post-war years where there 
was every variety of dress from plus 
fours and pink shirts to the conven- 
tional tails. On this occasion 


the’ garb of the guests was undis- 


tinguishable from that worn at a 
reception at — shall we say — the 
Italian Embassy. One guest, with 
admirable courage, smoked a corn 
cob pipe, but even he wore evening 
stom and looked rather uncomfort- 
able. 


. ‘There was of-course, a sprinkling 
of intellectuals, including a percent- 
age of those intense women whose 
independence of attitude is principal- 
ly expressed by a magnificent indif- 
ference to the arts of the hairdresser. 
Mr. H. G. Wells, fresh from ‘his 
quarrelsome visit of goodwill to 
Australia, twinkled on everyone as 
though he had at last discovered his 
spiritual home. Mr. J. B. Priestley, 
who confesses that he would run for 
Parliament if it were not for ‘the 
risk of being elected, looked jaunty 
in spite of the failure of the critics 
to take the same view of his recerit 
play as himself. 

But suddenly there was an arrive] 
which dimmed all these-stars to a 
feeble glimmer. Excited whispers 
went through the crowd: “The Prime 
Minister!” “Chamberlain’s here!” 

Mr. Chamberlain, who had been to 
Birmingham during the day, was in- 
terested in everything—even the 
portrait of M. Stalin at the head of 
the stairs—and M. Maisky talked to 
him with great vivacity. Photog- 
raphers recorded the unusual visit 
for posterity and everyone agreed 
that they were seeing history in the 
making. I have no knowledge in 
connection -with it but I gained the 
impression that Mr. Chamberlain’s 
arrival was as unexpected as it was 
welcome, Late that night I talked 
to a minister who would normally 
be aware of the Premier’s plans but 
in this case he knew nothing about 
it and was disinclined to believe the 
Story at all. 


The Soviet Ambassador 

When M. Maisky said good-by to 
his principal guest on Wednesday 
night he might well have mused on 
the vagaries of life. His mind could 
have gone back 27 years ago when as 
a destitute political exile he sought 
and was granted’ refuge in this 
country. He was not then a Bolshe- 
vik but a Social Democrat. The fact 
that His Excellency now resides in 
Kensington Palace Gardens jis not 
so remarkable as the fact that he is 
on earth at all. In 1917 he went 
back to Russia and opposed Lenin 
and his Bolsheviks with the Social 
Democrats. After carrying his op- 
position to extreme lengths he was 
allowed to retire into private life 
where he wrote some remarkable 
books on world economics. Some- 
one in the Russian Government read 
one of these books and came to the 
surprisingly sensible conclusion 
that it was foolish not to employ 
such unusual ability. Pourparlers 
took place and he joined the Gov- 
ernment as a brand new but enthusi- 
astic Communist. 

His command of French and Eng- 
lish with a useful smattering of Ger- 
man marked him for foreign service 
(obviously the Soviet leaders were 
not without common sense) and he 
was sent to the Embassies in Tokio 
and Finland and, in 1925, as coun- 
sellor to London. He succeeded M. 
Sokolnikoff as Ambassador in 1932. 

I enjoyed meeting M. Maisky. He 
is short with a small moustache and 
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he was given small parts in the West 
End theatre. His voice was rather 
throaty and high pitched and his ap- 
pearance was more angufar than 
romantic. As a man with a large in- 
come he was discounted artistically 
by everyone—except himself. Gradu- 
ally he played more important réles 
until he announced his intention of 
playing Hamlet in New York. Voc- 
ally he was completely unfitted for 
the music of the lines, a fact which 
was recognized, as Mr. Agate might 
say, “even by Broadway.” It was not 
a success but nevertheless Mr. 
Massey had passed into the lofty 
gallery of actors who have played 
Hamlet. He returned to London and 
not only became successful in the 
theatre but, under Mr. Korda’s direc- 
tion, did good work in films. In 
short he was in demand from pro- 
ducers who wanted his gifts even 
more than his money. . In Mr. Sher- 
wood’s “Idiot’s Delight” Mr. Massey 
attained genuine stardom in London 
and now, as the result of Abraham 
Lincoln, he is part of American his- 
tory. 

In private life Mr. Massey has 
charm of manner while his romantic 
tendencies belie the rugged lines of 
his face. At any rate I think his 
story worth telling if only to encour- 
age those young men who are unable 
by heredity to enjoy the priceless 
boon of poverty. 


Pertinax More Cheerful 


Earlier in the day I renewed ac- 
quaintance with our old friend M. 
Géraud, who as “Pertinax” shares 
with ‘Madame Tabouis the task of 
making the French newspaper read- 
ers’ flesh creep. The only counter- 
part to their pessimism on ‘this side 
of the channel is found in Colonel 
Amery whose answer to “Watchman 
what of the night?” is “Darker, 
darker and still darker!” 

M. Géraud,- however, has great 
charm and ‘even his melancholy has 
an attractive Gallic: flavor about it, 
His pronunciation: of English is al- 
ways graceful - if occasionally un- 
orthodox. It took us a fraction of 
a second ‘to:realize. his real ‘meaning 
when ‘he suddenly declared: “It all 
depends’ on’ the British Navvy.” For 
a moment we thought he was paying 
an unexpected compliment to a type 
of British citizen who undoubtedly 
deserves it. 

I must’ confess, though, that. M. 
Geraud was almost cheery by com- 
parison with his last visit... While 
predicting: villainies he admits that 
the stars in their courses tend to re- 
press the-activities of malefactors. 
In short M. Géraud was not quite in 
form. He lit the candle of hope and 
forgot to extinguish it. 


Raymond Massey 

Nothing that happens in America 
astonishes me but a recent dispatch 
from New York has very nearly done 
so. ‘On the best authority it is stated 
that Hollywood has purchased for 
the sum of' £55,000 the film ‘rights of 
Mr. Robert Sherwood’s play, “Abra- 
ham Lincoln,” in which Mr. Raymond 
Massey plays the title réle. One 
would imagine that the events of 
Abraham Lincoln’s life were com- 
mon knowledge and common prop- 
erty and could not be protected by 
copyright. Even if Mr. Sherwood 
has created situations from his im- 
agination he could hardly defend his 
rights on the ground that he was 
falsifying history. 

Mr. Massey has made such a suc- 
cess of the play that people throng 
to see him, not so much for enter- 
tainment, as to do him reverence. 

Mr. Massey’s career is a truly re- 
markable one. He has proved what 
a young man can do despite the 
possession of wealth. Like his 
brother, Hon, Vincent nape (who 

‘ul 
Canadian High Commissioner), he 
was left a fortune by his Canadian 
parents. His family were religious, 
artistic and shrewd. While the 
plows which they manufactured 
made the prairie give forth abund- 
ance the Masseys built concert halls, 
libraries and private theatres which 
they donated in one form and an- 
other to the nation. 

Raymond Messey, who acted in 
amateur theatricals in Toronto, 
eventually reached London, where 
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ter has put in pamphlet form views 
expressed from time to time to his 
clients. His concern is not for what 
is going to happen tomorrow or 90 
days from tomorrow but rather for 
“the main road we are travelling.” He 
is convinced the United States is 


” 
The New Pope 2 

Readers of these notes will for- 
give me if I refer once again to 
Cardinal Pacelli who has been 
elected the new Pope. Having had 
the privilege of an audience with 
him in Rome when we discussed the 
international situation with the 
greatest frankness, and. having de- 
scribed him in this column I must 
express my delight at the wise 
choice the Cardinals made. 

Pope Pius XII is only 63 years of 
age and the slightness of his stature 
suggests that he will have a long 
life. I am convinced, also that his 
tenure of office will prove a source 
of inspiration to all that is just and 
merciful and of good repute. One 
of his favorite phrases is “the human 
family” and his conception of it is 
universal. As a man he does not 
hesitate to range himself against the 
forces of tyranny yet he can feel 
pity simultaneously for the tyrant 
and his victim. When he spoke by 
radio to the outside world he used 
the words: 


“The first message from a suc- 
cessor of St. Peter cannot be any- 
thing é€lse but a message of peace, 
of that peace with which the Al- 
mighty rewards those who beseech, 
desire and prepare for peace with 
a pure heart.” 

No priest or Vatican official wrote 
those words for him. They are 
absolutely of the texture of his 
spirit. Those of us who are not of 
the Catholic faith yet belong to the 
human family have reason to re- 
joice with that Church today. 


Copyright, 1939, The Financial Post and 
The Sunday Times, Londen. 
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PRACTICAL 
ICS, By 
Pearson 1. Published by Ox- 
= University Press, Toronto. Price 
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_ For Dignity 


Canada’s _ International 
“Front” Expensive for 
the Taxpayers 


From Our Own Correspondent 

OTTAWA.—Canada’s international 
growing pains have been giving her 
taxpayers $500,000 annual twinges. 
,. Since the Dominion became a full 
fledged nation in her own right and 
with her own responsibilities, respec- 
tive governments at Ottawa have 
seen to it that internationally she 
should be second to none. Long be- 
fore the Statute of Westminster 
placed her on the new status Can- 
ada had maintained representation 
at Washington and a High Commis- 
sioner’s office in London, England. 
In 1920 the Washington office (which 
included the War Mission) cost $30,- 
000. The High Commissioner’s office 
in London cost $76,021. 


Legislation Programme 

To live up to its new station in life, 
however, the Canadian Government 
started on a programme of establish- 
ing legations, first at Washington 
then in Paris, Tokyo, Brussels and 
the Hague. 

Ministers plenipotentiary and en- 
voys extraordinary need salaries in 
keeping with the impressive title. 
Canada’s ministers each get $12,000 
a.year but living allowances run 
into still larger figures. 

In Washington in 1932, Hon. W. D. 
Herridge received a living allowance 
and motor car allowance of nearly 
$14,000. Sir Herbert Marler received 
only $13,000 in 1938. Total salaries of 
legation staffs at Washington amount 
to $75,000 and total cost of the lega- 
tions $101,000. 

Paris Costs Mount 

The Paris agency in 1920 cost 
Canada $28,000. The cost of the 
Paris legation in 1938 was $72,644 
with staff salaries alone accounting 
for $52,091. 

Tokyo representation costs Canada 
$56,000 a year and Brussels and The 
Hague about $35,000 each. 

With the possible exception of the 
United States, Canada’s relationships 
with these countries are entirely 
matters of trade and in all of them 
Ottawa maintains a staff of efficient 
trade commissioners, Officials of 
the Department of External Affairs, 
however, insist that even trade 
would be impossible today unless 
Canada kept someone on the job 
with a status sufficiently recognized 
to allow him to speak directly to the 
Government. 

Class distinctions, in international 
affairs are impassable. A trade com- 
missioner, however charming a fel- 
low he may be, must not speak as 
the head of a government. In other 
words if Canada wants to be heard 
effectively by the Governments of 
Europe she must, it is claimed, have 
her recognized minister on the spot. 
And the better the house the minis- 


~ In Maritimes 
Freight Rate Complaints 


Disturbing Lethargy 
at Ottawa 


From Our Own Correspondent 
OTTAWA.—Mutterings of a new 
storm in the Maritimes have reached 
Ottawa as a result of three develop- 
ments since the enactment in 1937 
of legislation based upon the Dun- 
can report. These developments are: 


1, Loss of benefit from the 20% 
reduction in freight rates, in the 
view of Maritimers, by the reduc- 
tions in freight rates in central 
Canada due to motor truck com- 
petition. The famous potato case, 
carried to the Supreme Court 
fruitlessly, has indicated that the 
Maritime Provinces cannot claim 
relief under the Maritime Freight 
Rates Act for alleged injuries dealt 
to them by competition in this 
form. 

2. Failure of all efforts to obtair 
equality in freight rates on wheat 
via the ‘Transcontinental with 
water-rail rates across the lakes to 
US. ports. 

3. Voiding by the Anglo-Am- 
erican trade treaty of the six-cent 
preference on wheat, and steps 
taken by U.S. ports and railways 
to attract an increasing share of 
Canada’s wheat business their way. 


The port of Boston has recently 
cut wheat handling costs by half a 
cent per bushel and the Buffalo- 
New York rail rate is being slashed 
next month. While this cut cannot 
affect the business of Maritime 
ports this winter, it will be a potent 
factor in the trade next winter 
unless Canadian rates are brought 
into line. 


ter lives in, the more likely will he 
be to get a hearing. 


Trade Problems 

It is rumored that Canada may 
extend this legation service. Day-by- 
day trade is becoming more a mat- 
ter of inter-government negotiations. 
States control currencies, trade 
quotas and even prices. 

Canada House in London is in a 
different category and is the most 
expensive of Canada’s overseas 
luxuries. In 1938 total expenditures 
were $146,547,» not including the 
$348,000 spent on the “Canada Call- 
ing” campaign to advertise Canadian 
products. Hon. Vincent Massey re- 
ceives a salary of $12,000 a year and 
a living allowance of $28,000. He 
maintains a staff whose salaries 
amount to $61,000 a year while an- 
other $7,000 goes on living allow- 
ances of sub-officials. 

In 1920 the total expenditures of 
the Department of External Affairs 
were $417,000. In 1938 they had risen 
to $1.4 million. 
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is sold for, export to the United 
States and 26%% is used in electric 
steam. boilers. 


7% of Output Exported’ 
Nearly 7% of the total electrical 
output of the central electric stations 
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NOW...IT COSTS YOW LESS TO SAY. 


and his wife essay to tell in simple| confronted with a most serious| | 


language what scholarly economists | breakdown; that private capitalism 
think about public problems. Writ-/ cannot and never was intended to 
ten for Americans, “Practical Prob-| function “under any such environ- 
lems .in Economics” sets out to look} ment as at present exists in this 


£ 


objectively at co-operatives, housing, | country” and that it is a delusion to| ! 
unemployment, the farm problem, | believe that prosperity is just around | ; 


public ore the — of| the corner. 

Comm , Naziism and Fascism. ise 

The subject matter is well selected,|_ AS & Prophet of pessimism Mr. 

the factual material is useful and the Baxter supports his thesis with argu- 

authors have achieved a study that] ™ent, charts and statistics. 

will be valuable.for many readers; He is pessimistic, too, about the 

outside of their own country, and/ British Empire. He thinks the Eng- 

particularly for Canadians. lish machine is breaking down and 
Whats lacking is any appreciation | that it is futile, for example, for 


whatsoever of the practical problems | United States to pattern its labor} } 


of making economic theories operate | moves and other measures after the 
according to on ~ - ee English. 
world. ‘The authors certain so-|  « : 
cial opinions which color their think- I cannot see how the Empire om 
; postpone for much longer its great 
ing. They believe that competition + a : 
. , . est crisis (and there are increasing 
is being modified in favor of co-| signs of this in the action of English 
operation. Agreement and author-| noney and security prices) in spite 
oy natty Be aly ealoma, of its Empire trade agreements and 
tic adjustments of laissez-faire, No clever monetary manipulation. 
one will deny that; but a good many| “In a somewhat similar manner to 
readers will wonder if the authors | Ourselves, England is torn between 
have succeeded in keeping their | the system of ‘laissez-faire’ and par- 
judgments “fairly objective” as they tial Government control which has 
hope. They. have, if “fairly” implies succeeded in producing ‘neither fish 
“in a fair measure” and not “in a|nor fowl’—and her competitors, in 
fair manner.” They recall the old|the meanwhile, have built smooth 
Donnybrook rule “if you see a head, | functioning, low-cost, national ma- 
hit it” and they object to its applica- | chines.” 
tion to the tax system. ‘They have,| Mr. Baxter describes the United 
however, in their studies done that/| States as “the most overrated coun- 
very thing; if they see a profit any-| try in the world as to riches and 
where they hit it. economic power because, like Eng- 
“In capitalist countries the reliance | and, we are living on our past glory 
for kind, magnitude and co-ordina- | and our unique ability to create en- 
tion of economic effort is principally | Of mous sums of paper wealth which, 
upon selfish gain” they say. Note the because it exists on the books of 
emphasis upon ‘the word “selfish.”| banks, insurance companies and 
They add that they have not time to | others appears to be the real McCoy.” 
explain why the profit motive fails} In conclusion he suggests that a 
to guide society into the fullest.and| panic of values is inevitable before 
wisest use of its energies. But surely | the coming reorganization of Amer- 
two authors who undertake to an-| ica gets under way. “Unlike past de- 
alyze ‘the shortcomings of society | pressions it is not the market alone 
and to offer blueprints for better | which is breaking down, but the very 
society might properly be asked to} system itself.” 
explain why they reject the pursuit 
of profit as a motive force. And they 
might properly be expected to ex- 
plain why it is that, the more gov- 
ernments have set out to plan and 
direct society, the more violent have 
become the ups and downs of our 
capitalist economy. 


Provincial Transport Co. 
To List New Common 


From Our Own Correspondent 


MONTREAL. — Montreal Curb 
Market has approved for listing, 
51,000 additional shares of Provincial 

Co., to be called for trad- 
ing on official notice of issuance, 

Last month the company’s author- 
ized capital was increased from 201,- 
. 000 to 250,000 shares of no par value. 

Publishers .of an economic andj| At present 199,000 shares are issued, 
financial advisory service, Mr. Bax-! outstanding and listed. 


BASED ON 
1. Quadri-Coil Springing — big 
synchronized, frictionless coil 
springs at all four corners. 2. Four- 
Stabilization for positive 


Wa 


control of the springing. 
Action Front Wheels which 


absorb road shocks. 


... AND YOU CAN SAY IT WITH EVEN MORE PRIDE 


Stand-out buy of the °39 low 
price field is Oldsmobile’s big, 
brilliant and amazingly low 
priced ‘Select Six’’. It’s the new 
Style Leader that thousands who 
previously drove smaller, lighter 
cars are turning to—because it 


brings them 


3. Knee- 


performance and Olds high 
* quality ata price they can easily 
afford. Like its larger companion 
cars—the Oldsmobile ‘Seventy 
Series” Six and the “Eighty 


Low monthly payments on the General Motors Instalment Plan 


Series’’ Straight Eight—it gives 
you the advanced new Rhythmic 
Ride and the Handi-Shift steer- 
ing column gear control. It has 
everything for comfort, every- 
thing for safety, everything for 
extra years of satisfying, pride- 
ful motoring. See this grand 
new Oldsmobile “Select Six”’ 
today. Sample its thrilling 95- 
horsepower performance... 
and convince yourself that 
“You ought to own an Olds!’’ 


Olds beauty, Olds 


OLDS ‘NOW SO NEAR THE LOWEST IN PRICE! 
Compare the new, much lower delivered prices . . . you'll be 


amazed how close they are to the very lowest... 


how easy 


it is to buy an Olds now—the car you'll be proud to own. 
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Europe Provides Key 


To Stock Movements 


“ Decline so Far Holds Above Lows of Janu 


Crisis 


But Uncertainty as to Next Step by Hitler 
Remains as Threat. 


Despite doubts of a European war resulting from partition of Czecho- 


the past couple of weeks. 
Perhaps it has not been so much 


’ Slovakia, stock markets everywhere gave little comfort to investors over 


the sense of what has actually been 


ic done as the thought of what might follow that gave rise to the extreme 
*© uneasiness so evident in the past few days " - 


For months it has been forecast that another crisis in Europe would 


come along in March. It has arrived. 


Whether or not it is past cannot be 


accurately foretold at this time. Every venture into stock market prog- 


* mostication, or even forward-looking actions on the part of business 


executives, has had to be hedged around with a provision that such and 
such might happen, barring another European crisis. 
Now there still seems sufficient determination on the part of leading 


democratic statesmen of Europe and 


the United States to prevent actual 


outbreak of war, to give confidence that we will come through the latest 
crisis as we came through those of last March, of September and of 


January. A lurking fear that sooner 
or later, perhaps by accident, some- | 
ene will go too far and precipitate | 
an actual conflict may be more’ 
prevalent than often accepted. 


Crisis Precedents 

Going on the precedent of past | 
crises and on the assumption that | 
there will not be any war in the | 
immediate future, investors can ex- 
pect an initial rapid recovery in 
stock prices. This should take stocks 
back close to levels attained before | 
the latest shock. 

Much as we'might like to assume 
that business, and therefore the 
basis for stock price movements, 
can ignore such occurrences as we 
have just witnessed, this is too 
mu¢h to expect. It will likely take a 
strong spring surge in business to 
overcome the latest shock to confi- 
dence. And it might also be worth 
mentioning that some observers in 
the United States, that source from 
which investors here and in other 
countries had been looking for the 
needed influx of optimism, have re- 
cently given reluctant mention to 
some disappointment over the slow- 
ness of the spring business boom to 
make its appearance. Can it not be 
assumed that the continued threat 
of international political tension 
may have had something to do with 
more than usually cautious commit- 
ments? 

i e+e 


Extent of Break - 
From a high point of 105.3 for 
1939; reached on March 8, the Lon- 


edenindustrial stock index declined 
% 97.0.0n March 20, a drop of 83 


points, or 7.9%. The Toronto Stock 
Exchange industrial index declined 
from 125.04 on Mar, 10 to 113.78 on! 
Mar. 20, down about 9%. In New 
York the Dow-Jones industrial 


average dropped almost 7% in the 


same period. 


In the January crisis, over a 
longer the decline in the 
al index was about 
12.4%, while in New York the Dow- 
Jones industrial 
about 11.9%. 

* So far the stocks on major Cana- 
dian, U. S, and London markets 
have held well above the levels 
reached as recently as the end of 


January. In turn the January lows - 


were well above those of last Sep- 
tember.. Perhaps itis too much to 
assume from. this that the effect of 
each crisis is less then that of its 
predecessor, but it still seems true 
that. some encouragement can be 
derived. * 


Utility Stocks 

This week The Financial Post re- 
views the power end utility indus- 
try in Caneda, including the large 
investment of Canadians in foreign 
utilities. The occurrences of the past 
couple of weeks may serve to em- 
phasize the advantages of investing 
in stocks with stability. Utility 


index dropped} © 


stocks and bonds are usually recog- 
nized as possessing this feature to a 
greater extent than most other 
equities. 

Utility stocks have not been the 
speculative favorites that they were 
in pre-depression days. There have 
been too many evidences of inter- 
ference from public bodies and too 
much taxation. But the time may 
be coming when utilities are near- 
ing a period of more favorable op- 
erating conditions, Even in the U. S. 
this would seem to be the case. For 
a long time, utilities were the par- 
ticular scapegoat of the Roosevelt 
policies. Now there are signs of ap- 
peasement. Conditions in Canada 
never approached the status of af- 
fairs in the U. S., but we still have 
our regulatory bodies. Here, as well, 
there seems to be signs that-utilities 
are learning how-to operate and co- 
operate with the new era of regula- 
tion that seems here to stay. 


Municipal Bonds 


Mar. 21, 1939 
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Last Year — Net Income 
Down 


‘ Operations of Canadian General 
Electric Co. in 1938 reflected the 
continuance of the general business 
recession, directors state in the an- 
nual report. Volume of orders fe- 
ceived and sales billed were both 
down with a consequent reduction 
in net income. 

The rt, reviewed elsewere in 
The Financial Post, shows net profits 
equivalent to $9.49 a share on the 
common against $12.44 a share for 
1937. 

During the year a pension trust 
was created as part of the employees’ 
pension plan. This is known as 
Canadian General Electric Pension 
Trust and is administered by a board 
of trustees. The previous pension 
reserve of $700,000 was increased by 
an additional $100,000, making a total 
of $800,000 paid into the trust. Pen- 
sion disbursements during 1938 
amounting to $58,818, bring total dis- 
bursements since the inception of 
the plan to $441,717. 

The company also has employees’ 
savings and investment plan, where- 
by employees can subscribe for spe- 
cial shares, and group insurance plan. 
Under the latter plan there is out- 
standing insurance of $4 millions 
paid for by the company and $3.6 
millions paid for by the employees, 


Investment Notes 


Censolidated Paper—Financial re- 
turns for last year were better by 
some $400,000 than expected. Show- 
ing is considered good in view of 
conditions prevailing last year. In- 
terest now centres around the pos- 
sibility of what the company will 
do when interest has to be paid in 
cash, Interest accumulates from 
July 2, but company has option of 
paying in stock for a period of two 
years. 

7 * . 


Imperial Tobacco— The ordinary. 
shares are highly regarded as an 
investment medium and seldom sell 
off even in a weak market. Present 
softness may be due to court pro- 
ceedings in Edmonton over the al- 
leged tobacco combine. 


National Steel Car—Stock has been 
of interest to speculators lately, pro- 
vided they moved quickly. The mar- 
ket action has been rather volatile. 
but stock has shown ability to snap 
back with any support. 


Investment Foundation 
Cuts Down on Arrears 


From Our Own Correspondent 

MONTREAL. — Directors of In- 
vestment Foundation have declared 
a dividend of 75 cents a share on 
the cumulative convertible prefer- 
ted stock, together with a payment 
of $1.25 a share on account of ar- 
rears. Both disbursements are pay- 
able on April 15 to shareholders of 
record on March 31, 

Following these payments, arrears 
will amount to $2.75.@ share on the 
preferred stock. 


Significant Investors’ Index Numbers 
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TWO BILLION DOLLARS 
— lo work... 


Tv billion dollars work day and night to provide Canadians with the 
manifold benefits of low-cost electric power. 


This capital investment has made power plentiful in Canada. Over 60 per 
cent of all Canadian homes are wired for electricity; nearly 80 per cent of 
all Canadian industry is electrified. Over 8,000,000 horsepower is installed 
in Canedo’s hydro-electric plants; Canadian power output per cepita is the. 
second largest of any nation. 

Development of her water powers has done more than anything else to 
further this Deminion's economic progress. Abundance of power has stimulated 
industrial production, increased the individual worker's productive capacity; it 
enables him to have more because he can produce more. 

In the harnessing of Canada’s water powers—this House has played an 
important part, being associated with the financing and development of the 


following companies. 


Conadip Sadtnenth Posh Caebssetion 


Winnipeg Electric Co. 


B. C. Power Corporation. 


_ NESBITT, THOMSON & COMPANY 


385 St. James Street West, Montreal, P.O. 
Branches in the principal cities of Canade 


Making Capital Distri- 
bution at Present 


Directors of Brewers & Distillers 
of Vancouver are asking sharehold- 
ers to confirm a dividend of 50 cents 
per share, plus a bonus of 25 cents, 
making a total of 75 cents a share, 
at the annual meeting. is divi- 
dend would be paid May 19 to share- 
holders of record April 29. 

The financial statements, reviewed 
elsewhere in The Financial Post, 
show net profits equivalent to 78 
cents a share as compared with $1.41 
a share for 1937, No capital distribu- 
tions were made in 1938, such as had 
been the case for the two previous 
years when $1 a share had been re- 
turned to shareholders annually. 
Directors state that they “had hoped 
to be in a position to recommend a 
capital distribution, but it has not 
been found possible to comply with 
the conditions precedent to doing so 
in such a manner as to relieve the 
receipt from the payment of income 
tax thereon.” 

The existing agreement for the 
sale of stocks of American type of 
whisky, at the request of the pur- 
chasers, was amended by relieving 
the purchasers from taking 100,000 
gallons for which the company had 
another market and by extending 
into 1939 the time for the delivery 
of the balance sold, amounting to 
about 300,000 gallons. 

An increase in the balance sheet 
item for licenses and goodwill of 
$100,000 resulted from the outright 
purchase during 1938 of a patented 
process which had been in use by the 
company’s brewery subsidiary for 
some years. A policy of writing off 
this goodwill item has been adopted. 


Hemrich Brewing Deficit 

Hemrich Brewing Co., an affiliated 
company operating breweries in 
Seattle, has shown a deficit for the 
past two years, but directors of Brew- 
ers & Distillers state that they ex- 
pect an eventual profitable opera- 
tion. An advance of $150,000 out of 
a total loan limited to $200,000 has 
been made to Hemrich Brewing Co. 
on security of a first mortgage. 

During the year Pioneer Distillers 
Ltd. Amhurstburg, Ont., changed 
its name to Amherst Distillers Ltd. 
The plant has been altered and im- 
proved, and is now adapted solely to 
the production for the Canadian 
trade. Formerly it was designed to 
manufacture only American type of 
whisky. 

A satisfactory settlement of the 
Government's claim for sales tax was 
arranged and in addition to the re- 
lease of the claim for some $38,975, 
previously shown as a contingent 
liability, the company received a net 
sum of $10,000 in cash. ? 


EMPIRE TRUST CHARTER 
MONTREAL. — Empire Trust Co. 
has obtained from the public bills 
committee of the Quebec Legislative 
Assembly renewal of its charter, in- 
operative since 1935, when if was 
placed in liquidation. 


——— 


Anglo-Norwegian 
Holdings Ltd. 


Profits Higher in 1938 


Income of Anglo-Norwegian Holdings 


3 | Ltd., the whaling combine, for 1938 was 


$161,304 compared with $157,954 in the 
previous year. Net Income totalled $147,- 
400, as. against $141,603 in 1937. There is 
still to be received the dividend of the 
Star Whaling Co. which is expected to be 
10%. 


The same amount of dividend was paid 
in both years, namely, three half-years. 
This accounted for a payment of $120,907 
in each year, bringing the preferred stock 
dividend up to 3lst December, 1936; in 
other words, the dividend is still two years 
in arrear, or $161,210. 


The report states that during 1938 the 
Star Whaling Co. was operating in the 
Antarctic with its factory ship, the “Svend 


oy Foyn”, while the Falkland Whaling Co. 


provided the factory ship “Polar Chief" 
as a tanker. 


In the current season, ‘owing to the 
severe fall in tanker rates and owing to 
the fact that lower prices were anticipated 
for the catch, it has not been considered 
advisable to employ the floating factory 
“Polar Chief” either as a factory ship oy 
as a tanker, and the vessel has been laid 
up pending more favourable conditions. 
The associated Norwegian Company, 
Tonsbergs Hvalfangeri A/S, has, however, 
converted its factory ship, the “Orwell”, 
into a tanker. This vessel is acting as a 
tanker to the expedition this year. The 
Norwegian company will in this way add 
to its revenue, and is expected to show 
satisfactory results. 


Final figures of the current season's 
catch are not yet available; but it appears. 
reasonably certain that the catch will be 
smaller than last year, although it may 
be better than the average results so far 
published of the operations of the whaling 
fleets as a whole. In other words, the 
“Svend Foyn” appears to have been 
relatively successful up to date, and its 
low operation costs give it a further 
advantage. Against this, the prices obtain- 
able for whale oil at present are low, and 
very little of the current season's oil has 
beén sold. Directors of the operating 
company have, therefore, taken what they 
believe to be a favourable opportunity of 
selling forward a portion of the company's 
catch at a price estimated to be satisfac- 
tory in the circumstances. 


Anglo-Norse Co. Ltd.; a holding com- 
pany with a substantial interest in Star 
Whaling Co., continues to show satisfac- 


a 


existing ties would be ex- 
changed on the owing basis: 


1. For each $100 of present first 
mortgage bonds, the holder would 
receive $45 principal amount of 
new 5% 20+year first mortgage 
bonds and $100 of new 5% 20-year 
cumuldtive convertible general 
mortgage income bonds. 

(2) For each 7% preferred 
share, the holder would reteive 10 
sharés of new common stock. 

(3) For each 6% preferred share 
the holder would receive 4% 
shares of new common. 

(4) For each existing common 
share, the holder would receive 
1/6 share of new common. 


The 5% 20-year general mortgage 
income bonds would, under this 
plan, be convertible into new-com- 
mon stock on the basis of 40 shares 
of common for each $1,000 of bonds. 
The bonds would be dated July 1, 
1939, and interest would become 
cumulative from that date, to be 
paid as and when earned. 

The first mortgage bonds would 
bear interest at the rate of 5% per 
annum from July 1, 1939. 


New Capitalization 
Under this plan the capitalization 
of the new company would be as 
follows? 


After 
conversion 
$21,720,150 


Before 
conversion 


5% ist mtge. bds. $21,720,150 


bds. 48,267,000 
BD cépeeses 1,851 sh. 
*Comprising 1,930,680 shares issued 
through the conversion of the general 
mortgage bonds, 100,000 shares is to the 
7% preferred shareholders, 1,569,681 shares 
issued t® the 6% preferred shareholders 
and 181,363 shares issued to the common 
shareholders. 


Sponsors of Plan 

The committee sponsoring this 
plan cf reorganization includes: D. 
H. Gibson, chairman, director of 
London & Western Trusts and 
National Life Assurance Co., Toe 
ronto; W. H. Moore, K.C., MP., 
chairman Monterey Railway, Light 
& Power Co. and director Massey- 
Harris Co., Toronto; Col. F. H. Dea- 
con, F. H. Deacon Co., Toronto; 
Arthur G. Slaght, K.C., M.P., To- 
ronto; H. Brooke Bell, K.C., To- 
ronto; R. Howard Webster, director 
The Imperial Trust Co., Montreal; 
Stanley Stanger, chairman Guardian 
Trust Co., Montreal; C. M. Keys, 
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‘Province of Quebec | °: 


—Low Per Capita Debt 


The Province of Quebec net debt of $86 per 
capita is, with one exception, less than 60% of 
that of any other province in the Dominion. 


New Issue 


Coupon 
31/4, % 
| BY% 


Province of Quebee Bonds 


Maturity Price* 
March 15th, 1954 97.67 
March 15th, 1959 99.50 


*Plus accrued interest. 


Yield 
8.45% — 
‘ 8.58% ; 


Descriptive circular, including financial statement, 


36 King Street West 
Toronto 
Telephone: ELgin 4321 


New York. J. S,. Deacon, Toronto, is 
secretary of the committee. -: 

A former preferred shareholders’ 
committee terminated its deposit 
agreement last December and was 
dissolved. 


Creditors‘ Committee 


Also announced recently has been 
a committee to represent ordinary 
unsecured creditors. This commit- 
tee is not yet complete but members 
so far announced include: C. Trem- 
blay, Ayers Ltd, Lachute, Que., 
chairman; Albert L. Sanderson, The 
Marine Trust Co., Buffalo, vice- 
chairman; C, Harold Fisk, Canadian 
Import Co., Montreal, secretary; P. 
C. Kelly, Canada Packers Litd., 
Toronto. 


In the letter sent to holders of 6% 
preferred. shares by the Gibson com- 
mittee on March 18 itis said that 
Abitibi now has working capital of 
more than $7.3 millions. This would 
represent a gain of about $2 mil- 
lions from that reported at the end 
of 1937. It is: also stated that the 
company has spent over $5.5 mil- 
lions on. capital expenditures during 
the period of receivership. This 
would apparently include the $2 
millions spent for the purchase of 
the Thunder Bay Paper.Co. in 1936 
and $750,000 paid for the G. H. 
Mead Co. in 1933. Other major capi- 
tal expenditures include rehabilita- 


furnished upon request. 


‘Wood, Gundy & Company 
Limited: 


tion of the Ste. Anne mill and pur- 
chase of two new tugs. 

Dealing with any further working 
capital that might be necessary the 
committee suggests that sale of Ka- 
ministiquia Power Co. and Provin- 
cial Paper Co., as well as properties 
outside Ontario, might be negoti- | 
ated. 

It is understood that Abitibi’s | 
current liabilities still include $3.6 | 
millions of receiver's certificates. It | 
is suggested that these could be/| 
turned into secured bank loans for | 
corresponding amounts, 

So far the committee has been | 
sounding out the amount of support | 
that it can gain for its proposition. | 
It is understood that the proposals | 
as advanced at present can hardly 
be considéred as final. For example, 
no provision is made for the claims 
of unsecured creditors who rank 
immediately after bondholders. 


Canada Wire Elects 
New Member to Board | 


From Our Own Correspondent j 
MONTREAL.—Walter Robbins, of | 
New York, retired from the direc- 
torate of Canada Wire & Cable Co., 
at the annual shareholders’ meeting. 
and P. D. Rensenhouse, of New York, 
was elected in his place. 
W. H. Marsh, formerly vice-presi- 
dent and secretary-treasurer of the 
company, is now vice-president. A. I. 


$20,000,000 © 


Province of Quebec _ 
31%4% and 312% Sinking Fund Debentures»~~* 


To be dated March 15th, 1939 
$10,000,000 314% Debentures due March 15th, 1954 
$10,000,000 314% Debentures due March 15th, 1959 


Simmons has been appointed secge. 
tary and J. E. McCallum is treasype, 
and comptroller. P. G. Turner is now 
assistant secretary and  assistan; 
treasurer. 


INVESTMENTS 


Our March bulletin gives 
leading facts on stocks of 12° | 
companies . with which. we’ 
have been closely identified, 
Copy on request. 

Ask for Bulletin P30 


Greenshields & Co 


Members Montreal Stock Ezchange 
MontreatCurb Market 


507 Place d’Armes, Montreal 


TORONTO “OTTAWA QUEBEC 


Principal and half-yearly interest (March 15th and September 15th) payable in lawful money of Canada in 
’ the Cities of Quebec, Montreal or Toronto, at the holder’s option. The 344% debentures will be subject 
to redemption at the option of the Province as a whole but not in part at 100 and accrued interest on 
March 15th, 1951, or on any subsequent interest payment date, on 60 days’ notice. The 314% 
debentures will be subject to redemption at the option of the Province as a whole but not in 
part ai 100 and accrued interest on March 15th, 1954, or on any subsequent interest 


payment date, on 60 days’ notice. 


$1000 and $500 with provision for registration as to principal. 


Legal Opinion: Francis Fauteuz, Esq., K.C. 


Coupon debentures in denominations of 


Yan Debentures form part of a total authorized issue of $30,000,000 of which $10,000,000 
14 % Debentures, dated March 15th, 1939, and maturing March 15th, 1944, 
included in the offering herewith. 


are not being 


In the opinion of Counsel, these Debentures will be direct obligations 
of the Province of Quebec and will be a charge as to principal and 
interest upon the Consolidated Revenue Fund of the Province. These 
Debentures are being issued to reimburse the Consolidated Revenue 


Fund for capital ex 
Roads, $12,000 


,000, 


nditures incurred for the followin 
nemployment Relief Works, $8,000, 
consolidate $10,000,000 of Quebec Farm Credit Bureau bills. 


ur 


and to 


A Sinking Fund of at least 14 of 1% will be provided annually during the term of the loan. 


Information regarding the financial position of the Province will be found in the official 
circular which is available on request. 


Subscriptions will be received subject to rejection or allotment in whole or in part. The subscri 
of the selling agents at any time without notice 


We offer these debentures on behalf of the Province of Quebec if, as and when issued and subject to ap 


PRICES 
Plus accrued interest in each case 
1954 Maturity: 97.67, yielding about 3.45% to maturity 
1959 Maturity: 99.50, yielding about 3.53% to maturity 


ption books may be elosed at the discretion 


counse: above mentioned. 


It is expected that debentures in interim form will be ready for delivery on or about March Sie 1939. 


The Royal Bank of Canada 
La Banque Provinciale du Canada 
The Canadian 


Bank of Commerce 


A. E. Ames & Co. Limited 


Dominion Securities Corporation, 


The statements contained herevn are based upon information obtarded from afficia’ sources but are in no event to 


Mareh 20th, 1939 - 


Limited 


McLeod, Young, Weir & Co. 


mited 


Li 
McTaggart, Hannaford, Birks & Gorden ° 


mited 


Kerrigan, MacTier & Co. Limited. 
Bartlett, Cayley & Co, Limited 
Greenshields & Co. Incorporated 
Gairdner & Conipany, Limited 
Hamel, Fugere & Cie., Limitee 


J. C. Boulet, Limitee 


La Corporation de Prets de Quebee 


Garneau, Boulanger, 


Wood, Gundy & Co. Limitea 
Royal Securities Corporation 


Bank of Montreal 


Banque Canadienne Nationale 


The Bank of Nova Scotia 


L. G. Beaubien & Co. Limited 


Ross Bros. 


Limitee 


W. C. Pitfield & Co. Limited 
Collier, Norris & Henderson 
Limited 

Bell, Gouinlock & Co. Limited 
Mead & Co. Limited 

Savard, Hodgson & Co. Inc. 
Rene-T. Leclerc, In 
R. O. Sweezey & Co., 


ted 
& Co. Limited 


Comptoir National de Placement 
Limitee 


oor ene 
‘8. McNichols & Co, bimited 
C t, Guimont. 
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¢ |High-grade Canadian Bonds Decline Only 
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Gaia CIGARS SINCE 1873 


Approves Reorganization 
Plans of Detroit Bridge 


Securities & Exchange Commis- 
sion report on reorganization plan 
of Detroit International Bridge Co. 
approves without major change the 
amended plan presented by the 
company, and accepted by first 
mortgage bondholders’ committee. 
The only change now suggested by 
the Commission, it is reported, 
would eliminate the transferability 
of the present preferred and com- 
mon stockholders subscription war- 
rants. 

Federal District Court Judge 
Arthur F. Lederle will hear the Se- 
curities & Exchange Commission re- 
port in Detroit on March 27. 
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Classified 


Advertisements 


Classified ads. cost 4c. per word 
and figure for each insertion. 
Minimum ad., $1.75. Three inser- 
tions for the price of two. Add 
five words when box number is 
required. Classified ads. payable 
in advance. 


Accountant—Bookkeeper 


USINESS WOMAN, QUALIFIED TO 

take complete charge of books, wishes 
connection with business firm where she 
can use such training and abilities. At 
present employed but available at short 
notice. Address Box 8, The Financial Post, 
Toronto, or telephone Midway 8191. 


Business Opportunity 


$6 MONTH ORNAMENTAL IRON 
yor structural steel plant on rail- 
way siding. East Toronto 60 x 70 feet. 
Equipment, air compressor, punching ma- 
chine, drill, emery wheel, saw, comp 
blacksmith shop. One large outside, 2 
small inside derricks. Box 14, The Finan- 
cial Post, Toronto. 


Accountant, Administrator 


HOROUGH, CAPABLE, ANALYTICAL 

ability. Deferred and accrued items, 
depreciation, adjustments, bond amortiza- 
tion, sinking fund, closing entries, state- 
ments, correspondence, typing. Office 
building or large apartments administra- 
tion preferred but not essential. Would 
leave city. Write Box 93, 640 Dominion 
Square Building, Montreal. 


Position Wanted 


PEATE SECRETARY, PROTESTANT 
. Canadian, age 33, married. Twelve 
years’ experience with industrial chief 
executives. Competent stenographer. Ex- 
cellent references from present and pre- 
Vious employers. Business executives 
requiring expert secretarial assistance are 
Tespectfully invited to write Box 16, The 
tenancial Post, Toronto, for further par- 


Business Opportunities 


WHOLESALE JOBBING Business, 
Staple line, long established, in West- 
= Canada. Turnover $300,000.00, price 
incon includes accounts receivable. 
a H CLASS Restaurant, downtown 
Winnipeg, large seating capacity, large 
gumover, reasonable rent. tures cost 
. 000.00, for $15,000.00. 
STAURANT, fully equipped, doing 
fe. .00 annually, Leasehold $2,500.00. 
RGE FACTORY Building, Winnipeg, 
- ,000 square feet; hardwood floors, ele- 
ov sprinkler system; offered at 
gain $60,000.00. DOWNTOWN WINNI- 
Income Business Property, $36,- 
Don Now paying 6% on Investment. 
oe anew LOCATIONS suitable for 
OVE - erprises at low rentals. 
roy equipped, $1,200.00, for Leasehold. 
UR PROVINCES INVESTMENT co., 
Somerset Bidg., Winnipeg, Manitoba. 


PARTMENT Wanted in Vancouver or 
‘ Calgary in exchange for Manufactur- 
a Business in Winnipeg, $35,000.00, clear 
on clear. FOUR PROVINCES INVEST- 
ENT CO., Winnipeg, Manitoba. 


Exceptional Opportunity 


MAxvracturina business in West- 
ern Canada. Finest Plant of its kind. 
— cts sold from Ft. William to Van- 
- ver, direct to large and small stores. 
lieaertul opportunity to get well estab- 
ed business in continuous operation; 
catering to all year round demand, Busi- 
noes on hand will keep plant busy for 
months ahead. Full staff of efficient 
a of long experience. 
CE $25,000.00 with $1 
De : “ $15,000.00 cash 
Actual valuation $32,500.00, of 
por ermgae mid and arteneien ae real 
on ite, no charge for goodwill. Large 
~ tales. Owner will retire. Excep- 
ons Opportunity for an active man, 
arent at a bargain. FOUR PROVINCES 
w ESTMENT CO., 233 Somerset Bidg., 
tnnipeg, Manitoba. 
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Bond Markets 
Prices Stro 


ngly Resist 


European Developments 


Fraction- 


ally in Market Devoid of Panic— 
Quebec Offers $80 Millions Issue 


Canadian bond markets mirrored the rift in European relations created 
by Germany’s absorption of Czecho-Slovakia. Prices of all classes of bonds 


declined during the week. 


Most surprising feature of the bond market's reaction to the Hitlerian 


coup was the orderly retreat of prices 
ized the former war scare. 


and the lack of alarm that character- 


Canadian markets displayed more stability than the U.S. or the London 


market. The latter slumped badly 
recuperation. 

High-grade Canadian obligations 
week and there was no marked¢ 
evidences of selling. Speculative 
issues proved more vulnerable. 

& Y * 


Quebec Offers Bonds 

The Province of Quebec offered a 
new $30 millions issue during the 
week, including $10 millions of 
2%% debentures due Mar. 15, 1944; 
$10 millions of 3%% debentures, due 
Mar. 15, 1954, and $10 millions of 
3%% debentures, due Mar. 15, 1959. 
The 1944 maturity was offered at 
98.75 to yield 2.77%; the 1954 matur- 
ity, offered at 97.67 to yield 3.45% 
and the 1959 maturity, offered at 
99.50 to yield 3.53%. 

Proceeds .of the issue are being 
used to reimburse consolidated 
revenue fund for capital expendi- 
tures on roads amounting to $12 mil- 
lions; unemployment relief works, 
$8 millions; and to consolidate $10 
millions of Quebec Farm Credit 
Bureau bills. 

Trading was inactive in provincial 
obligations during the week. Re- 
sponse to the Quebec bonds was said 
to be good, in view of the inoppor- 
tune moment chosen to come to the 
market. . 

. * ~~ 


Observers Gloomy 

Rumors persist that the Dominion 
Government will soon be undertak- 
ing some financing, but no official 
announcement has yet been forth- 
coming. 

Observers look for a recurrence 
of the uncertainty that followed the 
September crisis. It is pointed out 
by one commentator that the break- 
ing of the Munich agreement will do 
more to undermine confidence than 
any of the overt acts of which Ger- 
many has been guilty in the past. 


B. C. Finances 

Strength in the price of British 
Columbia bonds will be to the ad- 
vantage of Hon. John Hart, minis- 
ter of finance. He is obliged to meet 
a $5 millions maturity in July and 
a total of $50 millions during the 
next four years. 

A few weeks ago Mr. Hart met 
a $3 millions obligation from sinking 
funds to the extent of $2.3 millions 
and from current revenue $700,000. 
Some anxiety had been expressed 
that the Government would attempt 
some compromise. Its prompt ac- 
tion in paying off the debt had a 
heartening effect. 

Mr. Hart regards it as the most 
important part of his job to build 
up confidence in British Columbia’s 
credit, and the firmness of the prov- 
ince’s bonds in recent months indi- 
cates that he is performing a good 
job. 

General market conditions have 
been favorable. Coast investment 
houses report that British Columbia 
securities are now about the only 
western obligations in real demand 
because of the plight of Alberta and 
unsettled grain situation in the other 
Prairie Provinces. 
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Big Sinking Fund 

British Columbia is one of the few 
provinces that have conscientiously 
attempted to maintain their sinking 
funds. Even though there is a 


lete | theoretical shortage of some $10 mil- 


CANADA'S 


Busiest 
Corner 


DOMINION 
SQUARE 


BUILDING 


Berore you complete 
your moving plans, investi- 
gate the many advantages 
offered by the Dominion 
Square Building. Here, 
where business and the 
buying public meet, you 
will find a location that will 
mean added prestige. 


Reasonable rentals, 600 car 
garage, layout, lighting, 
eight elevators and unex- 
celled service are a few of 
the features that make the 
Dominion Square Building 
ideal headquarters for the 
business or professional 


D. W. OGILVIE & CO. INC. 
Rental Agents and Building 
Managers 

Room 840 HArbeour 8201 


but has shown strong powers of 


were fractionally lower over the 
. 


MONTHLY AVERAGES avinates 


lions, the B.C. sinking funds total 
more than $35 millions. 

Just how Mr. Hart will deal with 
his July maturities is a subject for 
speculation. It is expected that he 
will not pay off the entire debt, as 
he did this month; but that he will 
refund at least a part—possibly to 
the extent of $3 millions, retiring 
the balance through sinking fun 
or current revenue. : 

For the first time in many years 


"British Columbia has been able to 


whittle down its net debt. Due to 
a record revenue, B.C. last year was 
able to pay off $2 millions of debt, 
and with the action this month, 
B.C. has lopped off $5 millions of 
debt. For many previous years this 
was an account that steadily in- 
creased. There was no debt in B.C. 
in 1912, but last year it totalled more 
than $150 millions. 
v * 
Bond Index 


DOMINION OF CANADA 
Long-term Index 
Weekly 


Weekly Preceding average 
average year 
Mar. 10-16 


Ta 
64.2 


Mar. 3-9 
118.1 
60.8 


Mont. Power. 
Offers Notes 


Completes Plans for Re- 
funding $21.7 Millions 
of Debentures 


From Our Own Correspondent 

MONTREAL. — Holders of $21.7 
millions Montreal Light, Heat & 
Power Cons. 3% convertible deben- 
tures, which mature on July 1 next, 
are being offered the right to sub- 
scribe for $15 millions of 10-year 3% 
note certificates. They are convert- 
ible by the holder within five years 
for present shares of the company, 
on the basis of 1% shares for each 
$50 principal amount. The right to 
subscribe expires March 31, and the 
right is reserved to terminate the 
offer without notice at any time 
prior to that date, in the event the 
issue is fully subscribed. 

In order to provide funds for the 
redemption, Montreal Power has 
created $20 millions of convertible 
note certificates. The balance need- 
ed to complete the deal, namely, $1,- 
696,300 will be provided in cash out 
of the company’s own treasury. 

Two Series of Notes 

The new note certificates are 
divided into two series; a $5 millions, 
five-year maturity carrying an in- 
terest rate of 2%%, and a $15 mil- 
lions ten-year maturity with a 3% 
return. Both series carry the same 
conversion privilege. The company 
has arranged to exchange en bloc 
the smaller issue for an equal 
amount of debentures, while the 
latter issue is being offered to deben- 
ture holders. 

Under the terms of the offering 
debenture holders may subscribe to 
the new note certificates in two 
ways. They may exchange their 
present holdings for the new securi- 
ties at par. Interest due July 1 next 
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Near Drang. 


Settlement of Various 
Claims Reported, and 
Improved Business 


Bondholders’ protective commit- 
tee for Minnesota & Ontario Paper 
Co, is still doing preliminary work 
for a plan of reorganization. It is 

that the plan will gre 
effect to audited figures as of 1 
31, 1938, reviewed elsewhere in The 
Financial Post. 

The plan will be studied by 
creditor groups and representatives 
before submission to the court or 
the trustees. The court will then 
decide whether or not to hold hear- 
ings on the plan before its submis- 
sion to those entitled to vote on it. 

From this it would appear that a 
reorganization plan can be expected 
some time before the appearance of 
the trustees’ report for the first 
quarter of 1939, probably within the 
next six weeks. 

The committee states that no 
definite ‘time can be set for sub- 
mission of a plan to interested par- 
ties. Determined efforts are being 
made, however, to bring the matter 
to an early conclusion, The Securi- 
ties and Exchange Commission has 
been permitted to intervene in the 
reorganization. This means that the 
plan of reorganization must be sub- 
mitted to the S.E.C. for examina- 
tion and an advisory report. 

, Operations Improve 

The last quarter of 1938 saw some 
improvement in mill operations. 
Addition of higher grades of paper 
to the line of products has been 
made possible by completion of im- 
provements to paper machine No. 3 
at International Falls. Operations 
in Europe continued in good volume 
and prices at reasonable levels. 
Evidence is mentioned of shrinkage 
of demand for products from Fin- 
nish operations because of disturbed 
conditions. 

Mentioning that some improve- 
ment in newsprint demand was 
noted in the last quarter, the re- 
port adds that “contracts for the 
sale of newsprint expiring at the 
end of the year were in most cases 
renewed; the obligation to provide 
tonnage to Great Lakes Paper Co. 
was terminated on Dec. 31, 1938; and 
in consequence the order position 
respecting newsprint is somewhat 
improved.” Total tonnage of news- 
print used is being affected by con- 
solidation of publications and re- 
duction in size of rolls. 

Specialty paper demand improved 
and prices remained the same. De- 
mand for kraft continued fair and 
signs of better prices were apparent. 
Insulite sales remain about the 
same, while the sales of insulated 
brick siding and other products are 
increasing. Canadian sales increased 
substantially and the recent Can- 
ada-U.S. trade treaty is helpful. 

In Jan., 1939, the court author- 
ized purchase of Jefferson Paper 
Bag Co., Cloquet, Minn., manufac- 
turers of grocers’ bags, for $19,500. 
It is said that the sale of kraft in 
the form of bags will prove more 
profitable than sale of kraft paper 
alone. 

Tax Claims Settled 


let down rather than a depression, 
may occur. Loans, commercial and 
speculative, are extremely modest 
and a mere speck on the available 
volume of credits, Though business 
may have failed to hit an impressive 
gait, dividend payments are rising, 
through in such an unobtrusive 
fashion as almost.to escape attention. 
As a consequence, equities, irres- 
pective of pure interest rates, tend to 
become more attractive long-term 
media than cash.” 


Fitch Investors’ Service, New York 
—“The end of the Munich pact initi- 
ates a new era of uncertainty in 
European affairs which are likely 
to be subjected to rapid changes 

now on at an even more accel- 
erated rate. In the meantime the 
economy of the democracies is being 
gradually whittled away maladjust- 
ments are accentuated and general 
economic conditions brought to a 
stalemate due to the unsettlement in 
Europe. It should never be over- 
looked that today as never béfore 
the economic world is highly inter- 
dependent. These are longer term 
considerations, More immediately a 
fair sized rally could take place from 
these levels, which is, of course, sub- 
ject to any sudden adverse change 
in European affairs,” 


Brookmire Counselor, New York 
—“The turn of events in Europe, 
while scarcely constituting a new 
war threat, wasga shock to the mar- 
ket which had just begun to grow 
here, Coming when the market had 
experienced a substantial rise with- 
out appreciable interruption, it ap- 
peared mainly responsible for the 
setback in stock prices. But the uh- 
derlying trend of domestic business 
recovery continues just as strong, 
and when the latest wave of ‘jitters’ 
has passed, it should reassert its in- 
fluence in the market. Active funds 
should therefore be fully invested; 
and current prices offer an oppor- 
tunity of advantageous investment of 
any new cash.” 

* e 

The Financial World, New York— 
“The abandonment of such wishful 
thinking, does not, however, place 
us in a new situation. The world 
has been faced with a se of major 
and minor crises and war ats in 


As a result of a decision of the]: 


Supreme Court on Feb, 27, 1939, it 
is expected that refund of $150,000 
of overpayment of U.S. income 
taxes will be made in the near 
future. A 1934 assessment against 
the Fort Frances Pulp & Paper Co. 
for $464,000 has been the subject 
of a compromise offer of settlement 
for $2,000 made to the collector on 
Feb. 15, 1939. Total taxes paid by 
the Minnesota & Ontario Paper Co. 
in 1938 were $764,447, of which 
$185,870 were delinquent taxes. 

Only two contested claims of im- 
portance still to be determined are 
the Minnesota State flowage claim 
and the claim of Inland Coal & 
Dock Co. The former claim may be 
settled by a plan now under con- 
sideration. The Inland Coal & Dock 
claim, originally filed for $587,972, 
covered coal sold to Great Lakes 
Paper Co. This claim is to be al- 
lowed as a general and unsecured 
claim for $248,894, subject to the 
Inland Coal right to claim priority 
for $138,285 for coal delivered to 
M. & O. within the six months prior 
to receivership. 


on the debentures accepted for ex- 
change will be paid at the time of 
issue of the new note certificates, on 
or about April 15. Further they may 
subscribe for additional note certifi- 
cates at par in cash. In the case of 


a cash subscription, payment for a|' 


$50 note certificate would be $50 less 
interest for pre-payment at the rate 
of 3% per annum from April 1 to 
July 1, or $49.62% net. Thus the sub- 
scription of the debenture holders is 
not limited to the extent of present 
holdings. 


New lesue | 
Province of Quebec | 
814 % and 34% Sinking Fund Debentures 


The Province of Quebec has long maintained a high 
credit rating and with a single exception has the lowest 
per capita debt of any of the Provinces. 


Price: 


814% Debentures, 1954 — 97.67, 


to yield about 8.45%, 


844% Debentures, 1959 — 99.50 
to yield about 8.53%. 
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HANSON BROS. 


330 Bay Street 
TORONTO 
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drawn. by lot by the trustee for re- 
demption on July 1, 1939, at 105 and 
accrued interest. 

The bonds are to be presented for 
payment with unpaid coupons at- 


for sewers. 
Following is the list of bids: 


cH. Co. Seereeeeereeree 
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and it could be extended into 


what lower territory without estab- A. E. Ames & Co. have bought 
lishing a strong presumption of an 


Bond Redeniptions 


Bond pesmene 
of Can. 
Renee Hotel *6%% 1947 
Wolthausen 


WE SOLICIT YOUR SUBSCRIPTION 
TO THE NEW ISSUE OF 


Province of Quebec 


314% 342% 
BONDS BONDS 
maturing March 15, 1954 maturing March 15, 1959 


Price: 97:67 Price: 99.50 
(plas accrued interest) (plus accrued interest) 


Yield to maturity: 3.45% Yield to maturity: 353% 


L. G. BEAUBIEN & CO., LIMITED 


34 Adelaide Street West 


. its performance is beautiful, too! 


No doubt you’ve watched the 1939 De Luxe Ford V-8 breeze by, 
and said, ““There goes a grand looking car!”’ Wait till you drive it 
yourself. You'll say, “It’s a grand looking car all right}—and 
it performs the same way!”’ 

We've heard compliments like that about this smooth-riding 
beauty. Another one is, “I never expected so much luxury for so 


TOP-VALUE FORD 
FEATURES 


% STYLE LEADERSHIP 
% 85 H.P. V-TYPE 8-CYLINDER ENGINE 
% HYDRAULIC BRAKES 
% TRIPLE-CUSHIONED COMFORT 
% STABILIZED CHASSIS 
¥% SCIENTIFIC SOUNDPROOFING 


DELIVERED 


in TORONTO begin at 
$Y 5G ‘a Ford v-8 Coupe 
$920 for De Luxe Ferd V-8 Coupe 


Ucense caly extra. Prices incivde many items of 
desirable equipment. Wide choice of body types 


and colours. 


FOR D 


BUILT 


little money!’ Such‘ comments as these have welcomed the 
De Luxe Ford V-8 into the hearts of 1939 car buyers. 

And no wonder! Its stunning streamlined beauty (inspired by 
the Lincoln-Zephyr) — its smooth-running V-8 engine and 
smooth-stopping hydraulic brakes —its restful quiet and Triple- 
Cushioned Comfort —its generous array of included equipment 
—all these are skillfully combined to create a new high in 
Ford luxury and in Ford value. 

The De Luxe Ford V-8 shown above, and the Ford V-8 differ 
only in appearance, appointments and price. Both have the 
brilliant 85-horsepower V-type eight-cylinder engine. Both are 
big, roomy cars. See them at your Ford Dealer's. 
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The Financial Post 


Member Audit Bureau of Circulations 


A weekly newspaper, presenting in a popular 
manner, reliable information respecting invest- 
ments, business and national affairs in Canada. 


The Financial Post has the largest paid cir- 


Tue Frxancia, Post Business YEAR Book AND 
Marxet Survey, YEARLY, $2. 

Tre Frvanctat Post Survey or Corporate Securi- 
Tres, YEARLY, $2, : 

a Post Survey or Mines, YEARLY, 

ne Ue 


a \ 
Tue Financia, Post Survey or CANADIAN ORs, 
gv EARLY, $1. . 
Tue FrnancraL Post CoRPoRATION Service, $20 
monthly. Special prices for individually 
selected investor’s service. 


. Editor—Fidyp S, CHALMERS 
ess Manager—D. M. Gowby 
CO., LIMITED 


Vice-President and General Manager— 
H. Victor TyRre.u 


ADVERTISING RATES 
Single insertion—$4.20 per inch. 
Contract rates upon request. 
SUBSCRIPTION PRICE 
Canada, United States, Mexico, British Empire, $5 per 
year, all other countries, $6. 


INTREAL—Dominion Bidg., Murray R. 
ee ian nile Eastern 


Editor. 

GREAT BRITAIN, London—Sun of Canada Bidg., 
2, 3 and 4 Cockspur St., London, S.W.1, Telegraphic 
, London. 


Address, Atabek, 
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The Financial Post Editorial 


‘Platform for Canada 


The duty of political leaders is to lead; to 
give direction to public opinion; to act with 
courage in matters of public policy; to com- 
bat inertia in the conduct of the nation’s 
business. 

The Financial Post stands for LEADERSHIP 
of this kind in Canada. 

Such leadership is essential to preserve our 
free and democratic institutions. It is 
urgently needed, now, in Canada, in order to: 

1, Eliminate waste in public business. 

2. Put idle resources of manpower and ma- 

terials to work. 

3. Maintain financial integrity in meeting 

public and private obligations. 

4. Promote a spirit of national unity in 

place of conjlicting sectional loyalties. 

5. More efficiently organize Canada’s trade. 


Nothing For the Owners 
NE of Canada’s biggest business enter- 
prises is the newsprint industry. One of 
the largest newsprint corporations in Can- 
ada— indeed in the world — is Consolidated 
Paper Corporation. 

Yet figures presented at the annual meet- 
ing last week by L. J. Belnap, president, 
showed that of $101 millions received in 
revenue from all sources in the past seven 
years, not one cent went to the owners of the 
enterprise. 

In the seven years, $35 millions was spent 
in wages. Nearly $34 millions went to pur- 
chase electric power, materials and supplies. 
Over $14 millions was spent on additions and 
improvements to plant and equipment. Taxes 
ate up nearly $9.3 millions. Bank interest 
accounted for nearly $4 millions. 

It iSnow eight years since this company was 
reorganized and since its capital structure 
was placed on a basis more commensurate 
with the post-boom position of the industry. 
Yet even on this greatly deflated financial 
structure no earnings have as yet been cred- 
ited to the owners (of which there are more 
than 20,000) for the use of “machinery, 
buildings, larid, inventory, etc., and without 
which no employment could be given to thou- 
sands of workers.” 

The newsprint industry has gone a long 
way toward stabilizing and increasing its 
payroll. It has gone far to restore its posi- 
tion as a large user of machinery, materials, 
power, etc. But until it is able to pay a fair 
return on a reasonable capital investment it 
will not have re-established itself as a sound, 
healthy partner in Canadian industry. 


Good Intentions Not Enough 

OOD intentions, said Joseph W. Martin, 

Republican House Leader in the U.S. 
Congress, recently, “are the substance of re- 
covery only when they are translated into 
sound and wise policy.” ; 

This, in essence, is a test which may well be 
applied to the present Government at Ottawa. 

Undoubtedly the Administration started out 
with the best intentions in the world of stimu- 
lating recovery and employment in Canada 
and.of achieving solutions for complex, deep- 
rooted national problems. 

Unfortunately, too few of these intentions 
have as yet been translated into “sound and 
wise policy.” 

Admittedly many difficult obstacles have 
been placed in-the way of this achievement. 
But over against this is the burning desire on 
the part of most Canadians to move forward 
—an eagerness which has as yet scarcely been 
tapped in the solution of our national prob- 
lems. > 

More aggressive leadership at Ottawa 
would not have been content to let these 
“good intentions” rest until‘every effort had 
been made to harness Canadian people in a 


~ national co-operative effort toward solution of 


our problems, This, The Financial Post be- 
lieves, is the way out—the Canadian way. 

It takes more than eloquence’ and good 
intentions to balance a budget or put men to 
work. It takes a nation-wide, co-operative 
effort such as most countries exhibit only in 
time of ‘war or national emergency. Surely 
Canada is not incapable of such an effort in 
times of peace, granted the right type of 
leadership. 


Merchandising in U. K. 
ONSTRUCTIVE steps being taken to 
improve quality and supply of Canadian 

products in United Kingdom are stressed in 
an article in the &rrent issue of Canadian 
Grocer. 

The article points out that at the time of 
the Ottawa Agreements our shipments of 
bacdn were little better than 180,000 cwt. 
annually. Stimulated by the British prefer- 
ence and aided by an aggressive advertising 
and promotion campaign our exports have 
steadily increased. The 1938 figure was ap- 
proximately 1,300,000 cwt., a slight reduction 
from the 1937 peak. 

Tribute is paid to the efforts made by the 
Department of Trade and Commerce and by 
the Department of Agriculture, toward im- 


Canadian bacon in retail stores with a special 

tag bearing the word “Canadian” and thus 

retaining its identity. ; 

“This is now being done most effectively 

with Canadian cheese and the latter is now 

bringing a premium price because of its qual- 

ity, which is emphasized by the advertising and 

promotion effort being put behind it by the 

Government's ‘Canada Calling’ campaign, and 

this identity-marking system.” 

Lacking regimentation such as is practised 
in some other countries from which Britain 
draws her supplies, Canadian products will 
from time to time suffer in respect of continu- 
ity of supply and uniform quality of product. 
At least a very concerted effort is now being 
made both here and in Great Britain to iron 
out these traditional handicaps and make the 
most of the excellent sales opportunities 
which abound in that market. 


Unemployment and the Constitution | 


N PARLIAMENT last week, Hon. Norman 
Rogers, Minister of Labor, rose to defend 
the record of his government in respect of 
Canada’s Number One Problem—Unemploy- 
ment and Relief. 

Mr. Rogers told how his hands were tied 
by the Constitution. His solution for the 
dilemma was as follows: 

“By all means let us seek for amendments of 
the constitution, but let us do it by the open 

door and not by subterfuge and evasion. 

“... nothing has done more harm to post- 
pone the adoption of a reasonably flexible 
amendment procedure than the repeated sur- 
render of the Dominion Government to prov- 
inces who have declined to discharge their own 
obligations unless they were financed by the 
Dominion Government in doing so.” 

Five years ago Mr. Rogers (then a profes- 

sor at Queen’s University) expressed similar 
views, except that he was then impressed 
with the possibilities of co-operation as a 
solution for dual responsibility. 
. In a magazine article in 1934, he pointed 
out that when the economic system fails to 
function adequately, “rigidities in the con- 
stitutional system must be relaxed, in order 
to permit the degree of centralized control 
necessary to guide the economic system to- 
wards predetermined social objectives.” 

During-the four and a half years that Mr. 
Rogers has held senior cabinet responsibility 
as Minister of Labor, progress towards this 
goal has been deplorably disappointing. 
Canadians in receipt of material aid to which 
the Government contributed totalled 978,000 
in January. The total is doubtless well over 
the million mark today. Furthermore the 
present government (despite good intentions 
to the contrary) has permitted “repeated 
surrender” to the provinces in respect of fin- 
ancial and administrative responsibilities, 

True, Mr. Rogers’s Government found out 
in due course that Mr. Bennett’s paths of 
social reform were unconstitutional. True, 

his Government’s plans for a Loan Council 
and for Unemployment Insurance were block- 
ed by lack of provincial co-operation and 
other legislative difficulties. 

But should it have taken four and a half 
years to have got almost exactly nowhere in 
this search for “reasonably flexible amend- 
ment procedure” which Mr. Rogers foresaw 
clearly to be essential in 1934? 


A Costly Privilege 
STRIKING example of the extent to 
which individual liberty is being under- 

mined through the growing tendency to ad- 

minister the law by departmental rulings is 
discussed in the current issue of The Can- 
adian Chartered Accountant. 

The article contends that under the Income 
Tax Act a person dissatisfied with his assess- 
ment may appeal to the minister in charge of 
the department. If he is not then satisfied his 
only course is to appeal to the Exchequer 
Court and deposit security of not less than 
$400 for the appeal. 

_. “A more prohibitive privilege could hardly 
be devised. It is no wonder that since the 
Income War Tax Act was passed in 1917, only 
49 tax appeals have been heard by that court. 
In the face of these facts the reader has reason 
to wonder if the taxpayer in Canada has been 
afforded the measure of justice.to which he 
is entitled. ; : 

» “The condition of administrative law is such 
that it not improve. but terids rather. to 
bécome » more rserious. with passing years. 
Before the eyes of the citizens, the whole 
scheme of self-government is being under- 
mined and in a way no self-respecting people 
should for a’ moment tolerate.’ 

' One,nemedy suggested is the elimination of 

provisions in the various statutes giving wide 

powers of discretion to the ministers. 

' In cases sch’ as the Income War Tax Act 

it is evident. moreover that greater facilities 

for appeal at nominal cost should be provided. 


Life Insurance Lessons 
DDRBESSING his company’s annual meet- 
ing last month at Kingston, C.’ P. Fell 
ptesident,’ Empire Life Insurance Co., drew 
attention to the fact that.some 71/3 billidn 
dollars worth of life insurance is now in force 
in Germany. This is the third largest amount 


:| dn any. country in the world: It is a figure 


contact of a staff of men 


. and wholesale trade is said to have resulted in 


increased display of Canadian bacon—as Can- 
adian bacon—in hundreds of retail stores for 
the first time. 

Plans are now being considered for marking 


slightly in excess of the amount in force in 
Caaae ©7"* 88 9 SE 


Mr. Fell drew attention especially to this | 


German total because: 


“In the inflation which occurred in Germany 
only 15 years ago, the assets of the German life 
insurance companies were largely dissipated 
along with all the other savings of the German 


themselves. ' 
“There are two implied lessons for Canada 


and Canadians oe in this comparatively 
: there is inevi 
economic grief in unsound 
finance, which by constantly 
and debts to astronomic 
> ae a oe collapse, and 
“*the second lesson is ‘that in spite of all 
their hardships, the German people are buy- 
ing more life insurance than ever before.” 
On a per capita basis the stake of the aver- 
age Canadian in life insurance is perhaps six 
times that of the average German. Moreover, 
Canadians are buying new insurance at the 
rate of $700 millions annually. . ” 
The time may not be far distant when the 
3,500,000 holders of these insurance policies 
may have to rouse themselves and demand a 
halt in governmental policies of a type which 
might eventually jeopardize their investment. 


False Economy | 
XCELLENT demonstration of the false 
economy often practised by governments 

is the Dominion Government policy with re- 
gard to the historic and famous Geological 
Survey. 

While Canadian mine production has kept 
on multiplying, the Geological Survey, as out- 
lined elsewhere in this issue, has been given 
no chance to expand. Yet the proven record 
of this Survey in stimulating mineral dis- 
covery and production in Canada over a long 
period of years is beyond contradiction. 

Today, when mining is so essential in 
maintaining the Canadian economy on even 
keel and when prospecting is at so low an 
ebb, the federal authorities continue feeding 
the Geological Survey on slim rations and 
pushing it into the corner behind piles of red 
tape. 

With hardly one fifth of potential mineral- 
bearing areas in Canada even glanced at yet, 
and with so much depending on the health 
and growth of the mining industry, it would 
appear elenientary wisdom for the Federal 
Government to give the Geological Survey a 
better break—financially; free it from red 
tape, and support it with a dynamic, pioneer- 
ing policy. 

Such leadership would almost certainly re- 
sult in the opening up of important new areas 
for mine enterprise and repay the initial in- 
vestment many thousand-fold. This would be 
the constructive type of leadership The Finan- 
cial Post has repeatedly urged and approved, 
despite the accusation of Hon. Norman Rogers 


in the House of Commons that this paper cries | 


“in one breath for government retrenchment 
and in the next condemns this Government 
because it has not provided ‘work for those 
on relief.” : 


Cutting Harbor Costs 
THER departments of the Federal Gov- 
ernment might well take note of the 
experience of the National Harbors Board. 

The report of the Board for 1938 shows an 
improvement of almost $2.2 millions or 90% 
in net operating income, compared with 1985- 
—the last year in which control of the ports 
was in the hands of local commissions. This 
improvement is partly due to increased rev- 
enues arising out of a larger volume of traffic 
and higher port charges. Reductions in oper- | 
ating expenses have also played an important 
part. 

By adhering to a policy of strict economy 
the Board has cut the operating expenses of 
ports and bridges under its control by $912,- 
000, or 18%. This suggests there was wasteful 
expenditure under the old system and justi- 
fies the establishment of central control over 
ports by the King Government. The Harbors 
Board is to be commended for the reduction 
in expenses it has achieved in each of the past 
three years. 

If all departments of Government made as 
much of an effort to eliminate unnecessary 
expenditures as has the Harbors Board there 
would be a considerable reduction in the cost 
of government. 


Editorials in Brief 
Speaker Bankhead of the U. S. House of Repre- 
sentatives has served notice that the “whereases” 
and other “preambles” on bills introduced into 
the House for its consideration are definitely 
“out.” 
The Law must state the law only, says Mr. 


| Bankhead. Anything that goes beyond plain 


English will be dumped in the wastebasket. 

He might try the same tactics with verbose 
Congressmen. . 
” - * 

Present scope of Canada’s unemployment and 
relief problem was outlined in’ the House of 
Commons last week by Hon. Norman Rogers, 
Minister of Labor. He reported that despite an 
improvement of 3.7% as compared with January, 
1938, there were still 978,000 persons in Canada 
in receipt of material aid to which the Govern- 
ment contributed at the end of January. 

Of this ‘total, 316,000 were persons receiving 
agricultural aid; 662,000 were receiving urban 
aid. The number of urban relief recipients is 
nearly 5% greater than a year ago in January, 
1938; the number receiving agricultural aid 
showed a decline of 17.5%. 


Sayings of the Week . 


“The Union Jack is good enough for me.”~ 

Sir Charles Gordon. 
- ” . 

“There is no generalization more fallacious 
than the aphorism that all men are born equal.” 
—Lord MacMillan, us 

* ¢ «@ 

“A 70-year-old screw and bolt merchant is the 
gteatest statesman in the British Empire and the 
world today.”—C, George McCullagh. 

© . 


“We are really social gypsies in respect of the 
certainty of employment:in the musical pro- 
fession.”—Sir Thomas Beecham. 

~ © = 


: Row a ote - Na I have ever been in- 
eres or for whic ave any sympathy are 
bumanitarianism: and patriotism.” — Hon. Dr. 
‘Herbert. Bruce, 

* . a 


iione ts soviet diene oodtie ieee 
, e w 80 we 

be effictent in peace and, therefore, secure in 
self-defense.” —President Roosevelt. 


“At the present time Ontario is the goose and 
the trouble is that its pluckability at the pres- 
ent time seems to exceed its squealability.”— 
cee S. Walters, Deputy Provincial Treasurer, 


: —Cartoon by Grassick. 
) HOW LONG MUST HE STAY THERE? 


Post-Scripts 


New Champion 

Most newsworthy development in 
the automotive field these days is 
Studebaker’s new “Champion.” 

Fo r four years this 87-year-old 
company has 
been seeking 
to perfect a 
low = priced 
car to com- 
pete with 
Ford, Chev- 
rolet, Ply- 

or 


cial new ma- 
chinery and 
equipment. 

Last week, 
Studebaker 
Champion 
made its un- 
official debut 
before Canadian dealers in Toronto 
and Montreal. This week it goes 
on display in Western Canada and 
the Maritimes. Official unveiling to 
the motoring public is scheduled for 
the first week in April. 

One significant fact about the new 
car is that it will bear the Stude- 
baker name. Two attempts by the 
previous management of the com- 
pany to break into the low-priced 
field were done under the names 
Erskine and Rockne. The new car 
will bear the name “Studebaker” as 
evidence of the faith of its spon- 
sors, 


M. S. BROOKS 


The story of the new “Champion” 
as told by dynamic Mel Brooks, 
vice-president and general manager, 
Studebaker Corp. of Canada, is one 
of tireless, persistent effort to find 
out what the public wanted and how 
to give it them. 

“For years,” says Mr. Brooks, “the 


| rallying cry in the automotive-in- 


dustry has been to ‘heft them up’; to 
give the public bigger as well as 
better cars.” 

Studebaker aimed, therefore, to 
streamline {ts new product for econ- 
omy through weight reduction with- 
out any sacrifice in appearance, size 
or comfort. The result is a new car 
with a shipping weight of 2,400 
pounds—reputed to be 500 pounds 
less than corresponding low-priced 
competitors—and yet a car which is 
said to have sacrificed nothing in 
structural soundness, in safety feat- 
ures, or in riding comfort. Operat- 
ing costs are said to have been cut 
20% by reason of this drastic weight 
reduction. 

Mr. Brooks estimates that 120,000 
cars will be sold in Canada in 1939 
and 80,000 of these will be in the 
low-priced group. He hopes that a 
substantial number of them will be 
“Champions.” 

.- ~ = 


Mr. Brooks, who has headed 
Studebaker in Canada since the fall 
of 1934, isa Canadian who has had 
world-wide ‘experience not only 
with Studebaker, but with Ford 
Motor Co. and Chrysler Corporation. 
He was born in Western Canada and 
had his first experience with the 
automobile industry in Winnipeg, 
where for a number of years he was 
instructor in a school for automobile 
mechanics. 

In 1922 he joined the Ford Motor 
Co.. and was later sent to Australia 
as their representative. He later 
joined ~Studebaker Corp. as their 
representative in Australia. In-1930 
returned to America to become sales 
and service representative for that 
company. He then became affili- 
ated with the Chrysler Corporation 
of Canada. In 1934 he rejoined the 
Studebaker Corp. to take charge of 
Canadian ‘operations. 

” . © 


Oldest Member 


Verbal and rose bouquéts greeted 
Canada’s oldest member of the House 
of Commons last week when Robert 
Smeaton White, Conservative M.P. 
for St. Antoine, Westmount, cele- 
brated his 83rd birthday. 

Rising in the House to express ap- 
preciation of the floral tribute from 
his fellow. parliamentarians. Mr. 
White recalled that it was 57 years 
ago that’ he passed his first session 
in the House of Commons, 

“I was then, in the words of Dis- 
raeli, a Gentleman-of the Press and 
had no other escutcheon, sitting: in 
the Gallery of the Fourth Estate, 
commenting upon the proceedings 
of Parliament. That work I carried 
on for seven consecutive sessions 
until, in 1888, I was elected, to sit 
in this Chamber, succeeding my 
father.” 

“Parliament in 1882,” he dentinued 
“enabled me to seein the flesh, and 
become personally acquainted: with, 
many of the members of the Parlia- 
ment of 1878. It is an evidence of 
the brevity of life and the swift pass- 
ing of time that, of the men who 
were in the House when I first en- 
tered it, one only in all Canada 
other than myself-survives—I refer 
to that distinguished citizen known 


as the Grand Old Man of Ontario, 
Sir William Mulock. 

“It has so happened that of the 
eleven Prime Ministers Canada has 
known since Confederation, I have 
sat in Parliament with ten of them, 
with Sir John MacDonald, Hon. 
Alexander MacKenzie, Sir John 
Abbott, Sir John Thompson, Sir 
Mackenzie Bowell, Sir Charles 
Tupper, Sir Wilfrid Laurier, Rt. 
Hon. Arthur Meighen, Rt. Hon. R. 
B. Bennett, and the Right. Hon. 
Gentleman who at present rites the 
whirlwind and directs the storm. 
And if I could apply to myself the 
lines of Henley, ‘I am the Captain 
of my Soul, I am the Master of 
my Fate,’ I would choose to sit in 
Parliament under the twelfth Prime 
Minister, Hon. Robert Manion.” 

~ * aw 


Mr. White was born at Peterbor- 
ough, Ont., in 1856. His father was 
the Hon. Thomas White and repre- 
sented Cardwell, Ontario in the fed- 
eral house... In 1888 and in 1891, 
Robert White succeeded his father in 
the house and for the same constitu- 
ency. In 1895 he was appointed Col- 
lector of Custorms at Montreal. He 
continued in that appointment until 
1917. 

In 1925 and subsequently, he has 
represented St. Antoine-Westmount. 
His home is in Westmount, P.Q. 

a * ” 


oe 
Wheat and Oranges 

Thomas E. Walsh, head of the 
Walsh Advertising Agency at Wind- 
sor, learned something about wheat 
and oranges the other day, because 
of his yearning to pick an orange 
from a tree—all by himself, 

According to W. L. Clark, in the 
Windsor Star,.Mr. Walsh was in Los 
Angeles’ but he refused to buy 
oranges which had been picked. by 
someone else—he could do that in 
Windsor. He wanted to walk up, 
inspect the fruit and pick them him- 
self. 

“Fom,” says Mr. Clark, “has been 
in California with Mrs. Walsh and 
it seems he went out to the orange 
groves during a tour which included 
sending postcards to his friends from 
Palm Springs and inspecting the 
Mission Inn at Riverside. But, while 
he was interested in those places, 
even to the extent of referring 
casually to the desert resort as ‘The 
Springs,’ he still wanted to pluck an 
orange himself. 

“So, nothing would do but Tom 
had to spot an orange grove to his 
likitg, and then stop. While he 
picked a couple of oranges, he says 
the man and woman, who owned the 
grove, told him they used to have a 
farm near Winnipeg and when they 
couldn’t make any money growing 


wheat, they moved to California to 
grow oranges. 

“And, the orange business is just 
about: as precarious as the wheat; it 
appears. Because these people told 
Tom that they were not going to 
make any money this year. The re- 
cent high winds in the Riverside dis- 
trict of the California orange coun- 
try have knocked down 25 per cent 


of the fruit, and the prices for- 


oranges only net the grower about a 
nickel a dozen, which makes the 
going tough.” 


Quebec’s New Deputy 

One of the interesting things 
about the present Quebec adminis- 
tration is the number of newspaper- 
men who 
have been 
appointed to 
various Gov- 
ernment de- 
partments. 

One of the 

most inter- 

esting of 

these men 

is Georges 

Leveille, ex- 

ecutive secre- 

tary to Prem- 

ier Duplessis, 

recently, .by 

special act of GEORGES LEVEILLE 
the Legislature, given the rank and 
full salary of a deputy minister. 

“He’s the busiest man in the Gov- 
ernment,” is what you hear in Que- 
bec. Leveille thinks the premier is 
busier still. But this dark, sleek- 
haired intense veteran of 15 years 
newswriting, much of it political, is 
very evidently a “very executive” 
helper to his chief. 

Insulated. from outsiders by a 
couple of secretaries and a locked 
door, Leveille is known as “the man 
to see” when dealing with the Gov- 
ernment. 

Brought up and educated in Mont- 
real, this French Canadian with a 
charming wife and several children 
has been a top-flight writer for 
‘French newspapers, La Patrie, Le 
Devoir, Le Soliel and L’Evenement. 
His English is almost without ac- 
cent and got him a high rank on the 
reporting staff of the English Gaz- 
ette. 

For years a well-known figure in 
the press galleries of Ottawa and 
Quebec, his first direct political ac- 
tivity was as secretary to Hon. 
Arthur Sauve, now senator, then 
leader of the Quebec Conservative 
Opposition party. 

Two years ago he gave up his job 
as managing @ditor of L’Evenement 
to join Duplessis. 


In the Mail... 


A Boost For Mr. 
Editor, The Financial Post: 
1 wish to congratulate you on the 
speed with which your leadership 
— has borne excellent 


The courageous diagnosis 
‘clear-cut, intelligent way in whet 
Hon. W. D. Herridge has Pointed out 
the cause of our trouble and the 
remedy needed for it, mark him as 
the only man with the vision 
courage to lead us out of the 
into which spineless and servile goy. 
ernments have gotten us. 

Our dictators have taken 
» physically rich beyonq 
and have made it fin, 
ancially and morally bankrupt, The 
recent statement of J. A.C, 
as published in your paper, that the 
Bank of Canada and not the Goy. 
ernment, ruled Canada, should have 
wakened our people from their 
lethargy. When he said, “No respect. 
able central bank would accept a 
government policy with which it aj. 
fered fundamentally,” he took yy 
responsibility for the poverty ang 
oppression so rampant here. 

The bank was responsible for the 
ae of all acts which woulg 
restore democracy to the Canadian 
people. It is responsible for the 
policy of achieving federal unity by 
coercion rather than by co<operation 
and the setting up an all-powerfy} 
central government which, in one 
step, could become a one-man dicta. 
torship. 

With Mr. Herridge, everyone who 
has any patriotism and menta] 
honesty will have a chance to put 
Canada and Canadians before party 
or special privilege. Will you decide 


for Canada? 
A. BUSHFIELD. 


| Ladner, B.C. 


Other People’s 
Views . . 


Not Wanted 
Truro Daily News 

We have enough political parties 
already. It will be far better and 
much safer to stand by the old reli. 
ables that have carried us through 
since Confederation. True the goy- 
ernments of all parties have been ex. 
travagant and not as business-like 
as may be desired. But the govern- 
ments are the men we elect, It is 
up to us to elect good men rather 
than the hail-fellow-well-met popu- 
lar type. If Mr. Herridge is not 
wanted by either old line party, we 
electors of Canada do not want him, 
His public addresses alone have con- 
demned him as a leader of any gov- 
ernment of Canada. 


Defense Purchasing Board 
Ottawa Journal 

The success of any law must de- 
pend, in the last analysis, upon the 
character of itg administration. A 
law may meet a public demand, may 
challenge public support; unless 
those charged with administering it 
be men of integrity, experience, 
energy and intelligence, its good 
may be wholly nullified. 

Much, therefore, of the value of 
the Defense Purchasing Board which 
the Government proposes to set up 
will depend upon the character of 
the four men chosen to compose it. 
If they be the right men—Defense 
Minister Mackenzie promises an 
“eminent Canadian” for the chair- 


manship—thé board ought to per- 


form a work of the highest value. 

The Journal had hoped, with many 
others, that the Government would 
go further than this Defense Pur- 
chasing Board; that it would set up 
a Munitions Board—a body which 
would not merely control the letting 
of defense contracts, but which 
would advise and determine as well 
upon what should be contracted for. 

But a half loaf, we suppose, is bet- 
ter than no bread, and some good at 
least should come from a purchasing 
board. Such an organization, had 
it existed, might well have saved the 
country the grief of the Bren gun 
contract. 


Stop Melf .. . 


“T have a remarkable history,” be- 
gan the lady who looked like a pot 
sible client, 

“To tell or sell?” enquired the law- 
yer cautiously. 


Goldwin Smith and Gettysburg . . 


Editor, The Financial .Post: 

It is difficult to understand -how 
anyone could take seriously the tale 
told by Goldwin Smith to. Sir Joseph 
Flavelle about a despatch ‘sent, to 
him from England signed by Glad- 
stone, Bright and three other per- 
sons important in the political life 
of England which he received while 
he was observing the battle of Get- 
tysburg and which. contained a pro- 
posal that Lincoln should allow the 
Southern States to secede and in re- 
turn the Northern States should be 
allowed to annex all territory to the 
north, including what is now Canada. 
There cannot be any truth in the 
story for the following reasons: 

1, The battle of Gettysburg ‘was 
fought on the Ist-3rd of July, 1863. 
Goldwin Smith was not at that time 
in America, He never visited the 
United States until 1864 when he 
was about 4] years of age. In his 
Reminiscences, p. 327, he says “In 
1864 when the war was drawing to 
a close I paid a visit to the United 
States charged with tlie sympathy of 
Bright, Cobden and other British 
friends of the North as a little anti- 
dote to the venom of the too power- 
ful Times.” He also says, p. 339, 
“Gettysburg had been fought, Vicks- 
burg had fallen and the murderous 
Campaign of the Wilderness had 
come to its close, Grant was before 
Petersburg and the Confederacy was 
in its last ditch.” The journal of his 
visit to the United States published 
after his death, shows that he ar- 
rived there in Sept., 1864, which 
would be about 15 months after the 
battle of Gettysburg. 

2. On June 30, 1863, the day be- 
fore the commencement of Gettys- 
burg, Mr. Roebuck, the member for 
Sheffield, had moved in the House 
of Commons that Great Britain re- 
cognize the Southern Confederacy. 


This motion had been opposed by| been 


Gladstone who was then Chancellor 
of the Exchequer. But the strongest 

against it was made by 
Bright. While he opposed the motion 
on all points and was confident that 
the war would be ultimately won 
by the North, he also expressed the 
opinion that if the South succeeded 
and dissolved the Union, the separa- 
tion between the two sections would 
in all probability be only a tempor- 


ary one; that the North and South 
would speedily reunite and more 
powerful than before attempt to 
drive the British out of Canada. 

For that and other reasons, includ- 
ing his strong opposition to slavery, 
he was opposed to taking any step 
“in aid of the most stupendous act 
of guilt which history has recorded 
in the annals of mankind.” It is 
quite impossible to suppose, there- 
fore, that Bright at any time made 
the suggestion which Goldwin Smith 
says he made. 

There is not one word in any of 
Bright's speeches or letters or diaries 
which would indicate sympathy 
with any such view. On the contrary 
everything he said and wrote indi- 
cates that he would have been al- 
most the last man in England to 
have made such a suggestion. Mr 
Roebuck’s motion was not adopted 
by the House. 

3. Goldwin Smith himself says in 
his Reminiscences that Gladstone 
during the Civil War wrote a letter 
to a strong Liberal saying that if the 
South were separated from the 
North he would willingly see Can- 
ada annexed to the North and that 
this letter was destroyed by the 
Liberal who received it. He nowhere 
suggests that it was other than a 
private letter or that there were 
other signatures to it. 

a ze * 


There is no reason to suppose that 
Goldwin Smith's statement about 
this letter had any more foundation 
in fact than the statement about his 
own presence at Gettysburg and this 
latter statement is on a par with a 
common remark of King George IV 


that he had been present at Waterloo, 


Goldwin Smith's Reminiscences 
were written more than 40 years 
after the Civil War and the editor of 
them, Arnold Haultain, who had 
his secretary, speaks in the 
preface not only of Goldwin Smith's 
treacherous memory but also of his 
lack in his old age of any great 
solicitude for accuracy. 

As a matter of fact Goldwin 
Smith himself was strongly in favor 
of a continental union and it was not 
unnatural that in his old age he 
should attribute a similar opinion to 
other persons. 

Dr. Knaplund’s book “Gladstone 


and Imperial Policy” contains a con‘ 
fidential memorandum prepared by 
Gladstone for the Cabinet in July, 
1864 before ever Goldwin Smith had 
gone to America, dealing with the 
defense of Canada and containing ¢ 
discussion of the report of a com- 
mission appointed about two years 
previously to investigate that prob- 
lem. 

Gladstone in this memorandum 
considered very seriously the pos 
sibility of an American invasion of 
Canada at the conclusion of the 
Civil War and discusses the bes 
means of avoiding such an invasion 
and of defending Canada in the 
event of it. Throughout the whole 
memorandum the writer’s paramount 
interest is to retain the connection 
between Canada and the United 
Kingdom. There is not a suggestion 
or an implication that in any a 
cumstances he would be in favor 0 
allowing this connection to 
broken. 

e s s . 
. The memorandum also urges thé 
efforts should be made without . 
lay to establish a federation of # 
the British North American colonies 
This memorandum was followed bY 
another in May, 1865, addressed by 
Gladstone to Mr. Cardwell who wés 
then Secretary for the Colonies 
written from the same point of bo 
and urging that the federation of th 
colonies, which was then being 60: 
sidered, should be carried out : 
quickly as possible and stating ‘4 
when the united legislature expr 
sed on behalf of the people of ao 
ish North America their desire - 
continued union with England su 
expression would meet with a cordis 
answer from the Government ° 
Great Britain. da 

No one reading these memoren 
could believe that the writer of the 
ever entertained for a moment ' 
idea that Canada should be willing 
surrendered by the United Kin 
to the Northern States. _ i's 

The whole of Goldwin Sm a 
story is simply a figment of the! 
agination of a vain and garrulous © 
man whose grasp of reality, "¢ 
very strong, had in his last ¥ 
almost wholly disappeared. _ 

LIONEL: DAVIS, K© 
Toronto. 
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Business Looks Ahead 
To Better Conditions 


ling Grows That It Is Necessary to Prepare for 
am oe as Well as War — pees’ 
Index Again Rises 


In spite of the European tension, Canadian business sentiment con- 
tinues confident. Attention is being directed more and more toward the 
bright spots in the situation. While the threat of war is not forgotten, 
pusinessmen have changed their attitude from what it was some months 
ago and are preparing for peace and normal expansion. 

If war must come, it will be met, But meanwhile it is realized that if 
pusiness does not make an effort to advance it will slip back. It cannot 
yery well stand still. 

= - ~ . 

For the second consecutive week the D. B. S. index number of business 
conditions moved upward, rising almost a point over the previous week 
to 1083. While this is still below the level of last year at 109.7, the upward 
trend contrasts favorably with the decline which was definitely under 
way a year 880. Sugar grindings in February were considerably larger 
than in January, rising from 18.6 million pounds tc 23 million. Greater 
activity is reported from the cotton textile industry compared with the 
receding month, while an improvement in newsprint is also recorded. 

srloadings for the week ended March 11 showed an increase over the 
preceding week, though still well below last year’s level. Here, too, the 
upward trend contrasts with me downward movement a year ago, 
= 

An instance of how Canadian business is endeavoring to make progress 
is seen in-the move now under way to expand the exports of Canadian 
bacon to Great Britain. Under the trade treaty of 1932 Canada was given 
a bacon quota of over 2,700,000 cwt. per year. At that time our shipments 
to Great Britain were approximately 183,000 cwt. Since then there has 
been a steady increase. In 1938 our shipments were about 1,300,000 cwt., 
slightly down from the 1937 peak. In spite of this increase it has been 
often difficult to find Canadian bacon in England. 


Nevertheless we have not been filling our quota. This has been due 
partly to the fact that the supply of suitable hogs in this country has been 
variable, owing to climatic conditions and a variable supply of grain for 
feeding purposes, which affected breeding operations. Now, with more 
grain available, it is expected there will be more hogs bred and more 
bacon coming on the market for export. It is hoped that with the co-oper- 
ation of the Department of Trade and Commerce it will be possible to 
increase the quantity permitted for import in Great Britain in the latter 
months of the year to make up for the shortage in the earlier months. 
Efforts are being made to bring Canadian bacon to the attention of the 
British trade to a greater extent than ever. 

» * * a 

In the United States sentiment continues hopeful for a substantial 
improvement in April. An interesting development affecting business was 
the action of the Federal Reserve Board last week advising Congress that 
it disapproved legislative proposals giving it power to manage price lev- 
els, through control of the volume of money and credit. The action of the 
Federal Reserve Board resulted from the introduction of a bill in Con- 
gress to give it power to act as a monetary authority to return prices to 
the 1926 level. The Board while declaring itself in sympathy with the 
desire to prevent booms and depressions said that prices could not be 
controlled by changes in the amount and cost of money. Nor could the 
control of the board over the amount of money be made complete. It was 
pointed out a steady average of prices does not necessary result in lasting 
prosperity and that a steady level of average prices is not so important to 
the people as a fair relation between the prices of commodities which 
they buy and those which they sell. 


Business Indicators 


Coal production in January 
down 19.7% from 1938. 

Newsprint production in Febru- 
ary slightly below 1938. 

Crude oil production for year to 
date up 17.8% over 1938. 

Exports in February $1.4 million 
above Feb., 1938. 

Imports in February down $6.6 
millions from last year. 

Shoe production in January up 
4% over Jan., 1938. 

Current trend of business shown 
by The Financial Post Business 
Index and following key factors, 
new items for the week being 
marked thus. 


Feb.25 Feb.18 Mar. 12/38 
73.3 73.3 83.2 
105.8 109.7 
Dec. - Year Ago 
Financial Post index 118.7 . 113.0 
Retail index no. of sales eoee . 79.1 
Dept. store ee ecee J ; 78.7 
Wholesale = ects 86.7 
Country (°% change) fr. last yr. —49 


Employment D.B.S. Index— 


Current business more active 
With D. B. S. index for week 
ended March 11 up 0.7 point to 
108.3 but still 1.4 point below cor- 
responding level last year. Busi- 
ness index of The Financial Post 
for February down 3.5 points from 
January but .2 point above last 
year, 

Carloadings for week ended 
March 11 lower than year ago, 

Railway earnings for second 
week of March below 1938 level. 

Wheat and flour exports in 
February well above January 
level. Totals for crop year to date 
up 19.1% and 17.9% respectively. 
Mar. 4 

73.2 


Commodity prices 
Weekly index 


Dee. 1 
All industries ad 114.0 
Manufacturing 110.1 

Wage earners, No. (000) ae 2.225 2.346 

4 $17.25 $17.29 

Jan. 1 to date 

1938-39 1937-38 

400,258 451,601 
33,019,258 33,061,442 
23,587,000 24,403,000 


Nov.1 Year Age 
114.6 110.4 
110.9 


Railways— 1938-39 
Carloadings, week (Mar. 11) 441,753 
<.N.R. gross, week (Mar, 14) $ 43,199,849 
C.P.R. gross, week (Mar. 14) $ 42,309,000 
C.P.R. net revenue (Jan.) $ 461,002 
C.N.R. net revenue (Jan.).. $ 608,195 

Iron and Steel (January)— 
Pig iron production (tons) . 
Steel ingots and castings 

prod. (tons) 

Automobiles (Number) — 
Passenger Cars: 

Domestic sales* (Jan.) .. 

Factory output (Jan.) ... 
Trucks and Buses: 

Domestic sales (Jan.) .. 

Factory output (Jan.) . 
Exports (Jan.) 


557,146 
01,510,753 


74,862 
112,830 


57,660 
78,198 


4,791 
11,404 


1,139 
3,390 
8,519 


5,371 
13,385 
1,459 


4,239 
4,895 


1,464,853 


$ 1,511,037 
1,740,832 


Construction— 
Contracts awarded (Feb.) 
Cement, bbls, (Dec.) 
Agriculture— F 
Flour prod., bbls. (Jan.) .. 
Flour exp., bbls. (Feb.) ... 
Wheat exp., bus. (Feb.) ... 
Cattle sales (Jan.) 
Hog sales (Jan.) ....cccceee 
Sea Fisheries (Jan.)t 
Catch, Cwte, ..cccccccse eeee 
Landed value ......cccces a $ 
Newsprint (tons) —~ 
Production (Feb.) 
Exports (Jan.) 
Mining and Oils— 
Coal prod., tons (Jan.) .... 
Coal imports, tons (Jan.) . 
Gold prod., fine oz. (Dec.) . 
Nickel prod., lb. (Jan.) ... 
Copper prod., lb. (Jan.) . 
Crude oi! prod., bbls. (Dec.} 
Crude oil imp., bbls (Feb.) 
Electrie Power Output (Jan.): 
Total monthly m.k.w.t . 
Foreign Trade— 
Imports (Feb.) 
Exports (Feb.) 
Other Industrial Factors— 
Dressed lumber exp.: 
M. bd. ft. (Feb.) 
Shoes, prod., pr. (Jan.) ... 
Cotton mports, Ib. (Jan.) .. 
aw rubber imp., lb. (Feb.) 
Cigarette cons. (Jan.) No.? 
Sugar manufactured, Ib.§ .. 
Finance— 
Bank debitst (Jan.) ... .... $ 2,511,882 2,444,600 s 
nd sales (Feb.) $454,676,500 73,009,297 194,191,000 232,897,955 
Life insurance (Jan.) . .-.. $ 30,434,000 30,606,000 
*D.B.S. All-Canada figure comprising over 90% of the Canadian total. 
$000's omitted. §For four weeks to Feb. 25, 1939. 
‘Unrevised rigures coverihg N.S., P.E.L, N.B.. Que., B.C. 
‘For average family per week, food, fuel, rent. Preliminary. 


Cotton Industry Reports 
Moderate Operating Gain 


From Our Own Correspondent 

MO -—Operations in the 
Canadian cotton industry during 
February displayed a moderate im- 
provement over the 
month, but were still below the cor- 
responding period in 1938. 

Raw cotton last 
month : totalled 15,206 bales. 
This contrasts with 14,412 in 
January and 16,649 bales in Feb. 
1938 


ca rate on loans by the Farm] The textile industry as a whole 
oa ement Board. The reduction| was reported continuing to mark 
also apply to agreements of sale, ' time 


18,583,700 15,691,700 


6,551,700 
5,507,014 6,168,971 


« $ 11,322,900 
187,466 


174,848 


921,285 
272.488 
2,838,804 
57,754 
72,974 


" 670,304 
13,625,296 


368,080 
512,400 


202,601 
169,509 


200,631 
193,624 


1,467,355 
533,897 
362,197 
20,270,680 
52,454,135 
408,681 

1,151,028 


1,178,360 
467,479 
433,877 

414,611,017 
448,257,536 
469,303 
41,343,257 


2,386,771 2,281,299 


84,122,918 96,671,454 


46,951,619 
144,172,078 133,215,371 


$440,380,234 
$62,398,616 


507,638 


23,004,993 41,580,199 39,914,621 


eDeficit. 


NB. Plans to Expand 
Settlement on Farms 


From Our Own Cerrespondent 

FREDERICTON. — A_ five-year 
ogramme for the establishment on 
ae of young men between the 
see of 21 and 30 inclusive, has been 
G by the New Brunswick 

overnment, Hon. A, C. Taylor, 
™unister of agriculture, estimates the 
Programme will cost $1 million. 


Pn an aid to agriculture the Gov- 
iment also plans to reduce the 


Outlook is Good 
For B.C. Lumber 


Export rospects Remain 
Favorable Despite Crises 
Abroad 


From Our Own 
sen tie _ —— 
spring prospects with more optimism 
than usual this month. Reports from 
many sources indicated that both ex- 


* 


this province’s 
age in the United Kingdom mar- 
The Atlantic seaboard is showing 
more interest in lumber from this 
section, and rail business is expected 
to improve as the season advances. 
Although Northwest American 
mill operators are protesting at 
Washington against modification of 
the quota on Canadian shingles, the 
es is not regarded seriously 
ere. 


wader 
rom Our rrespondent 

MONTREAL.—Lincoln Pulp and 
Paper Co., subsidiary of Howard 
Smith Paper Mills, has reduced the 
size of its board from six to three 
directors and the quorum from three 
to two directors. 


Northern Ont. . 


Niagara § m Pri 
Boner Conan ed in Foe 
_ ‘ruary Up 2.77% 


The Niagara system of Ontario 
Hydro-Electric Power Commission 


level of industrial activity. 


Maximum 20-Minute Peak Horsepower 
Primary Load 


Georgian Bay . 
Thunder Bay . 
215,584 


Keeping Posted 
-Veteran Business Commentator Shares 
His Wide Reading With Businessmen 


By JOHN C. KIRKWOOD 


An editorial in Drug Merchandis- 
ing for March 1 is heartening. It 
says: 

“A review of certain basic facts 
indicates that there is plenty of rea- 
son for sane optimis oncerning 
the business 
outlook in 
Canada. Sav- 
ings deposits 
in all types of 
Canadian 
institution 
which take 
deposits total- ¢: 
led $1,872 mil- & 
lions at the 
end of last 
year apart 
from demand 


owl Pees JOHN C, KIRKWOOD 
people of this country had $1,632 mil- 
lions of that amount in their savings 
accounts in the 10 chartered banks 
of Canada at that time—a sizable in- 
crease over the amount at the begin- 
ning of 1938. One has to go back to 
the boom times of Jan., 1929, to find 
anything approaching this level, and 
then a figure of $1,526 millions was 
reached, It is quite evident that the 
spread of a little more confidence 
would lead to an unprecedented rush 
of buying. There is a tremendous 
backlog of business to be done to 
make up for the curtailment during 
recent years.” 

If both Germany and Italy, and 
also Japan, could print an authorita- 
tive paragraph of the same sort, and 
with equal figures, how happy they 
would be! 


Man of Good Works 


Russell T. Kelley of Hamilton is 
truly a man who abounds in good 
works. He is the president of the ad- 
vertising agency bearing his name, 
and he is and has been president of a 
score or more associations and clubs 
and societies. Recently he was made 
president of the Ontario Motor 
League. 

Mr. Kelley gives himself unstinted- 
ly to the public. For most weeks in 
every year he addresses about four 

: audiences a 
week, for his 
fame as a 
public speak- 
er is wide- 
spread. He has 
many sub- 
jects, and, as 
a general 
thing, his 
talks are 
made _ spark- 
ling by a 
wealth of 
good stories, I 
have heard 
that Mr. Kel- 
j ley’s a 
boo of 
R. T. KELLEY stories ¢0n- 
tains many, many hundreds of 
them—and they are usually fresh 
ones when he tells them. He talks to 
youth and age to businessmen and 
to women’s groups, to civic bodies 
and to convention gatherings, and 
talks informedly and wisely. He is 
a “big shot” in various classes of 
sport, notably in lacrosse and foot- 
ball. His Irish nature expresses 

itself in humor and kindliness. 
* Mr. Kelley is a provincial citizen, 
not just a citizen of Hamilton, I am 
glad to know that his unsparing gift 
of himself to so many organizations 
has had such appreciation, and has 
won him so many honors. To have 
been made president of the Ontario 
Motor League is a merited tribute. 

a a” é 
Retail Sales 

If any } wt reader has wondered 
concerning the annual volume of re- 
tail installment sales in Canada, then 
authoritative figures—compiled by 
the Dominion Bureau of Statistics— 
set them at approximately $233,740,- 
000 for 1937. Sales of this description 
form approximately 10% of the total 
retail merchandise trade of the coun- 
try—estimated to be $2,453,715,000 
for 1937. . 

”" The gross profit margin of ind 

pendent stores in Canada, according 

to Men’s Wear Merchandising, for all 
business combined, 


wages paid to emp. 
trade showed a gain of 7.9% over the 
amount paid out in 1936. 


Early Closing 

Retail hardware dealers in To- 
ronto, and in the province of Ontario 
as a-while, are considering the prob- 


lem of early closing. In Toronto, says 
Hardware & Metal, it is estimated 
that hardware dealers work at least 
80 hours a week. One of the big 
troubles in the cities is that drug 
stores, grocery stores, and the vari- 
ety chains are selling quite a num- 
ber of hardware commodities, and 
as long as they remain open late in 
the evening, the hardwareman feels 
that he would be losing business by 
closing early. The petition to estab- 
lish early closing sets 8 p.m. for the 
first four days of the week, with 10 
p.m. for Friday, and-11 p.m. for 
Saturday. The Retail Merchants As- 
sociation is seeking legislation in 


Ontario calling for earlier closing of | 5 


retail stores generally. 
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HIGHER THAN YEAR AGO 


The Financial Post index of business operations in February shows 
recession compared with the preceding month. This was the third con- 
secutive reaction. The index at 113.2 however was fractionally higher than 
in February last year. The mining industry was uneven in February, while 
the production of foodstuffs showed minor betterment. The lumber industry 
was less active but newsprint production recorded an increase after seas- 
onal adjustment. The construction industry was more successful in obtain- 
ing new business. A part of the decline in exports in February compared 
with January was due to a reduction in the outward shipments of gold. 
Total February exports however were slightly above those of February, 


1938. 


90 


Major Economie Factors 

Feb., % Change 

1939 Feb..1939 
+0.2 
—2.8 
—12.4 
+5.7 


Jan., 

1939 
116.7 
102.9 
73.3 
141.0 
124.6 
354,467 
193,109 
281,288 
7,877 
18,572,906 
1,405,930 
9,798,640 
6,423,123 
1,587,870 
208.382 
156,211 


Feb., 
1938 


Financial Post business index* 113.0 


Common stocks prices* 

Wholesale prices* dees 

Capitalized bond yields* ...... eenocdecdoce 

Bank deposits® ........+.+6+ Sccvevsrcecese 

Copper exports ‘; 

Nickel Exports ....seseceenee eecccece 

Zinc exports eee 

Asbestos exports * 

Sugar manufactured .......+se0¢ gees. fi 

Cheese, factory production .... 

Butter, creamery production ....+.+... 

Crude rubber imports ° 

Raw wool and yarn imports ...... grees 

Newsprint production 

Planks and boards exported 

Shingles exported 

Petroleum imports 

Contracts awarded 

Buildin: 

Carload No. 
xports ‘ - $ 
*1926—100. 
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47,014,000 
11,322,900 
1,894,161 
159,667 
62,398,616 


"171,395 
81,773,462 
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No, not Leap Year— 
just the last Gold Flake in the house! 


Time -was when, to a woman, a cigarette was a 
cigarette. Now they're as discriminating smokers as 
are men —s0 naturally they demand Gold Flakes, 
just like men! All over the British Empire, smokers 
who put quality above price prefer the cigarette with 
the personality all its own — 


Ww. D. a H. O. WILLS’ 


GOLD FLAKE 


CIGARETTES 


New Issue 


—_—_———__—_— 


& 

Province of Quebec 
344% AND 312% SINKING FUND DEBENTURES 
Dated March 15, 1939 
314 % Debentures due March 15, 1954 
Price: 97.67 and interest to yield about 3.45% 

314, % Debentures due Match 15, 1959 
Price: 99.50 and interest to yield about 3.53% 
The above debentures are callable at 100, 
the 3%4% debentures on or after March 15, 

1951, and the 342% debentures on or after 


March 15, 1954. Denominations $1,000 and 
$500. Circular will be mailed upon request. 


M‘LEOD, YOUNG, WEIR « Co, 


Metropolitan Building, Toronto 


Telephone: Elgin 0168 London 


Montreal Hamiltoe 


Cerrespondents in New York and London, Eng. 
' 


IN THE DOMINION CAPITAL...AT THE CHATEAU LAURIER 


Ki 
oul tania of 


princes, prime ministers 
e most distin- 


+ 


on 
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“Yes, Colonel, and I’m really quite enthusiastic about it. It’s a 
fine looking automobile . . . modern, in a dignified way. 


“It lets me take my ease. Wherever I go I can sit back and 
relax. There seems to be so much ‘finish’ to the way it rides and performs. 


“Incidentally, I have never owned a motor car with so much 
‘personality’. It’s really surprising how often people remark just as you 


ished citizens of all nations 

ve made their abode, at some 

time or another, at the Chateau 

Laurier one of Canada’s justly 
famous hotels 


ROYAL 
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did now ... I See You Drive a Chrysler!” 


KING’S HIGHWAY 
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Winnipeg Electric 


. Winnipeg Electric Co, 1938 rev- 
enues totalled $3,253,937, about $50,- 
000 less than 1937. After all charges, 
including interest on the series B 
bonds, there was a surplus of $39,034, 
equal to 78 cents a share on the pre- 
ferred stock. This compares with 
$2.64 a share in 1937. 


Income and Surplus Account 
Years Ended we. 5 


$ 
6,584,148 
3,352,256 


3,231,892 
22,045 


Oper. revenue 
Oper. expenses 


Net oper. income .... 
Misc. income 


Total income 
Less: Bond interest .. 
Oter interest 


Depreciation 
Amortization 


Net revenue* 
Previous surplust .... 


Balance forward 656,325 
*Before $240.000 int. on series B bonds. 
+After $240,000 interest on series B bonds. 
Working Capital 
1938 1937 


§ 
3,567,830 3.662.925 
2,387,815 2,506,718 


1,180,015 1,156,207 


Current asscts 
Current liabilities .... 


Working capital 


Eastern Twps. Tel. 


Eastern Townships Telephone Co., 
controlled by Bell Telephone Co., 
reports net profit in 1938 equivalent 
to $1.19 a share, compared with $1.05 
a share in 1937. At the end of the 
year the company had 2,535 tele- 
phones in service, a gain of 105. Ex- 
change revenue increased 5% while 
long distance toll revenue declined 
5.6%. Real estate and plant invest- 
ment increased during the year by 
$9,483 to $345,621. Against this there 
is a depreciation reserve of $158,636. 

Income and Surplus Account 


Years Ended Dec. 31 
1 1937 
$ 


Gross revenue 
Less: Oper. expenses . 
Maintenance 
Depreciation 
3,617 
16,481 
3,859 


12.622 
7,599 
Surplus for year 5,023 
Add: Prev. surplus .. 40,174 
Adjustments ....... 68 


Balance forward ..... 45.265 
Working Capital 
1938 


> Net earnings ...ccvcce 
Less: Interest .. 


Net profit ...... 
Less: Dividends 


Current «sets 


Curren? abilities .... 87,708 


Work. camital deficit. 68,212 
Eastern Theatres 


astern Theatres Ltd., subsidiary 
of Famous Players Canadian Corp. 
reports net profit of $45,758 for 1938. 


This compares with $44,056 in the| 
| Balance forward ..... 


previous year. 

The balance sheet shows a reduc- 
tion in goodwill and franchises, etc., 
to $32,000 from $800,000. Such was 
the result of cutting the par value of 
32,000 common shares from $25 to $1 
a share on April 6, 1938. 


Income and Surplus Account 
52 Weeks Ended 


Net earnings 
Add: Int. on bds. & 
Ree 
Less: Depreciation ... 
Inc. tax prov. ...... 


Net profit 

Less appropriations: 
Pref. divds. 3....... 
Com. divds. .....00 


Deficit for year 
Less: Prev. surplus .. 
Profit on sale of cap. 
oo! ee 
Add: Loss on bonds 
sol 
Adj. tax. for pr. yrs. 


Surplus forward 
Earns. per Share and Divd. Record: 
Pref.: Earned $°.15 
SEG seen wath aa 7.00 
Common: Earned .. 0.34 
0.50 


Pref., $100 par 5,000 
Common, $25 par .. 32,000 
Working Capital 
1938 
$ 
Current assets 273,759 
Current liabilities . 12,246 


261,513 


27,067 


—_—_+ 
Working capital 219,254 


Great Lakes Power 


Revenue from customers for elec- 
trical energy and other services dur- 
ing 1938, decreased approximately 
$114.000 from 1937, John A. McPhail, 
president of Great Lakes Power Co. 
states in the annual report. 

Unfavorable economic conditions 
were reflected principally in income 
received from manufacturing and 
mining industries. The amount from 
these two classes of customers drop- 
ped $128,000, while nearly $75,000 
less income came from the paper in- 
dustry. Sault Ste. Marie took ap- 
proximately $14,000 more in 1938 ‘for 
resale to the city’s customers. 

In 1938, 213.5 million kw.h, of elec- 
tricity was sold, as compared with 
259.6 million kw.h. in 1937. 

Expenditures gn new plant and 
equipment during the year amounted 
to $557,904. Construction of a new 
10,000 h.p. hydro-electric station at 
the mouth of the Montreal River, 
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| Net earnings ......... 


Eastern Steel Products 


Company Reports 


started in 1937, was completed to- 
ward the end of 1988, Approximately 
six miles of new distribution lines 
were built. 

Income received by The Interna- 
tional Transit Co., a wholly owned 
subsidiary totalled $134,289, a de- 
crease of $6. from 1937. 

Cash was shown in the balance 
sheet at Dec. 31, 1938, at $53,221, as 
compared with $202,388 at .the pre- 
vious year end. There were $70,000 
of notes payable at the end of 1938, 


‘45 | incurred during the year. 


Consol. Income and Surplus Account 
Years Ended December 31 
193 - 


842,364 
62,835 


92,686 
47,975 
1,045,860 
182,298 
40,291 


68,646 
118,029 
636,596 

1,215 


637,811 
280,625 
17 


Oper. revenues: 
Electric 
Hydraulic . 
Ferry 
Railway 


Gr. Oper. TEV. ...c000. 
Less: Oper. exps. .... 
Maint. 
Local taxes 
Retire. res. 


Add: Other inc., net 

Net earnings 

Less: Bd. int. ........ 
Gen. int 


Amort. bd. disc. & 
27,050 


57,758 
304 
Less: Constr. int. .. 859 


Net profit . ly 
Less: Pref. divds. .. 500 52,500 


220,360 
1,203,417 


2,308 
1,421,469 
2.27 


Surplus for year 
Add: Prev. surplus .. 
Riy. accdt. exp., 

prior year 


Balance forward 
+ Other interest charges only. 
Times Bond Int. Earned 1.88 
Times Ali Interest 
Earned 1.86 2.27 
Earns. per Share and Divd. Record: 
ed $26.17 ‘ 
7.00 
7.35 
nil 


403,394 
265,863 


Working Capital 
Current assets 165,490 
Current liabilities ... 235,558 


70,068 137,531 

0.70—1 1.52—1 

e Excess of current liabilities over cur- 
rent assets. 


Laprairie Co. Ine. 


Net earnings of The Laprairie 
Company Inc., brick and tile manu- 
facturers, declined from $25,757 in 


7,599 | 1937 to $20,509 in 1938. After pay- 


ment of bond interest of $20,319 the 
balance of $199 was transferred to 
depreciation reserve. 

During the year there was little 
change in balance sheet items. 
Working capital shows a reduction 
of over $5,000 to $130,797. 

Income and Surplus Account 


Years Ended Dec. 31 
7 


20,509 
20,310 
1 


1937 


$ 
25,757 
20,621 
5,136 


nil 
106,409 


Less: Bond interest .. 
Depreciation 


Net profit ee 
Add: Prev. surplus ... 
Profit on bonds red. 
108,154 


173,472 
37,558 


135,884 


108,154 
Working Capital 

Current assets 163,317 

Current liabilities . 32,520 


Working capital 130,797 


Connaught Hotel 
Operations of Connaught Hotel, 


Hamilton, Ont., resulted in a net loss | 
of $13,984 for the year ended Dec. | 
Interest was paid on the | 


31, 1938. 
5%% first mortgage and 4% second 


mortgage bonds and the first mort-| Net loss .. 
| Add: P. 


gage bonds reduced by $21,289. 
Vernon G. Cardy, president, states 
in the annual report that it has been 
necessary to undertake a programme 
of renovation and modernization. 
A plan of reorganization became 


+f effective Dec. 1, and this is the first 
| year that the company has operated 
| under the new capitalization. 


Inceme and Deficit Account 
For Year Ended Dec. 31, 1938 


GOGGR GRTTIAED osc cescccccscses 
Less: Dept. exp. 
Munic. taxes 


Repairs & renew. ...ccceseess 


Net operating profit ...essccesss 
Add: Other income ... 


Net earnings 

Less: Depreciation ... 
Ist mtge. int. 
2nd mtge. int. 


Net 1oae ..ccccoccccccece ereccees 
Less: Prev. surplus .......+.. se 


Deficit forward 

Working Capital 
Current assets 
Current liabilities 


Working capital 


Sales volume of Eastern Steel 
Products was lower in the year ended 
Nov. 30 1938, than in the preceding 
year and, due to conditions in the 
building industry, competition was 
more severe, according to A. K. 
Cameron, president. He adds that 
“the company commenced the year 
with more than normal inventories 
due to increasing prices and delayed 
deliveries during 1937. Frequent re- 
ductions in steel prices also had an 


effect in retarding sales and reduc-/| 44 


ing profit margins.” 


During the year $5,600 of prior | Le 
| Surplhis for year .... 


preference shares were redeemed 


and cancelled while $10,002 was 


spent on plants. 

Reduction in inventories during 
the year from $538,745 to $355,290 
permitted an increase in investments 
to $239,231 from $95,000. The com- 
pany’s fixed assets have now been 
ee more than 50% to $412,- 
7 


Consel. Income and Surplus Account 
ears lov. 


Net oper profit® ...., 

Add: Invest. income.. 

Less: Depreciation ... 
Income tax 


Net profit 
Less dividends: 
Prio 


lus for year 


Su 
Add: Prev. surplus ... 


654 | Profit for year 


a. —— 
Suspies forward 248,606 285,764 
® r all expenses, including executive 
salaries and jal fees of $17,075 in 1938 
and — in 1937. tDeficit. ~ 


Cee 


operating profits up about $100,000 
in 1938 to $1,057,481. Higher expenses 
and depreciation charges reduce the 
gaip in net profits to about $40,000, 
or about 8%. 


The 1938 report gives effect to the 


3 | Net oper. profit 


272,860 | 


purchase of the business of Inter 
City Western Bakeries Ltd. This 
company operated plants at_Winni- 
peg, Regina, Moose Jaw, Calgary. 
Medicine Hat, Vancouver and Vic- 
toria. The acquisition resulted in an 
increase in funded debt through the 
issuance of $225,000 of 4%% 10-year 
first mortgage bonds, of Weston's 


Bread and Cake (Canada), due Oct. | $29 


12, 1939-48. 

Only other change in funded debt 
was the reduction in the amount of 
McCormick's guaranteed prior lien 
4%% bonds by $17,000 to $246,000. 
The guarantced mortgage 4% bonds 
of McCormick’s remain at $1,373,99). 

Changes in current assets are due 
to a reduction in cash to $143,234 
from $270,753 and in inventories 
from $1,329,872 to $1,134,967. Bank 
loans are up to $402,158 from $284,- 
000 at the end of 1937. Fixed assets 
are up over $1 million to $7.5 mil- 
lions before depreciation of $1.7 


million. ’ 
Consol, Income and Surplus Account 
Years Ended Dec. 31 sab 


s 

958,568 

Add: Invest. income .. 486 
1,059,129 
121,053 
700 
211,933 

72,489 ~ 

109,175 


543,779 


Total earnings 
Less: Exec. & legal 
remun. 
Directors’ fees 
Depreciation 
Interest 
Income taxes 


Net profit 
Less dividends: 

Geo. Weston Ltd.: 
Preferred 
Common 

Wm. Patterson, Ltd.: 
Preferred .. 


Surplus for year 

Add: Prev. earn. surp. 
McCormick's surplus 

Less: Inc. tax adjust. 
Life insur. adjust. .. 


87,500 
323,537 


2,723 
130,019 


Earned surplus fwd. . 
Earned per Share: 


Common: Earned . 
Paid 
Shares Outstanding: 
Preferred, $100 par . 17,500 
Common, n.p.v. .... 404,421 
Working Capital 
1938 


Current assets 
Current liabilities .... 1,394,698 


Working capital ...... 1,192,083 


Mercury Mills 


Net loss of $25,594 is shown by the 
annual report of Mercury Mills, Ltd., 
Hamilton, Ont. for 1938. This com- 
pares with a net loss of $37,148 in 
1937. 

R. H. Hommel, president and gen- 
eral manager states that domestic 
business was well maintained dur- 
ing the year with the exception of 
commercial yarns, which decreased, 
reflecting slackened demand in 
other sections of the textile indus- 


1,745 | try. 


At Dec. 31, 1938, secured bank loan 
was shown in the balance sheet at 
$158,500, as against $93,000 at the 
end of the previous year. 


Consol. Income and Surplas Account 
Years Ended Dec. 31 
1937 
s 


1938 
$ 
Net earnings .. ...... 123,143 106,144 
Less: Exec. salaries .. 17,300 
Directors’ fees 4,000 
Prov. for taxes .... 3,067 
Contingencies 7,028 
Depreciation 43,917 
Bond interest 73,425 


25,594 
143 


25,737 

504,975 

Deficit forward 530,712 
Working Capital 

Current assets 851,289 

Current liabilities .... 347,166 


K. divds. 35.) 
37,604 
467,371 
504,975 


791,949 
281,630 


510,319 


Deficit for year 
Add: Prev. deficit .... 


Working capital 504,123 


Carnation Co. 


While dollar sales of Carnation 
Co. contracted during 1938 net profit 
showed an increase. Earnings on the 
common stock amounted to $2.91 a 
share, as compared with $2.65 in 
1937. 

E. H. Stuart, president, reports 
that $63,500 of the first preferred 
stock was redeemed during the year. 
Unsecured notes of Albers Bros. 
amounting to $600,000 were retired 
by paying $100,000 in cash and by 
sale of $500,000 of serial notes ma- 
turing annually to 1943. 


Consol. Income and Surplus Account 
Years Ended Dec. 31 eset 


1938 
s s 
3,376,775 3,053,614 
49,595 2,168 


18,888 16,486 


3,445,258 3,132,268 
865,973 813,837 
25,000 


40,000 ’ 
18,177 48,302 
2,800 3,108 
479,581 
9,975 


Operating profit .... 
Add: Int. & divds. ... 
Other income 


Gross oper. income .. 
Less: Depreciation ... 
Obsolescence 
Bond and other int. 
Minor. interest .... 
Federal taxes . 
Loss on invests. .... 
Misc. charges 
Undistrib. prof. tax 
on misc. assets 


Net profit 
Less: Pref. divds. .... 
Common divds. .... 


194,460 
914,375 


701,556 
4,333,565 
56 

66,286 
4,968,891 


14,354,171 


Surplus for year .... 
d: Prev. surplus .. 
Cancel. of min. int, 
ss: . Teduct. ... 


5,829,849 
Capital 
14,046,935 
3,138,742 


10,908,193 


Working 
Current assets 
Current liabilities ... 


Working capital 9,768,724 


Montreal Refrigerating 


Montreal Refrigerating and Stor- 
age Ltd., reports net profit in 1938 
a compared with $31,976 in 
1937. 

Depreciation reserve against prop- 
erty, plant and equipment, valued at 
$1,136,825, shows an increase of $13.- 
362 to $97,043, making a net value of 
$1.039,782. 

During the year the company re- 
deemed $27,000 of its first mortgage 
bonds. reducing the amount out- 
standing to $61,400. 

Income and Surplus Account 
Years Ended Dec. 31 
ae 


30,530 
23,579 


6.951 


1°37 


31,976 
23,579 


8,397 
5,931 


Less’ Pref. divds. .... 


Surplus for year 
Add: Prev. surplus .. 
Profit on bonds re- 
acquired 56 
Prof. on sale of secs. 3,428 
Less: Trans. to invest. 
es ' Sone 8,289 


9,523 
1937 


s 
178,747 
25, 


153,262 


Current assets 
Current liabilities ,... 525 


Working capital ..... "753,308 


Regent, Knitting Mills reports rai 

reports a net 
loss after ali charges in 1938 of $116, 
744, compared with a net profit of 
$56,162 in 1937. Provision for depre- 
ciation was cut by over $40,000 to 
$37,000. Regults after selling and 
administration expenses show an 


Add: Prev. surplus .. 
456 


Working capital 


4,585,447 |. 


- 


with an operating profit of $189,200 
in the previous year. : 

On March 1, 1938, $25,000 of first 
mortgage bonds matured and were 
repaid. A further $25,000 of bonds 
were redeemed on March 1 of this 
year, thus reducing the outstanding 
funded debt to $475,000. Capital ex- 
penditures during 1938 amounted to 


,032. 
In his report to shareholders, G. G. 
De Tonnancour, president and man- 
aging director, states: “The down- 
ward trend in wool prices and in 
the demand for finished products 
combined to: make 1938 a difficult 
year for the company. Operations 
were conducted so as to bring about 
a decline in inventories which mar- 
ket conditions indicated desirable. 
This policy, coupled with a judicious 
realignment of book value, effected 
a reduction in inventories and at 
the end of 1938 these were 25% 
below the level reported at the close 
of the previous year.” 

He states recovery in prices and 
sales volume cannot be pointed to, 


Income and ve Account 
Years En Dec. 31 
1938 _ 


8 
213,523 467,085 
246,940 277,876 


189,209 
18,654 


Gross oper. profit .... 
Less: Sell. & adm. exp. 


Net oper. earnings ... 
Less: Bond interest .. 7 
Bank interest ...... 17,439 
Depreciation ....... 77,338 
Bad debts res. ..... 460 ,57 

Non-oper. exps. ... 
Bond e se w/o. 
Income OB cece 01 


156,162 
25,600 
16,252 


114,310 
62,621 


76,931 


Net loss for year 
Less: Pref. divds. ... 
Common divds. .... 


Deficit for year 
Add: Prev. surplus . 


Surplus forward 
*Loss. tProfit or surplus. 
Working Capita 
1938 1937 
$ 3 
955,605 1,119,178 
204,443 209,831 
751,162 909,347 


Current assets 
Current liabilities .... 


Working capital 


Robert Mitchell Co. 


Net profit of the Robert Mitchell 
Co. in 1938 was equivalent to 52 
cents a share on the common stock 
compared with $1.03 in 1937. 


Operating profit declined from, 


$159,034 in 1937 to $117,465 in 1938. 
Working capital shows an improve- 
ment of $55,723 to $411,129. Cash on 
hand and accounts receivable are 
both higher than in the previous 
year, but inventories are about $62,- 
000 lower at $113,735. 

During 1938 capital improvements 
were made in the amount of $22,458. 
Property account now stands at 
$1,109,314 against which there is a 
reserve for depreciation of $309,468. 


Income and Surplus Aceount 
Years Ended Dee. as 


$ 
Operating profit 117,465 
Add: Invest. income . 
Less: Exec. salaries .. 
Directors’ fees 


Legal expenses .... 
Net earnings 
Less: Depreciation . 
Bank interest 
Income taxes 


Net profit 


080 74,877 
1937 
$s 
464,610 


Surplus forward 
Working 


Current assets 
Current liabilities .... 


Can. West. Natural Gas 


Net profit of Canadian Western 
Natural Gas, Light, Heat and Power 
Co., Calgary, Alta., for 19°8, showed 
a moderate increase over the previ- 
ous year. 


Income and Surplus Account 
Years End 
1937 
s 


2,286,518 
64,427 
2,350,945 
1,363,153 
987.792 


Sale of gas 
Add: Other income . 


Tota income 
Less: Cost of gas dis- 
trib. & admin. exp. 1,186,109 


1,001,757 


87,345 
14/258 


21,333 
100,000 
285,692 


Net earnings 
Less: Int. on amort. 
reserve 
Other interest 
Deprec. & bad debts 
Amortization 
Res. for taxes, etc. . 


ss’ P 

Ord. 

Distr. of secs. to 
ord. shs. 

Trans. to cap. red. 
res. 


6,091 
208,373 
10.724 
11,512 


rae. for year ..... 
Ada: Prev. surplus ... 
Other credits 


Addit. ine. tax ..... 


Surpius forward 
Earns. per Share: 
: Ea 


00 | Current assets 
5 | Current Mabilities .... 


*Distribution of securities in Domalta 
Petroleum valued at 10 cents for each 
share of common. 


Shares Outstanding: 

Preterred* 27,688 28,465 
Common 80,000 80,000 
*Not including 7,312 shares in 1938 and 
6,535 shares in 1937 which, had been re- 
deemed through the capital redemption 

reserve fund. 
Working Capital 
1938 1937 


§ $ 
leita assets 1,137,977 1,005,065 
Current liabilities .... 643,350 661, 


Working capital ..... 404,627 343,979 


Hayes Steel Products 


Operating profits of Hayes Steel 
Products were lower in 1938 than in 
1937, but smaller depreciation 
charges, which were down almost 
one quarter, resulted in net profits 
slightly above the previous year 

Properties at Chatham and Gan- 
anoque which had been idle for 
many years were sold last year “at 
a price considerably in excess of 
their value as carried on the books 
and the resultant profit is reflected 
in the capital surplus account,” says 
Charles A. Dana, president. The 
sale of the properties mentioned in- 
creased capital surplus. by $55,522; 
while reinstatement of tools and 
ether items, previously written off, 
added a further $28,486 to this 
account, 

Capital surplus as at Dec. 31, 1938, 


485 | was $190,640. These plants were car- 


ried on the books, after deducting 

$254 Tsd agnins which depreia 

. ation 

of $243,561 had provided. Addi- 

tions to plants during the past year 

During: 4 re $46,750 of the 
8% first mo bende 


were re- 

deemed. 
Directors have decided to redeem 
on April, 1939, the remaining $157.- 
300 of bonds outstanding at the end 


operating loss of $32,417 as compared of 1938, from current assets. The 


ea 


| 


NEW MANAGER | 


W. G. Power, Jr., who has been 
appointed manager of the Montreal 
office of Lord & Thomas of Canada 
Limited. Mr. Power has been an 
account executive with Lord & 
Thomas since 1934, After graduation 
from McGill University he held sev- 
eral important executive positions 
with industrial companies prior to 
entering the advertising field. 


company had cash of $178,086 plus 
investments, which included certain 
securities held by the trustees for 
bondholders, of $59,502. - 

A continuation of business at 
least equal to that of 1938 is expected 
in the current year unless the com- 
pany is adversely affected by tariff 
changes or other factors. Sales last 
year are stated to have been cur- 
tailed to a certain extent by reduced 
automobile production which was 
partially offset by higher sales to 
the mining industry. 


Consol. Income and Surplus Account 
Years Ended Dec. 31 
1938 1937 


$ 
232,611 


26,614 


Operating profit 
Less: Legal fees, exec. 


5x70 
12,725 ae 


101,549 


77,261 
14,667 


10,100 
79,808 
13,095 


66,713 
95,472 


162,185 
$3.66 
2.05 


Income tax .......-+ 


Net profit ° 


76,486 
Less: Pref. dividends . 13,005 


63,391 
32,081 
95,472 
$3.50 
1.98 
0.60 
$1.38 


Surplus for year 
Add: Previous surplus 


Earned surplus fwd... 


0.60 
$1.45 
No dividends paid. 
*Before participation feature. 
tAfter participation by preferred after 
6% paid on share for share basis with 
common. 

Shares Outstanding: 
Preferred, $10 par .. 21,825 
Common, n.p.v. .... 24,230 
Working Capital 
Current assets 678,920 
Current liabilities .... 155,944 


522,976 


21,825 
24,230 


561,569 
174,326 
Working capital ° 387,243 


Supertest Petroleum 


Earnings of Supertest Petroleum 
Corp. in 1938 were practically un- 
changed from the previous year. 
Dividend payments were made at 
the same rate. 

Complaint is again made by J. G. 
Thompson, president, of price con- 
ditions for petroleum products, par- 
ticularly in Toronto and Montreal. 
Volume of sales of low-priced prod- 
ucts has been difficult for the com- 
pany to meet, 

Reference is made to the inaugura- 
tion on July 1, 1938, of an employees’ 


| retirement income plan. The com- 


pany has appropriated the necessary 


amount to provide adequate reserves | were $3.55 in 1938, as compared with | 


as of the date of commencement but 
employees are to contribute to fu- 
ture appropriations. 

An increase is shown in.the bal- 
ance sheet items covering invest- 
ments in subsidiaries which rose to 
$390,589 from $190,588 a year earlier. 
No explanation is given, however, of 
what these subsidiaries are. Real 
estate, buildings and equipment, 
after depreciation, is down about 
$130,000 to $2.6 millions. Chief 
change in current items is a gain in 
cash of $100,000 to $599,836. 

Income and Surplus Account 


Years Ended Dec. 31 
1938 


$ 
444,140 
176,977 


Surplus for year .,... 267,163 
Add: Previous surplus 1,889,435 
Profit on sale secs... 27,816 

Less: Written off real 
00,000 


Surplus forward ..... 2,084,414 
Earned per Share: 
B mae 


1937 
Ss 


441,448 


Operating profit 
149,482 


Less: Dividends 
1,697,469 


100,000 
1,889,435 


$55.18 
1.50 

3.90 
1,00+0.50 


B preferred, $25 par 8,000 


Common, n.p.v. . J 

Ordinary, n.p.v. .... 83,000 85,000 
Working Capital 

1,131,214 1,077,454 

985,729 962,491 


Working capital 145,485 114,963 


Nova Scotia Savings 
Assets of Nova Scotia Savings, 
Loan and Building Society, Halifax, 
N.S., at Jan. 31, 1939, show an in- 
crease of $227,412 over the previous 
Rest account was increased $30,000, 
standing at $335,000 at Jan. 31, 1939, 


086 | after transfer of this amount from 


profits and contingent reserve. 
Arthur B. Wiswell, president. 
states that the company has followed 
its policy of reducing cost of mort- 
gage loans to give relief to existing 


borrowers. 
Crediters’ Position 
As at Jan. 31 
1939 - 


1,546,715 
155,555 
1,702,270 


208,543 
3,418,635 


$ 
1,690,808 
238,118 


1,928,926 


250,257 
3,588,968 
£0,491 


Debentures 
Deposits ......... ieee 


Secured by: 


3,889,716 3,649,164 
*Other assets less reserve for income tax. 


Western Steel Products 

Sales of Western Steel Products 
Corp. in 1938 were 5.2% lower than 
in the previous 12 months period. 
James A. Richardson, president, 
points out that the construction in- 
dustry, which is the company’s chief 
source of business, Was 16.4% lower 
last year, Mr. Richardson draws at- 
tention to efforts being made to stim- 
ulate paleing ome. penung out 
that success to date has been most 
evident in home construction aided 
by the Dominijon t. He 
attributes the company’s relatively 
favorable showing last year to ag- 
gressive efforts to develop new prod- 
ucts in lines not dependent on the 
building industry. 

It is stated that inventories were 


291,966 | 
| Surplus forward 


ee rian to 
eee lower prices. Reduction in 
tories and receivables, together 
with the year profits, | itted 
on of the bank loans and 


building up of cash balances more 
than to total current liabili- 


ties. 

Capital expenditures last year 
amounted to $52,816. The directors 
have adopted a conservative pro- 
gramme of replacement and modern- 
ization coe and equipment. 


Sheet Chan 
P 1938 4 


Westinghouse 
Maintains Net 
Carryover from 1987 Off- 
sets Decline in 


Business 


Increased demand for Canadian 
Westinghouse products was carried 
over from 1937 into the first half of 
last year, says President Paul J. 


000 | Myler, but sales fell off in the clos- 


Gross Espen Céwbenees 
Less: eeeese 
Depreciation ....... 


_ Exec, remun. ......- 


Legal fees . 
Income tax 
Add: Invest. & other 


Net profit 
Add: Prev. surplus .. 
Net changes through 
reorganization .... 
Less: Deprec. adjust. . 
Pensions & adjust... 


Surplus forward 

Earned per share .... $1.12 
No dividends paid. 

Shares o/s, n.p.¥. .... 118,218 

Working Capital 

972,102 
147,767 

Rgerteaide 


824,425 


13,492 
276,107 


118,218 


1,282,642 
655,933 


626,709 


Current assets 
Current liabilities .... 


Working capital 


Canadian Westinghouse 


Canadian Westinghouse Co. re- 
ports net profits only slightly down 
from those of 1937. Dividend pay- 
ments were continued at the $2 a 
share rate. 

The company’s strong financial 
position, has been well maintained, 
as shown by the figures showing 
balance sheet changes which follow. 
Both of the last two years have 
shown the company’s earnings well 
above levels prevailing in the de- 
pression years, although still well 
below levels of eight or ten years 


‘0. 
Annual meeting is to be held in 


Hamilton on April 11, 1939. 
Balance Sheet ae 


Cash 
Govt. bonds, etc. .... 3, 
Market value 622, 4, 
Accts. rec., less res... 1,327, 1, 
Inventories 3,806,263 5, 
Property & plant (net) 6,014,446 5, 
Accounts payable . 642,188 
Income and Surplus Account 
Years Ended Dec. 31 


Net oper. earnings ... 


Invest. income 
Less: Depreciation ... 
Directors’ fees 
Exec. remun. & legal 
fees 
Pension fund 
Income taxes ..4.... 


65,610 
50,000 
270,000 


1,331,758 
1,092,000 


239,758 
6,081,850 


6,321,608 


Net profit 
Less: Dividends 


Surplus for year 
Add: Previous surplus 


Surplus forward 
Earned per share 
Paid 
Shares o/s, n.p.v. .... 546, 
Working Capital 
10,955,585 11,141,739 
981,746 1,235,945 


9,973,839 9,905,794 


Current assets 
Current liabilities ... 


Working capital 


Langley’s Ltd. 

Unseasonable weather in the fall 
of 1938 and unsettled conditions 
abroad accounted for a drop of 12% 
in gross revenue of Langley’s Ltd., 
according to George S. Langley. 
president, in the annual report. 
Earnings on the 7% preferred shares 


$5.04 in 1937. 

Sales in the current year have 
been disappointing, Mr. Langley 
states, but he looks for an improve- 
ment in the spring. 

Consol. Income and Surplus Account 


Years Ended Dec. 31 
7 1938 1937 
& 


Net oper. profit 
Add: Misc. inc. oi ....000 
Less: Dir’s. fees ....se00. 


Net earnings ......seeess 
Less: Int. & exch. .ssesss 
Deprec. res. 


eee eeteeee 


Net profit TTTTT 
Less: Pref. divds. ..+.+. 


Surplus for year* ... 
dd: Prev. surplus 
Less’ Adjusts. 


91,320 
*Loss or deficit. 
Working Capital 
Current assets 188,035 
Current liabilities 29,149 


189,442 
40,283 


Working capital 149,159 


Brewers & Distillers 


Brewers & Distillers of Vancouvér 
reports net profits for the past year 
only a little more than half those of 
1937. The shrinkage in profits is al- 
most entirely accounted for by re- 
duction in volume of exports to the 
United States, acording to H. S. 
Tobin, president. 

Financial position continues 
strong. Cash has declined from $1.5 
million to $1.1 million but is still 
more than twice total current liabili- 
ties. Inventories of bulk and bottled 


beer, whiskies and spirits are valued’ 


at $1.2 million, down about $175,000 
from the previous year. Partially 
offsetting the decline in cash is the 
gain in Dominion bonds at market 
value to $296,285 from $189,261. 


Consol. Income and Surplus Account 
Years Ended Dec. 31 


Operating profit 


Less: Exec. sales & fees 


Directors’ fees J 
20,371 


Legal fees , 
179,013 


Depreciation 
Contingency res. ... 
Income tax 


Net profit 
Less: Dividends . 


451,958 
577.738 
Surplus for year *125,780 
Add: Prev. surplus . 

Tax adjustment ... 

Conting. res. trans. . 
Lers: Licenses, good- 

will w/d 

Invest. res. adjust. . 

Ini. pension paymt. 


2,353,471 
$0.78 


1.00 
577,737.9 
Working Capital 


Surplus forward 
Deficit. 

Earned Per Share: .... 

Shares 


Current assets 
Cufvent liabilities ... 


Working capital 


Famous Players 
Annual report of Famous Players 
Canadian Corp. for 1938 shows a 
moderate increase in earnings and 
with net profit. Earnings on the 
common stock were equivalent to 
ci per share as compared with 
During the year dividends total- 
ling 80 cents were paid on the com- 


3 ' 
441,206 
3,155,487 


ing months of 1938. Result was that 
total for 1938 were appreciably 
below ose of 1937. However, 
carry-over of orders on hand at the 
end of 1937 kept total volume of 
shipments practically the same as in 
1937 with the result that net profits 
are almost unchanged. 

Electrical apparatus made during 
the past year included the two larg- 
est transformers ever made in Can- 
ada, says Mr. Myler. These trans- 
formers were three-phase and had 
a rating of 50,000 kilovolt-amperes 
each. Some very heavy steel mill 


mon shares outstanding, as com- 
pared with 60 cents in 1937. 

Balance sheet reports an increase 
in call loans, shown in current assets, 
of $543,000. Series A first mortgage 
and collateral trust bonds were re- 
duced to $350,000 from $700,006 dur- 
ing the year. Contingent liabilities 
increased to $718,860 from $592,087. 


Cons. Surplus and Income Account 
Periods Ended 
Dec. 31 Jan. 1 
1938 


1938 

$ 
2,184,524 
100,155 
44,194 
130,115 
4,350 
20,595 
2,173,813 
7 513,901 
342,664 
11,156 
133,795 


50,500 
205,676 


916,121 
50,380 


865,731 
245,114 


620,617 
2,185,434 


Net earnings 

Add: Divds. reed. .... 
Interest earned 

Less: Officers’ sal. ... 


Less: Depreciation ... 
Bond int., etc. 
Share of subsid. loss. 
Amort leases, franch. 

and invests. 
Amort. reorg. of cap. 
exps. 
Prov. for inc. tax .. 


Less: Prop. appl. to 
min. int. 


Net profit 
Less: Com. divds. .... 


Surplus for year 
Add: Prev. surplus .. 
Adj. pr. yr. inc. tax 
Prof. on sale of secs 

& cap. assets 
Less: Pr. yr. adjust. . 
Loss on sale of land 
Val. of bldg. demol. 


3,364,686 2,716,717 

Times Bond and Mige. Int. Earned: 
Before depreciation. 6.93 6.34 
After depreciation . 5.22 4.84 
$2.12 


Earns. per Share: 
Common: Earned .. $2.32 
Paid 0.60+ 0.20 0.60 
Shares Outstanding at End of Fiscal Year: 
Common in.p.v.) ... 408.524 408,524 
Working Capital 
1938 1937 


$ 
1,899,953 1,513,725 
562,302 537,750 


Current assets 
Current liabilities .... 


Working capital 
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aliments 
equipment was also included in the 
year’s business. 

Mention is made of the motors 
controls, brakes and other equip. 
ment made for the 140 new streg 
cars delivered to the Toronto Trans. 
portation Commission last year, 

Railway rolling stock orders 
proved smaller, as anticipated, and 
operations of the air brake depart. 
ment were spasmodic. : 


NEW 
SPRING SUITINGS and 
TOPCOATS 


for Men who 
Seek Distinction 


An unusually fine assortment 
of original weaves, inspiring 
and refreshing as spring, tail- 
ored with inimitable character 
and refinement. Further evj- 
dence of LEVY BROS. leader. 
ship in the creation of fine 
clothes. 


Here you will find your needs 
completely fulfilled and the 
matter of selection a pleasur- 
able occasion. 


69 WEST KING STREET, 
TORONTO 
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A QUARTER CENTURY 
PROGRESS 


Capital Subscribed 


Capital Paid-Up ...... 


Assets 
Reserve 


Undivided Profits 


Liabilities to the Public 


$5,065,400.00 
942,924.18 
| ,092,209.58 
100,000.00 
46,814.80 

Nil 


Safe - Sound - Secure 


International Loan Company 


Geo. W. Argue, M.D. 
Managing-Director 


Clifford Dick, M.A., LL.B. 
Secretary-Treasurer 


304 Trust & Loan Bldg., Winnipeg 


GENERAL STEEL WARES 


LIMITED 


Manufacturers of 


MSCLARY STOVES 


Electric — Gas — Coal and Wood 


Warm Air Heating and 
Air-Conditioning Systems 


Montreal, Toronto, London, Winnipeg, Calgary, Vancouver 


Conveying & aC RoR RTRs! Equipment 


Modern 


eons 


lett iteaiel, 


Equipment 
Coal & Ore Handling Bridges 


Welded Processing 
Equipment 


Steam 
Generating 
Equipment 
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What We Do: ; 
1. ~ a on Canadian securities 
2. Publish anonymously letters of general 


interest. 


3. Supply facts rather than opinions. 


ions; or make 


Investments 
What We Don’t Do: 
1, Answer enquiries of non-subscribers. 
2. Answer enquiries on foreign securities. 


Sone tan ee 
Select of securi 
ties; express opin- 


Three-cent stamp and address label from subscriber's copy of The Firancial Post must be 
enclosed. Address letters to The Financial Post, 481 University Ave., Toronto 2. 


Coast Breweries 


1 would apreciate some general 
information on Coast Breweries. 

Coast Breweries is a holding com- 
pany for four British Columbia 
preweries. The company also has 
gn interest in General Brewing 
Corp. and Star Brewery Co., both 
operating in the United States, 

Improvement in earnings was 
gown for the year ended June 30, 
4938, net profit being equivalent to 
14 cents a share as compared with 
137 cents in 1937. Dividends at the 
rate of 12 cents a share are being 

id on the present capitalization, 
which is the result of a ten-for-one 
stock split in April, 1938. 

Coast Breweries has established a 
record over the past few years of a 
fairly steady growth in earnings. Its 
financial position wag reasonably 
liquid as at June 30, 1938, although 
cash showed a reduction to $63,996 
from $211,783 a year previously. 
Working capital was $223,210, a sub- 
stantial reduction from the preced- 
ing period largely because of the 


drop in cash. 


Scarboro, Ont. 


Will a plan of refinancing for 
Scarboro, Ont., be announced by 
June? What are its terms likely 


to be? 


It would be difficult to predict 
whether any announcement will be 
forthcoming in the immediate fu- 
ture on a Scarboro plan of refunding 
its debenture debt. The municipal- 
ity and the Ontario Department of 
Municipal Affairs are negotiating a 
settlement at the present time, but 
it is extremely doubtful if any action 
will be taken by June. 

Standing in the way of the Scar- 
boro refunding are the negotiations 
of the Toronto Metropolitan Board. 
While Scarboro is not interested in 
the proposed consolidation, any ar- 
rangement waits upon clearing up 
of the York and East York defaults. 
The latter two municipalities are 
interested in the Metropolitan Board. 

No hint has been given as to what 
kind of a plan will be forthcoming. 
Numerous refunding plans in the 
past year have been based upon cash 
payment of arrears of interest, con- 
tract rate to maturity and a 4%4%% 
coupon thereafter, While the finan- 
cial position of Scarboro has im- 
proved, it is doubtful whether the 
large amount of interest arrears can 
be paid in full by cash, 


Asbestos Corp. 


I would like some information 
in regard to the finances of Asbes- 
tos Conp. Is the outlook for the 
company favorable? 

Since reorganization was carried 
eut in 1932 there has been marked 
improvement in the position of As- 
bestos Corp, The financial pdsition 
of the company has been streng- 
thened and earnings have shown a 
marked increase, 

The company enjoys a_ strong 
liquid position, cash and Dominion 
of Canada bonds amounting to $1.1 
million. Working capital at the end 
of 1938 totalled $1.7 million com- 
pared with $345,983 at the end of 
1932. Since 1932 funded indebted- 
ness has been reduced from $3.1 mil- 
lions to $500,000. 

Earnings have shown steady ex- 
pansion during the past five years. 
Operating profit in 1938 was $2.3 
millions higher than in 1933. Net 
profit last year was equivalent to 
$7.93 a share on it¢ common stock, 
compared with $4.44 a share in 1937. 
Dividends in 1938 totalled $5 a share. 

The improvement in earnings in 
1938 was achieved although sales of 
fibre in tonnage amounted to only 
81.1% of sales in 1937. However, 
prices weye higher and volume was 
greater in the higher priced fibre. 

Prospects for the current year are 
considered favorable. 


Chile Bonds 


I hold a couple of bonds of the 
Republic of Chile and am wonder- 
ing whether there is any way I 
could liquidate these bonds at any- 
where near their face value. I 
would appreciate a complete re- 
Port on the present position of 
Chilean bonds. 


There seems to be nothing you 
can do about your Republic of Chile 
bonds but to hold onto them and 
await developments, There is no 
way by which you can get face 
value for your bonds. No doubt you 
are aware Chile has been purchasing 
its bonds at depreciated prices and 
Tetiring them. 

Funds for the partial debt service 
which Chile is paying are obtained 
from the Government's participation 
In profits of the Nitrate and Iodine 
Sales Corp. and special taxes on 
Copper production. Fifty per cent 
of the receipts are used to pay inter- 
est and 50% for redemption of bonds 

Y purchase. Under this arrange- 
ment four offers have been made 
‘by the republic for the two oldest 
matured coupons on its bonds—$4.75 
per $1,000 bond in 1936, $6.05 in 1937, 
$7.86 in 1938 and $20.92 in 1939. 

: Many bond holders have refused 
‘nese offers on the recommendation 


—_——. 


| An Indispensable 
Function 


Modern business is s0 
complicated, and special- 
ized knowledge of it so 
necessary, that the func- 
* tion of a trust company 
—as executor or co-execu- 
tor of wills; as trustee or 
guardian; as manager of 
securities—is a service 
essential for every estate. 


Montreal Trust Building 
61 Yonge Street Toronto 
Terente Office: 
3. ¥. HOBKIRK, Manager 


of the Foreign Bondholders Protec- 
tive Council Inc., of New York. Such 
action is recommended because ac- 
ceptance extinguishes the original 
responsibility of the debtor. The 
Council also objects to the purchase 
of bonds for redemption when only 
partial debt service is being paid. 
The offers made in 1938 and the 
two previous years remain open for 
two years from Jan. 1, 1988. For this 
reason you should watch the situa- 
tion closely during the current year. 
If the offers are not extended you 
might be advised to accept them. 


National Light 
What is the outlook for National 
Light bonds? 


Earnings record of National Light 
& Power Co., Moose Jaw, Sask., has 
been fairly satisfactory since in- 
corporation. Bond interest and de- 
preciation have been earned in 
every year. In 1938 earnings in- 
creased, and net profit is the high- 
est since 1931, amounting to $58,621, 
as compared with $43,535 in 1937. 

The company owns and operates 
the electric light and power system 
in Moose Jaw and sells electricity 
wholesale to Saskatchewan Power 
Commission and Montreal Engineer- 
ing Co. for distribution in the neigh- 
boring territory. 

Because of repeated crop failures 
conditions in this territory have not 
been good in recent years, but the 
better grain crop of 1938 enhances 
the industrial outlook and conse- 
quently the position of National 
Light. 


/ —— — 
Winnipeg Electric 
I hold some preferred shares of 
Winnipeg Electric Co. and am 
wondering whether it will pay 
dividends in the near future. If not, 
would you advise me to sell my 
shares even though it would in- 
volve a substantial loss? I do not 
need the money, but can afford to 
wait if there is a chance of recov- 
ery. 

There is little possibility of a pay- 
ment on the preferred shares of Win- 
nipeg Electric Co. in the near future. 
In 1938 the company earned 78 cents 
a share on its preferred stock. The 
company cannot pay dividends until 
its contingent certificates issued un- 
der the reorganization plan have 
been redeemed. There are $1.7 mil- 
lion of certificates outstanding. 
Funds available for the redemption 
of these certificates after the pay- 
ment of bond interest are not large. 
Unless €arnings improve, it will be 
some time before the company will 
be able to retire all of these certifi- 
cates, especially as it has a $700,000 
bank loan to pay off by Nov. 1, 1942. 

As you do not need the money it 
may be advisable for you to retain 
your preferred shares. The long- 
term outlook for the company is re- 
garded as favorable. 


Kelvinator 


Why is the stock of Kelvinator 
priced so low? Will you kindly 
let me have your, opinion on 
prospects for the company? 


This is an off season for Kelvina- 
tor of Canada. The company’s 
greatest volume of sales naturally 
comes in the spring and summer of 
each year. It is thus a little too 
early to have any reasonable esti- 
mate of what actual volume of busi- 
ness 1938 is likely to provide. We 
are told, however, that company of- 
ficials are reasonably hopeful and 
regard the outlook as encouraging. 
This, of course, would be barring any 
serious international complications. 

In the year ended Sept. 30, 1938, 
Kelvinator earned $1.26 a share on 
its common stock as against $1.56 a 
share in 1937 and $3.05 in 1936. The 
stock appears reasonably priced at 
present in the light of the 75 cents a 
share dividend paid for last year and 
on a basis of earnings. Kelvinator 
has refinanced its old preference 
stock by means of a 5% loan from 
the parent company, Nash-Kelvinator 
Corp., and is gradually whittling 
down its obligation under this loan. 
Financial position is reasonably 
strong. Of the 100,000 common 
shares outstanding, 75,540 shares are 
owned by Nash-Kelvinator Corp., 
Detroit. 


Sao Paulo Bonds 


Is there a possibility of the State 
of Sao Paulo, Brazil, paying inter- 
est on its bonds in April? 

There is little possibility of the 
State of Sao Paulo resuming debt 
service in April. However, it is ex- 
pected Brazil will resume debt serv- 
ice on its state and federal debts 
during the current year. 

Brazil recently signed commercial 
and financial agreements for expan- 
sion of trade with the United States. 
This agreement provides for resump- 
tion of debt service, in accordance 
with a plan negotiated with the 
Foreign « Bondholders Protective 
Council, No details of this plan 
have been announced as yet, but 
debt service is expected to be re- 
sumed around July 1. 


Inter. Hydro-Electric 

Can you tell me whether there 
is a chance of International Hydro- 
Electric System paying off the 
arrears of dividends on its pre- 
ferred stock in the near future? 


There is little likelihood of action 
by Internation#] Hydro-Electric Sys- 
tem in the near future to clear up 
arrears of dividends on its preferred 
stock. 


Arrears now total $15.75 a 


e. 

Income of the company from its 
subsidiaries in recent years has not 
been sufficient to cover bond inter- 
est, let alone leave anything avail- 
able for the preferred stock. In 1937 
net income of the company amount- 
ed to $615,615 as compared with 
bond interest ts of $1,- 
594,080 After providing amortiza- 
tion of debt discount and expense 
there was a net loss for the year of 
$1,068,280, compared with a loss in 
1936 of $1,180,388. 

The loss in 1938 was smaller as 
Gatineau Power Co, started to pay 


dividends on its common stock. Pros- 
pects for the current year are that 
income will be sufficient to cover 
bond interest as income from Gat- 
ineau Power in 1939 will be in excess 
of $1 million. At the present time 
the company is receiving no income 
from its other principal investment, 
the New England Power Ass’n. Fur- 
thermore, New England Power 
Ass’n. has arrears of preferred divi- 
dends to liquidate before it wijl be 
able to pay dividends to Interna- 
tional Hydro-Electric System. 


United Service 


I would like a report on United 
Service Corp. bonds. Are they a 
sound investment? Do «ou con- 
sider the sinking fund provision 
a@ good feature? 

The 5% first mortgage collateral 
trust bonds of United Service Corp. 
appear to be well-secured, both as 
to assets and earnings. We have not 
reviewed a 1938 report as yet, but 
earnings in 1937, 1936, and 1935 cov- 
ered bond interest requirements by 
a wide margin. The total amount 
of bonds outstanding, including 
those of a subsidiary company, is 
$1,010,000. Assets at the end of 1937 
amounted to $2,459,408. 

The trust deed provides for a 
sinking fund under which payments 
each year are equal to 2%% of the 
aggregate principal amount of bonds 
issued, plus an amount equal to the 
annual interest on all bonds previ- 
ously redeemed which will be paid 
by the company to the trustee for 
redemption of the bonds. 


Acadia Apartments 
I have an Acadia Apartments 
bond with coupons from Sept. 1 
1935, attached. Have the Sept. 1, 
1935, and subsequent coupons been 
paid? 


The last interest payment on the 
642% bonds of Acadia Apartments 
was made Sept. 1 last, when the 
coupon due March 1, 1935, was paid. 
The Sept. 1, 1935, and subsequent 
coupons have not been paid. 

Earnings of Acadia Apartments 
are not sufficient to cover annual 
interest requirements on the first 
mortgage bonds. In the year ended 
April 30, 1938, net income after oper- 
ating expenses and taxes amounted 
to $32,980, compared with first mort- 
gage interest requirements of $51,798. 

At April 30 last the company had 
outstanding $796,900 of 6%% first 
mortgage bonds on which accrued 
and unpaid interest totalled $189,928. 
It also had outstanding $150,000 of 
7% general mortgage bonds on 
which interest accrued and unpaid 
was $71,312. 

In the last annual report it was 
stated a plan of reorganization 
would be submitted to bondholders 
prior to maturity of the first mort- 
gage bonds on Sept. 1 next. As yet, 
no reorganization plan has been an- 
nounced. 


Alberta Bonds 

I note that the interest cut on 
Alberta bonds has been declared 
illegal. What procedure should a 
bondholder follow in order to se- 
cure full interest? I have not 
cashed my interest coupons since 
the rate was cut by the Govern- 
ment. 


The Interest Reduction Act passed 
by the Alberta Government has been 
declared ultra vires, but there is no 
action open to bondholders by which 
they can collect the statutory inter- 
est rate. In the first place, a bond- 
holder would have to secure per- 
mission to bring suit against the 
Alberta Government. Even if a bond- 
holder secures judgment for the 
amount owing there is no way by 
which the judgment can be en- 
forced. In this connection the posi- 
tion of a Government is different 
from that of an individual or cor- 
poration. There is nothing bond- 
holders can do but wait for further 
developments and hope that the 
Alberta Government will have a 
change of heart. 


Montreal Stocks Pay 
Larger March Dividends 

MONTREAL.—Dividend payments 
declared on stocks traded on the 
Montreal Stock Exchange and Mont- 
real Curb Market totalled $24.5 mil- 
lions for March, representing an in- 
crease of nearly $1.8 million over 

h, 1938. 

For the first quarter of.this year 
payments will total $44.9 millions as 
against $46.5 millions in the same 
quarter of last year. 


Te lend money on Canadion real 
estate away back in 1855, when 
this Corporation was first establish- 
ed in business, tequired more than 
good judgment— it required faith. 
The future of Canada was obscure. 
Never In the years that have fol- 
lowed has that faith wavered, It 
governs the Canada Permanent 


policy to-day. 


CANADA 
PERMANENT 


Mortqaqe Corporation 


DIRECTOR 


R. H. Sperling, of Drummondville, 
has been elected a director of Can- 
adian Celanese Ltd. Mr. Sperling is 
the company’s factory manager. 


ManitobaExpenses 
Higher Next Year 


Salaries of Premier and 
Cabinet Ministers Are 
Increased 


Ordinary expenditures of the 
Manitoba Government will reach a 
new peak in the fiscal year ending 
April 30, 1940. 

Estimates tabled in the Manitoba 
Legislature by Hon. Stuart Garson, 
provincial treasurer, placed ordin- 
ary expenditures at $15,788,879, an 
increase of $680,758 over the 1938-39 
estimates, Increases are shown in 
all departments, with the exception 
of interest charges on the public 
debt, which are expected to be $30,- 
148 lower, 

An additional $50,000 is being pro- 
vided for the University of Manitoba 
and $207,768 for salary adjustments 


t 


Quebec Takes a Hand 


In Title Guarantee’s Affairs 


pany by the te of the late 
Joseph C. Wray. 

The $15,000 paid to Title Guarantee 
and Trust by the Wray estate was 
the basis of a “test case” before the 
Bankruptcy Court, as the question 
arose as to whether payments made 
by creditors of a. bankrupt company 
should be “pooled” and divided 


Canada Bread Reduces , 
Arrears on B Shares 


An extra dividend of 37% cents a 
share on account of arrears has been 
declared on the class B preference 
stock of Canada Bread Co., in addi- 
tion to the regular quarterly pay- 
ment of 62% cents, payable April 1. 

This reduces arrears on the class 
B stock to $1.124% a share, The regu- 
lar quarterly dividend of $1.25 a 
share will be paid first preference 
shareholders on the same date. 


and restoration to civil service em- 
ployees. ; 


Salaries Increased 


Salary of the Premier is to be in- 
creased from $6,100 to $7,050, and 
salaries of other cabinet ministers 
from $4,575 to $5,287. Session indem- 
nities to members of the Legislature 
are to be advanced from $1,674 to 
$1,837. A total of $58,716 is being 
provided to cover the cost of staff 
additions to the civil service. 

Examination of departmental fig- 
ures shows the largest increase to be 
in the Department of Education. 
Expenditure of this d nt is 
estimated at $2,087,172, an increase 
of $151,091. The increase is account- 
ed for by larger educational grants. 


ors who had guaranteed specific 
loans. 


= 


- Want Payment Pooled 

In the case of the payment by the 
Wray estate, the receivers sought to 
have the money applied to the par- 
ties who guaranteed the mortgage, 
but counsel for the creditors ob- 
jected to this procedure and asked 
that money be divided among all the 
creditors. 

The Quebec Government guaran- 
teed a loan of $100,000 floated by the 
Sulpician Order and it was in the 
capacity of creditors of the Title 
Guarantee and Trust Corp., which 
financed the loan, that the Attorney- 
General intervened in the bank- 
ruptcy proceedings. 

At request of counsel for the At- 
torney-General, argument on the 
intervention will be heard by the 
courts this week. 


Newfoundland Gets 
$4.6 Millions Grant 


According to announcement in 
the British House of Commons by 
Sir Thomas Inskip, Dominions Secre- 
tary, the Government of Great 
Britain has decided to make a grant 
in aid to Newfoundland of £1 mil- 
lion ($4,680,000) to cover administra- 
tive deficits and reconstruction ex- 
penditures. 

The British Government pays the 
annual operating deficit of the Com- 
mission of Governments of New- 
foundland. In addition, it makes an- 
nual grants to cover reconstruction 
expenditures, Forhe current fiscal 
year which ends June 30 next, the 
Commission Government estimated 
its operating deficit would amount 
to almost $4 millions, Included in 
the budget figures, however, was 
provision of $600,000 for expenditures 
on the reconstruction programme. 

In the year ended June 30, 1938, 
the operating debt of the Commis- 
sion Government was $1,317,855. 


TO-DAY 


AVE your heirs from 
difficult situations 
and unnecessary expense 
by making your Will 
to-day. And appoint 
an experienced Executor 


ROYAL TRUST 


Laurence Smith & Company 
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INVESTMENT -SECURITIES 
VICTORIA VANCOUVER TORONTO SAINT JOHN 


It will Pay every Motorist to Know this man Better 


| -SBSeRVEC £! | NEW CARS 


adel 
eneseeeneelll 


lf you own a motor car, yours is one of more than.a million Canadian 
families who benefit through the operation of Canadian automobile dealers. 


AN ALL-CANADIAN COMPANY—BRANCHES 


Benefit Number One: Automobile dealers 
invest a huge sum in the purchase of new 
cars so that at your convenience, from a 


wide range of models, types 


you may choose exactly the one you want. 


Benefit Number Two: By providing you 
with a ready means of disposing of your 

bile dealers take financial risk 
out of car ownership. If you have tried to 
sell your car privately, you know what a 
vital service this is. The dealer assumes 
your risk—takes your old car as part pay- 
ment on a new one and finds a buyer for it. 


Benefit Number Three: They make avail- 
able convenient finance plans should you 


car, automo 


wish to buy your car out of 


Benefit Number Four: Automobile dealers 
invest heavily in specialized equipment and 


genuine replacement parts for 
efficient and economical ser- 
vicing of the makes of cars 
they sell. Their service men 
are trained by factory repre- 
sentatives. They know the 
car's construction and opera- 
tion intimately, 


Automobile dealers make 
these investments, assume 
these risks, incur these 


Reading Time:—1 Minute 30 Seconds 


and colours 


de 


dian families 


income. 


@ A large and increasing 
number of Canadian auto- 
mobile dealers are employ- 
ing Industrial Acceptance 
Corporation in financing 
their time payment sales, 
and each year thousands 
upon thousands of automo- 
bile buyers avail themselves 
of the convenient terms 
of a euet, credit 
plans. In buying a new or 
used car on a monthly pay- 


ment basis, ask your dealer 
to finance it through I.A.C. 


expenses because they are honestly inter- 
ested in your getting the utmost satisfaction 
out of owning an automobile. They realize 
that their ability to continue in business 
ds upon the degree of success they 
achieve in making a satisfied owner out 
of every car buyer. 


Canada’s 3265 automobile dealers are 
hard-working, progressive, capable busi- 
ness-men, with a big investment in their 
business. They constitute a distribution 
system which enables one out of two Cana- 


to enjoy the full benefits of 


automobile ownership on the most ¢co- 
nomical basis. 


They pay out over $24,000,000 annually 
to nearly 22,000 employees. They 
nearly $3,000,000 in rent alone. 


ay 
cy 
carry a stock of cars and parts 
worth over $35,000,000 and 
the capital invested in their 
operations exceeds $80,000,- 
000. The value of the pro- 
ducts and services they supply 
to Canadians exceeds $300,- 
000,000. They render a 
valuable service to automobile 
owners, to their communi- 
ties, to the public at large 
and to Canada. 


Industrial Acceptance Corporation 


Sun Life Building —Montreal 
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From Our Own Correspondent 

MONTREAL. — Stocks of news- 
print paper in the hands of Ameri- 
can publishers assumed more or less 
normal proportions at the end of 
February. This is the most encour- 
aging news for newsprint security 
holders in some time. It strengthens 
belief that production and consump- 
tion will return to normal before 
many months have passed. 

At the end of February American 
publishers, through the American 


Newspaper Publishers Association, 


reported 264,500 tons of paper on 
hand. As the reporting members 
account for approximately 80% of 
the total returns, the indicated 
supply in all publishers’ hands was 
330,650 tons This is the lowest ton- 
nage reported in many months and is 
equivalent to 37 days’ supply or 
normal carry. It contrasts with 380,- 
309 tons, or 44 days’ supply at the 
close of the previous month and with 
the high of 75 days reached in Jan., 
1938. 

The drop 1n publishers’ hands was 
an impressive showing. The improve- 
ment was minimized in part by the 
gain of 31,340 tons in mill stocks. The 
total supply at the end of February 
was 607,759 tons, as against 626,068 
tons a month ago, a net drop of 18,309 
tons. 

The change in aggregate stocks 
since the beginning of 1938 follows: 

Change — Month 


January, 1938 . 
Feb 


620 


ef 
200 nll 


tons reported at the end of February 
was far above average for that date 
in recent years. Naturally some of 
these stocks have been built up in 
anticipation of the opening of navi- 
gation. They should shrink con- 
siderably when water-borne ship- 
ments resume, but unless there is a 
greater demand than at present in- 
dicated it would appear that the 
manufacturers will have to keep a 
tighter check on production in order 
to bring stocks down to a more 
economical level. 

Of late, production of newsprint 
in Canada has been running ahead 
of shipments; a situation which has 
prolonged the liquidation of excess 
stocks. The sharp increase last 


18 | month—over 31,000 tons—was disap- 


pointing. Had production been kept 


17,5691in line with shipments the total 


ruary 

At this stage three factors are of 
interest to security holders. In the 
first place publishers’ stock can be 
regarded as more or less normal and 
that in order to meet current re- 
quirements they will no longer be 
able to draw upon these reserves; 
certainly not to the extent that they 
did over the past year. 

Mill stocks are high. The 277,100 


PALM SUNDAY te the berinning of 

Atlantic City’s Easter holidays. Big crowds 
swinging slong the boardwalk in bright 
colors, a foretaste of summer in the air— 
and, at the Seaside Hotel, the delightful 
complement of good food, relaxation and 
entertainment. Make reservations 
one for Palm Sunday and Easter Week. 


Barrison Cook, Res. Mer. 


I-1 easide 


At low winter 

rates a visit here 

now is a shrewd investment. 
Tempting meals. Large, 
bright rooms. Healthful sea 
air to conquer colds and pep 
you up. Everybody needs it. 
«++ You too! 


Leeds and Lippincott Company 


CHALFONTE- 
HADDON HALL 


On the Boardwalk, Atlantic City 


Ask your Travel Agent 
or L. G. Girvan, 


A fomplete 
WEEK-END 
through - 


geen.” al 


(aaa 


Ay ea 


; YES. EVERYTHING—and in 9 — 
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food . 
ater baths . . wie glass 
solerium. S10. te to $16 per person. 
Write for reservations. ¥. Ernest Todé, Res. Mgr. 


North American supply would have 
been reduced below the 600,000 ton 


mark. 
Using Less Paper 

The second factor to consider is 
the trend of consumption, particu- 
larly in the United States. As far as 
overseas demand is concerned, it is 
hardly likely that there will be an 
increase unless there is a marked 
improvement in the international 
situation. 

So far the trend of consumption 


in the States has been against the| In 


industry, particularly the mills in 
Canada, During January consump- 
tion of paper was off 5.3% as com- 
pared with January a year ago. For 
February consumption declined 2% 
from the same month in 1938. When 
the expected business revival ma- 
terializes in the States it would be 
a relatively simple matter for these 
decreases to be turned into increases. 
Relying on Other Sources? 

Meanwhile earlier prospects had 
been that when the American pub- 
lishers had used up their surplus 
stocks, mill deliveries would in- 
crease by an amount corresponding 
to the drawdown over the past year 
when the publishers relied upon 
their surplus stocks to the extent of 
some 300,000 tons to meet current 
requirements. 

During February Canadian ship- 
ments to the States totalled 140,106 
tons as against 115,385 tons in Feb., 
19388. This was encouraging, but not 
as encouraging as might have been 
expected under other circumstances. 

Last month the American mills 
shipped more tonnage than they did 
a year ago and even more than the 
average of the past four or five 
years, indicating that in buying to 
replace the drawdown the publish- 
ers are relying to a somewhat greater 
extent upon domestic sources. 

U. 8S. Supply Analyzed 

The sources of U. S. supply for 
January, as prepared by the News- 
print Association of Canada, shows 
that of the total tonnage Canada 
supplied 61%; Newfoundland, 2%; 
U. S. mills, 28%, and Europe, 9%. A 
year ago Canada supplied 58%; New- 
foundland, aa ere mills, 29% 
and Europe, 1 

This linatan "that Canada has 
strengthened its position in the Am- 
erican market, but the annual fig- 
ures tell a slightly different story. 
In the last four years Cariada’s per- 
centage of the American inarket has 
ranged from 62 to 68, the 1938 re- 
turns being 63. Newfoundland’s 
share has declined from 4% to 2%. 
The American mills’ share was 28% 
in 1935; 25% in 1936; 22% in 1937 and 
27% in 1938. Europe’s share has in- 
creased from 6% to 8%. 

Competition is Keener 

The returns indicate that other 
sources have gained slightly at the 
expense of Canadian mills, This ap- 
plies more particularly to the marg- 
inal business and less to the con- 
tract business. Many of the Ameri- 
can mills are selling newsprint at $2 
Ke ton less than the Canadian mills. 

This swings some business away 
from Canada, but the competition for 
marginal business is greatest from 
the Scandinavian countries which 
have been selling below either the 
American or Canadian mills. 

The amount of tonnage involved 
is relatively small. An adjustment 
of prices to meet this competition 
might result in securing a small 
amount of business, but the gain 
would be sharply offset by the loss 
of contract revenue. 

Present signs are that the Can- 
adian mills will not get as much of 
the publishers’ replacement business 
as would be expected under other 

This will tend to 
keep down the expected increase in 
—— However, if the trend 

tion takes a more favor- 


tively satisfactory increase in pro- 
duction and shipments this year. 
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Working for Fun 


Consolidated Paper Revenue $101 Millions 
In Last 7 Years But Nothing For Owners 


From Our Own Correspondent 

MONTREAL.—Over the last seven 
years Consolidated Paper Corp. re- 
ceived a revenue from all sources of 
over $101 millions, but, according to 
president L. J. Belnap, not one cent 
went to the owners of the enter- 
prise. 

In his current report to the share- 
holders, the president lists the in- 
come and the manner in which it 
was distributed. The breakdown of 
expenses, which follows in detail, 


Sales of manufactured products 


$tumpage sales, profit on exchange, profit on sale of investments, 
dividends on investments, interest and discount earned, etc. .. 


shows that in the seven-year period 
over 35% of the total income was 
distributed in wages and salaries. 
This was the biggest item of expense. 
Electric power costs absorbed just 
over 17.4% and materials and sup- 
plies 15.84%. Some 14% of the in- 
come was spent on additions and im- 
provements to plant and equipment. 
Taxes ate up 9.14%. The transporta- 
tion companies took 2.26% on incom- 
ing freight, while interest on bank 
loans, etc., absorbed 3.90%. 


2,871,997 
$101,255,517 


Expense 


Wages and salaries to employees: 
Manufacturing operations 
Woodlands operations 


Purchases of electric power ..........s++s+ ; 


Purchases of materials and supplies 


$23,151,853 
12,327,498 


Reserved to replace plant and equipment as it becomes worn out 
or obsolete, of which $2,174,215 has been spent for making addi- 
tions and improvements to plant and equipment 

Taxes and dues to federal, provincial and municipal governments 


terest on money loaned by banks, etc. 


Payments to transportation companies for incoming freight 


of administration, such as — 


pany fees, travelling, telephones, etc. 


egal fees, trust com- 


Payments for insurance premiums, including $574,317 for work- 


men’s compensation 


1,167,495 


Payment to the owners (of which there are more than 20,000) for 
the use of machinery, buildings, land, inventories, etc.,. without 


which no employment could be given to thousands of workers 


Ask for Bids 
Lake - Sulphite: 


Receiver Wants Proposals | 
Up to April 17 on Assets 
Held ld by F Him 


From Our Own Correspondent 

MONTREAL.—George S. Currie, 
receiver and manager for the bank- 
rupt Lake Sulphite Pulp Co. has 
advertised asking for proposals not 
later than April 17 for the purchase, 
the undertaking, property and assets 
of the company. 

: Assets listed by the receiver fol- 
ow: 

120,000 cords of rough pulpwood 
situated in various areas adjacent to 
Nipigon Bay, Ont.; 

Cutting rights covering an area of 
approximately 2,200 sq. miles in the 
Thunder Bay district, together with 
camps and supplies, logging equip- 
ment and river improvements; 


Includes Own Townsite 
Land and premises at Red Rock 
and Nipigon, including partially 
completed mill buildings, town site 
developments, completed inns and 
lodges, partially developed dwell- 
ings, dock land water lots, construc- 
tion camp buildings, construction 

supplies, stores and equipment; 
All the issued capital stock of 
Nipigon Corp., which owns a 


tario Government, covering an area 
of approximately 1,400 sq. miles ad- 
jacent to the limits of Lake Sulphite. 
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N. B. Wood Cut Cut 
Shows Decline 


Pulpwood Expo1 Exports.in 1988 
Up 15% vw Previous 
ear 


From Our Own "Own Correspondent 

FREDERICTON. — Wood cut on 
Crown lands in New Brunswick in 
the year ending July 31 next is ex- 
pected to be 25% below the previous 
year. 

According to an estimate of the 
Department of Lands and Mines, the 
cut this year will approximate 135 
million feet, including both sawlogs 
and pulpwood. In 1937-38 the cut 
totalled 184 million feet. 

Last year 446,001 cords of pulp- 
wood were cut in New Brunswick 
and exported to foreign markets. 
Only 11,810 cords were taken from 
Crown lands and on this export tax 
of 50 cents a cord was collected by 
the province. 

Exports Divided 

Destination of the exports was 
fairly evenly divided between 
United States and Europe, a total of 
219,023 cords being shipped to U. S. 
and 220,302 to Europe. The exports 
exceeded those of 1937 by 15%. 

According to the report of the De- 
partment of Lands and Mines, the 
European market yielded operators 
$2.52 more a cord than did shipments 
to U. S. 

The amount of pulpwood manu- 
factured in New Brunswick mills or 
shipped from the province was 885,- 
326 cords, a reduction of 241,044 
cords from 1937. 


A Good Name 


For over 70 years the name Maclaren, 
in the Ottawa Valley, has stood 
for fair dealing and a quality product. 


Newsprint—Groundwood 
270,000 h.p. Hydro Power _tnstatied capacity 


MACLAREN POWER & PAPER COMPANY 
Maclaren-Quebec Power Company 
The James Maclaren Company Limited 
BUCKINGHAM, QUEBEC 


Abitibi Power & Paper 
Company, Limited 
TORONTO, ONT. 

Owning directly or through subsidiary companies, 

millsat .- 


Pine Fall, Mn. 


print 
News Sulphite Pulp 
High Grade Bleached Sulphite Pulp 


B. C. Pulp Men 
Survey Far East 


From Our Own Correspondent 
MONTREAL. — British Colum- 
bia pulp and paper operators are 
making a first hand survey of the 
Far East situation, believing that 
the war in the Orient is approach- 
ing its final phase and that market 
conditions may show a measure of 
stability before the year’s end. 
About 50% of the province’s out- 
put is sold in the Orient when 
conditions are normal, and about 
30% of the newsprint. Exports of 
both these commodities is now 
practically nil and a resumption of 
trade would be very beneficial to 
the industry. 


‘ Brompton Reduces Board 

MONTREAL.—Brompton Pulp & 
Paper Co., has taken out supple- 
mentary letters patent concerning a 


Reviews Hearst 
Credits — Taxation and 
Capital Expenditures 


From Our Own Correspondent 

MO —Gross dollar sales 
of Consolidated Paper Corp. and sub- 
sidiaries during 1938 -were off ap- 
proximately 20% from the 1937 re- 
turns, despite decline of 32% in the 
volume-of business handled. 

As regards the outlook for this 
year, L. J: Belnap, president, said 
it is impractical to make a reliable 
forecast due to the unsettled world 
conditions, and also because it is not 
yet possible to appraise the full ef- 
fects on the business of the corpora- 
tion as a result of the recent trade 
treaties with the United States. 

In the report on developments last 
year, mention was made that the 
option of purchase which was given 
on Anticosti Island has expired. 

Capital expenditures amounted to 
$699,154 for new steam generating 
equipment at the Belgo and Wayaga- 
mack Millis and other miscellaneous 
improvements. In all, the company 
spent $833,344 on improvements, 


Hearst Debt Detailed 

The principal feature of Mr. Bel- 
nap’s report to shareholders was the 
reference to the indebtedness of the 
Hearst company to the corporation. 
In this respect he said: 

“At the end of the year, the Hearst 
companies were indebted to the cor- 
poration for an amount of $1,839,074, 
which sum comprises $1,623,818 
which is represented by notes under 
discount with our bankers, and $215,- 
253 which is included in ‘Accounts 
and Bills Receivable.’ 

“This indebtedness, in the opinion 
of counsel, is secured along with the 
indebtedness to other paper suppliers 
and others, on various Hearst assets 
which have been pledged or charged 
to a corporate trustee in New York, 
in trust for this corporation and 
other creditors concerned: The se- 
curity so provided is of such char- 
acter that no estimate of its realiz- 
able value can be made at this time. 

“An amount considered sufficient 

to provide fcr doubtful accounts is 
| included in the ‘Reserve for Contin- 
gencies and Doubtful Accounts.’” 


Tax Burden Outlined 
Reference was made by Mr. Bel- 


AANGLO- CANADIAN 


PULP AND PAPER MILLS 
LIMITED 


Manufacturers of 


NEWSPRINT PAPER 


CAPACITY: 600 TONS DAILY 


OFFICES and MILLS at QUEBEC CITY 


Direct Connection With Both Canadian Railways 
Privately-owned Wharf on Tidewater 


FRASER COMPANIES LIMITED 


FRASER PAPER LIMITED 
RESTIGOUCHE COMPANY LIMITED 


Manufacturers of 


LUMBER 


SULPHITE PULP 


PAPER BOARD 


GROUNDWOOD PRINTING PAPER 
BLEACHED SULPHITE PAPER 
"RESTICOSE” RAYON PULP 


Executive Office: 


Dominion Square Bldg., 


Montreal, P.Q. 


paid or accrued for direct taxes and 
other government dues, municipal 
and federal, was approximately $1,- 
890,000. This amount was equiva- 
lent to 42 cents for each $1 paid out 
in wages and salaries. 


Last year the conporation paid 
$100,716 for premiums for the Prov- 
ince of Quebec Workmen’s Compen- 
sation Insurance. “Had it been per- 
mitted,” Mr. Belnap said, “to carry 
its own workmen’s compensation, 
based on its experience of the year, 
the cost would have been $33,061, 
which would have meant a saving 


by-law reducing the number of di-| nap to taxes and other government] to the corporation of $67,655, ap- 


rectors from nine to eight, 


dues. During.the year the amount 


proximately 205%.” 


General Office: 
Edmundston, 
New Brunswick 


U. S. Advertising Linage 
Off 2% During February 


Frem Our ‘Own Corr Correspondent 
(e) —Newspaper adver- 
tising linage in 52 key American 
cities during February ran 2% be- 
hind Feb., 1938. Automotive showed 
best volume in the. month, according 
to returns of Media Records, publish- 
ed by Editor and Publisher. 
Total advertising last month was 
86.6 million lines, as against 88.4 mil- 
lion lines in February a year ago, 
Retail and department stores adver 
tising was off less than 1%; general 
advertising 7.2% and financial 6%, 


Wi an issue of Maclean's drops 
almost simultaneously into more than 
275,000 Canadian homes, interest wakes 
... and action follows! Reader response 
is quick and heavy. Often we ourselves 
are surprised at the flood of letters to the 
editor some especially timely article in 
Maclean’s will evoke. 


xk * 


* 


Editorial writers, radio commentators and 
preachers quote freely from Maclean's. 
Comments on Beverley Baxter's London 


Letters ...on M. 


Grattan O'Leary's 


Ottawa dispatches... on the spirited 
“Parade” page ... on the personality 
sketches, economic articles and sports 
reviews ..: and on all the magazine's 
other lively, vital features are heard on 
every side. Maclean's deals with subjects 
about which Canadians want to know... 
in ways that Canadians understand... 
at the times when these subjects are of 
greatest interest to Canadians. 


x * 


* 


To advertisers, this magazine's unique 
editorial character is of major import- 
ance. The eagerness with which an 
enthusiastic host of readers greets each 
issue assures an alert, attentive audience 


for sales messages. 
you use Maclean's 


That's why, when 
to advertise your 


product, you can always count upon 
arousing interest .. . and action! 


The Largest 
Magazine Circulation 
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slanning to attend the Fair, 
there is no vexing problem 
of where to stay in New York 
The superior service. and com- 
forts of the Plaza, facing Central 
ak. offer a solution without 
tive. So these foresighted 
lready making their 
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fer many Canadian families 


Park, 
alterna 
families are a 
reservauions. | obi ted f 
The Plaza is ideally located for 
new York World's Fair visitors, 
with a subway station m@ the 
potel, where you may take a train 
directly to the Fair. 

HENRY A. ROST, 


~“.na 


President & Monaging Director 


Fifth Avenue ot Fifty-Ninth Street 


Mrs. L. G. Girvan 
Canadian Representative 
67 Yonge St., Toronto 


Telephone WAverley 7552 
52 weeks year to serve Plaza clients 
WHEN YOU TRAVEL 
—carry money safely, 
conveniently. Ask any 
Canadian Pacific 


Agent or most 


Phan bows banks for— 


Canadian Pacific Express 


TRAVELLERS CHEQUES 


70% 


hancial 6%. 


N.Y. WORLD'S FAIR 
OPENS APRIL 30) 


‘There is always something 
‘ doing in New York... alwoys 
‘ good reasons for visiting this 
glamorous city... and olways 
the some good reasons for 
staying at The Shelton Hotel, 
oe GRAND, CENTRAL location. . 


DAILY RATES 
Single $2.50 to $5.00 
Double $4.50 to $10.00 


SHELTON HOTEL 


LEXINGTON AVE., ot 49th ST. 
NEW YORK 


to Cherbourg and Southampton 

Apr. 1 AQUITANIA 
Apr. 7 QUEEN MARY 
Apr.15 AQUITANIA 
Apr.18 xGEORGIC 
Apr.21 QUEEN MARY 
Apr.29 AQUITANIA 

x Cobh, Havre, Southampton only 
to Plymouth, London 
Mar.31 AURANIA 

Apr. 6 ASCANIA 

to Belfast, Liverpool 
Mar.31 +*SCYTHIA 

Apr. 7 ANDANIA 

Apr. 14 {*LACONIA 

Apr. 21 +iSAMARIA 


* to Galway, Cobh, Liv: 
.t from Boston following day 
+ Galway, Dublin, Liverpool only 


tom HALIFAX 


to Plymouth, London 
Apr. 3 AURANIA 
Apr. 9 ASCANIA 
to Belfast, Liverpool 
Mar.27 ANTONIA 
Apr.10 ANDANIA 


na abot our winter cruises to 
u, Havana, West indies, 
South America. and "Around 
the Worid. 
The man fo see is your own 
travel agent, or 


CVO TSI 


I only 


| SPEED /COMFORTA 


omy Nr 
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College Graduates in the Bond Business 
“Finance” Once Regarded as Short Cut to Wealth 
Now Hard Work Essential to Attain Success 


By ARTHUR D. ELLWOOD 
Staff Writer, The Financial Post 


A few years ago it was every col- 
lege boy’s ambition to get into 
“Finance.” 

Finance meant a job as a bond 
salesman, Customers’ man or statisti- 
cian, 

But the 1939 crop of college 
graduates is far more likely to turn 
toward something else. The gradu- 
ate does not find the bond busi- 
ness or the stock exchange pulling 
him with the same force as it did 
his predecessor of five or six years 
ago. 

This change may be because there 
are more openings in industry now 
than when the graduates of the 
early 1930's appeared. Or it may be 
that “finance” offers less attractive 
opportunities than it did in the 
1920's. 

What has been the experience of 
the young man who hopefully set 
out to make his fortune in the 
“bond business”’of a few years ago? 

A Small Army 

“A fair estimate of the number of 
security salesmen in Canada would 
run to’several thousand. When the 
necessary office staffs, the statisti- 
cians and others making their living 
out of stocks and bonds are added, 
quite a respectable army would be 
built up. 

In the year ended March 31, 1938, 
the Ontario Securities Commission 
issued a total of 2,700 licenses to se- 
curity salesmen. In the same period 
896 licensed salesmen made trans- 
fers from one firm to another, Cor- 
responding figures for the preceding 
year were 3,500 licenses and 1,079 
transfers, Figures for the current 
year, not yet available, are likely to 
show similar changes. . 

These figures show two things. In 
the first place the slump in the 
stock market and the consequent 
drying up of new financing resulted 
in a drastic reduction in the number 
of security salesmen in Ontario last 
year. And also a surprisingly large 
number of these salesmen change 
their employer in the course of a 
year, Transfers were 33.1% of total 
registration in the year ended Mar. 
31, 1938, and 30.8% in, the previous 
year. 

What is there about the business 
of selling stocks and bonds that con- 
tributes to th?s large turnover in 
employment? 

Ontario figures may not be an en- 
tirely accurate yardstick of the 
turnover because the majority of 
the changes take place among sales- 
men of mining stocks and Ontario 
has been the centre of financing 
Canada’s mining industry. 

Bond salesmen are much more 
likely to remain with one firm 
building up a regular clientele. On 
the other hand, a house handling 


one or two mining issues in a year 
will need a large staff of salesmen 
while the issue is being distributed. 
When it is completed, the men may 
move on to other firms with more 
new issues to s@l. 


Ups and Downs. 

One man with several years ex- 
perience with a Toronto stock ex- 
change firm specializing in mining 
issues put it this way: 


“If you like gambling and en- 
joy living a life where you may 
be well on the way to making a 
fortune one month and next 
month wondering where you are 
going to get enough for a meal, 
then you will probably stay in the 
security business. For this is a 
business that is subject to ups and 
downs that few other lines can 
match. 

“If fear of losing your job 
haunts you and your greatest de- 
sire is to achieve stability and se- 
curity, then you had better keep 
out of this business.” 


One of the jobs of the Toronto 
Stock Exchange is to supervise and 
educate employees of member firms, 
In the case of certain special classes 
of employees the supervision of the 
exchange is strict. As might be ex- 
pected in the extremely quiet stock 
markets of the past year or more, 
employees of member firms of the 
exchange have decreased. As at Feb. 
28, 1939, excluding partners, mem- 
ber firms of the Toronto Stock Ex- 
change had 1,844 employees in To- 
ronto and 480 elsewhere in Canada 
but outside Toronto. Last April there 
were 2,104 employees in Toronto and 
564 outside of Toronto; on Oct. 31 
last corresponding figures were 1,991 
and 487. 

Records of numbers of certain spe- 
cial employees, included in the above 
totals, are also available. For ex- 
ample, attorneys, that is floor trad- 
ers, at Feb. 28 this year, were one 
more than last October and only 
seven fewer than last April. Actual 
fluctuations in this type of employee 
follow: 


Feb. 28, 1939 

Oct. 31, 1938 ..,.. seeeeeseeeeeers 

JUNE 1, 1938 ..cccccccccesecescers 
eee eee eeeeeeeeeeteeee 

June 1, 1937 ..ceeee eeerecesevcees 

June 1, 1936 


Or take the example of customer 
men. On Feb. 28 this year there were 
476 of this class registered by the 
exchange, or 20 fewer than last Oc- 
tober. On June 1 last year the num- 
ber was 507 and on May 1, 1938, 515. 

When it is considered that stock 


Advertising Agency Group 


. Elects Reynolds President 


E. W. Reynolds was elected presi-'| following were re-elected: Russell 


dent of the Canadian Association of|C. Ronalds, 


Ronalds Advertising 


Advertising Agencies at its annual} Agency; Adrian Head, J. Walter 


meeting in Toronto. Head of E. W. 
Reynolds & 
Co., Toronto, 
Mr. Reynolds 
succeeds J. A. 
MacLaren, 
president of 
MacLaren 
A dv ertisingf- 
Co., Toronto. 
At one time 
industrial ed- 
itor of the 
old Toronto 
Globe, Mr. 
Reynolds 


Connell &# ate . 
Ferguss onBieaeas = | 

Lid. and was w. REYNOLDS 

a director of 
James Fisher Co. before starting 
his own agency in 1925. 

Other association officers chosen 
are J. W. Thain of A. McKim Ltd., 
| vice-president; and A. J. Denne, 
A. J. Denne & Co., secretary-treas- 
urer, Thomas E. Walsh, of Walsh 
Advertising Co. and H. M. Tedman, 
of J. J. Gibbons Lid., were added to 
| the board of directors, to which the 


‘Mtl. Apartments 
Asks Interest Cut 


| Bondholders Will Also 
Consider Extension of 
Maturity Dates 


From Our Own Correspondent 

MONTREAL.—Meetings of first 
mortgage and general mortgage 
bondholders of Montreal Apart- 
ments Ltd. are to be held April 14 
and April 13, respectively, to con- 
sider proposed adjustments in the 
trust deeds. 


Proposals call for extension of 
maturity dates of the bonds to 1954. 
The present maturity date of the 
first mortgage bonds is July 1, 1948, 
and of the general mortgage bonds 
June 1, 1942. 


Bondholders are also being asked 
to accept a cut in interest rates to 
4%. The first mortgage bonds now 
bear interest at 54% and the general 
mortgage bonds at 7%. 


The first mortgage bonds are to 
be payable in Canadian funds only, 
whereas they are now payable in 
Canadian, U.S., or sterling funds at 
the option of the holder. Further- 
more, the obligation to pay U. S. in- 
come taxes up to 2% and to refund 
certain state taxes is to be elimin- 
ated. 

Changes in sinking fund provi- 
| sions are also proposed. On the first 
| mortgage bonds sinking fund .pay- 
ment of $75,000 annually is to be 
/ made on or before Dec. 1 in 1939, 
‘1940 and 1941. Thereafter, a pay- 
ment of $100,000 annually is to be 
}made. Sinking fund payments on 
| the second mortgage bonds are to be 
reduced from $50,000 to $7,500 annu- 
ally. 


Thompson -Co.; T. L. Anderson, of 
Cockfield, Brown & Co.; Morgan 
Eastman, of McConnell, Eastman & 
Co.; and Adam F. Smith, R. C. Smith 


| & Co. 


University-Tower 
Will Reorganize 


New Plan Will Give Bond- 
holders Major Share 
of Equity 


From Our Own Correspondent 

MONTREAL.—A plan of reorgan- 
ization will be considered on April 
17 by the holders of University 
Tower Corp. 642% convertible sink- 
ing fund general mortgage bonds on 
April 17. 

The company owns an eighteen 
story: office building in Montreal, 
which was completed in 1930. Earn- 
ing power was affected by the de- 
pression. All obligations Shave been 
maintained on the first mortgage 
bonds, but interest .on the general 
mortgage bonds was passed on May 
1, 1932. Interim payments have been 
made on the latter security since 
then, but interest is considerably in 
arrears. 

Under the present set-up the com- 
pany has a capitalization of $1,062,- 
500 of 6% mortgage bonds, all held 
by the Metropolitan Life Insurance 
Co.; $1 million of 6%% general 
mortgage bonds, due 1952; and 34,- 
500 of issued no par value common 
stock. 

Reduced Fixed Charges 

It is proposed to leave the mort- 
gage bonds held by the Metropoli- 
tan Life undisturbed. 

For each $1,000 principal amount 
of genera] mortgage bonds it is pro- 
posed to issue $400 of new general 
mortgage bonds, due May 1, 1954, 
with interest payable at the rate of 
4% from May 1, 1939, to April 30, 
1941; 44%4% from 1941 to 1944, and 5% 
thereafter. In addition 70 common 
shares would be given for each $1,000 
bond. A sinking fund of $12,000 per 
annum, plus interest on bonds fre- 
tired, would be set up on May 1, 
1948. 


The company has a construction | 


loan of $245,647 on which the: ac- 
crued interest amounts to $164,180. It 
is proposed to absorb this with issue 
of 14,000 shares of common sfock. 
Distribution of Equity 

The issued 34,500 common shares 
will be turned in to the company, 
except those already held by gen- 
eral’ mortgage bondholders. 

The plan provides that of the 90,- 
000 authorized shares, 2,343 will re- 
main with the general mortgage 
bondholders; 70,000 shares will be 
given to them in exchange for their 
present bonds, while 14,000 shares 
will be given to the interests hold- 
ing the construction loan. 

This would give the company @ 
new capital set-up as follows; $1,- 
062,500 of 6% mortgage bonds; 
$400,000 of 4-5% general mortgage 
bonds; and 86,343 issued shares of no 
par value of common stock, 


exchange trading has been at such a 
low ebb for over a year, it seems that 
exchange members are doing about 
as much as Can be expected to sta- 
bilize employment. 

Experience Needed 

Primarily men go into this busi- 
ness to make money. There is an 
idea prevalent that close association 
with stocks and bonds, dealing in 
thousands of dollars even when 
your own resources may be only 
five or ten dollars, is likely to lead 
to great monetary reward. 

Those who have had no experi- 
ence in the stock and bond business 
have an idea that opportunities for 
huge profits are everywhere wait- 
ing to be picked up. But those who 
have been associated with the busi- 
ness for any length of time can tell 
you that it requires a lot of hard 
work and a considerable amount of 
good fortune to achieve success. 

Perhaps more than in most lines 
of business, emphasis is placed on 
ability to sell in evaluating a man’s 
worth, Investment firms have not a 
production problem as industrial 
firms know it. But they have to 
keep continually finding avenues to 
dispose of their offerings of bonds 
or stocks. And it is in the selling 
end of the business that the greatest 
reward is to be found. 


Training Salesmen 


Selling bonds probably differs 
very little in its essentials from sell- 
ing other products. It needs a man 
who enjoys meeting people, who is 
not easily discouraged when his 
proposition is turned down. Some 
of the largest bond houses have a 
well-defined system of training 
their future salesmen. These men, 
usually university graduates, are 
taken in as juniors and in the 
course of a year or two moved from 
one department to the other, agquir- 
ing a good knowledge of the busi- 
ness. 

Smaller firms, of course, 
handicapped in doing this. 

There is one drawback to the 
regular training system. The sales- 
man becomes quite familiar with 
securities in which his firm special- 
izes but has little opportunity. to 
know other securities that may be 
as good or better. 

Starting salaries are low, probably 


are 


not more than $10 to $15 a week for 
an inexperienced man. After the 
period of training is over, earnings 
depend almost entirely on the man 
himself, Many firms pay their sales- 
men on commission only, possibly 
from 25 to 50% of the gross margin 
that they realize for the firm, the 
rate depending largely on the type 
of security in which the firm spe- 
cializes. More speculative issues, 
which are harder to sell, carry the 
higher rate of commission. Other 
methods of pay may combine a 
regular salary with a small,commis- 
sion or even salary alone, 


Income Fluctuation 


Instability of income is probably 
one of the chief reasons why men 
leave the investment business for 
other lines of work. One experi- 
enced salesman connected with a 
firm specializing in mining stocks 
was able to earn a little over $14,000 
in 1936. A few months ago he told 
a friend that his earnings were 
averaging less than $15 a week. 
After imparting this information he 
borrowed $10. 


Take another instance. About the 
end of 1935, a man who was em- 
ployed in the statistical department 
of a Toronto stock exchange firm 
opened a margin account. Altogether 
he invested only $135 of his own 
capital, but he was able to take out 
$2,400 in the first year. He and his 
wife lived pretty well in 1936 and 
he managed to spend this $2,400 in 
addition to his salary. He had been 
in the business long enough, how- 
ever, to realize that things such as 
this could not be expected to last 
forever. Early in 1937 he decided to 
take the $5,000 equity that he still 
had in his margin account and buy 
a house. 

The type of house he wanted cost 
from $7,500 to $8,000. He decided 
that the favorable stock market 
would last another six or seven 
months and by that time he would 
have the amount he needed. In Sep- 
tember he settled his margin ac- 
count by paying about $15 in cash. 
A few weeks later he suffered a 
drastic salary cut and then lost his 
job. 

Now he is back in the security 
business again, but he and his wife 
are living on a weekly budget 


OUTSTANDING MERCURY FEATURES 
¥ BIG, WIDE ROOMY BODIES—116-inch wheel- 
base —more than 16 feet overall length. 


* 95 H.P. V-TYPE ENGINE—Grond perform- 
ance with gratifying economy. 


% STYLE LEADERSHIP—Ciean, modern, flowing lines, 
¥* HYDRAULIC BRAKES—Fer smooth, sure, straight- 


line stopping. 


¥ SCIENTIFIC SOUNDPROOFING—Rewits in 
remarkable freedom from noise aad vibration. 


¥ DEEP-CUSHIONED COMFORT — New sof 


MERCURY 8 PRICES 
delivered in TORONTO ; 


begin at . 


e- 


$1,174 


fer the Seden (2-deor)—license only extra—PRICES IN- 
CLUDE COMPLETE DE LUXE EQUIPMENT 


Four bedy types; seven attractive colours 


THE 
NEW 


% Yeoh a) % “ + ” 
1 Me ei BN a Dir eB 


which is approximately equal to 
what he alone used for spending 
money in 1936. 

This man’s example is a good one 
from many points.. He likes his 
work, The element of chance in it 
fascinates him. He firmly believes 
that before long he will be on top 
of the world again, but has resolved 
that this time he will put a substan- 
tial portion of the large earnings he 
hopes for where they cannot be lost. 
He says he has learned his lesson. 


Stay With the Business 


What becomes of the large num- 
ber of men in the investment busi- 
ness who for one reason or another 
change their jobs? The large ma- 
jority of them seem to stay in the 
business. They may start their own 
firms. The investment business, at 
least for a firm or partnership spe- 
cializing in bonds and not holding a 
membership in a stock exchange, 
requires comparatively little capital. 
All investment firms rely on bank 
loans secured by the securities they 
sell as collateral. 

Differences of opinion as to policy 
of selling certain issues have spur- 
red many salesmen to start their 
own business. There are innumer- 
able small investment firms all 
striving for a share of the business 
available, often going on the basis 
that they might as well have all of 
the margin on their sales as the por- 
tion which their former employer 
was willing to allow. 

When it comes to choosing an in- 
vestment firm with which to seek 
employment, it is generally found 
that there are two extremes. On the 
one hand there is the firm that is 
after a “quick killing.” It drives its 
salesmen and literally “burns them 
out” in a short time. So long as they 
last and are able to produce the de- 
sired’ sales volume they will make a 
lot of money, and when their use- 
fulness is lost to one firm they can 
usually find another where the pro- 
cess is repeated. 


Sound Investment Houses 


On the other extreme is the firm 
that has been in business for a long 
time. It makes a definite effort to 
keep its clients and serve them so 
that it can sell them~bonds or 
stock so long as the client is inter- 
ested in the market. Salesmen for 
such a firm may not make as much 
money in good years as will those 
working for the other type nor will 
they suffer as much in less prosper- 
ous periods. 

Many bond houses as well as 
stock exchange firms work along 


Whenever the conversation turns to 
motoring value, you'll hear people 
talking (and saying mighty nice 
things) about the new Mercury 8. 
And that’s only natural, because — 


The Mercury, Canada’s newest car, 
is big, good looking, and exception- 
ally roomy. Interior dimensions 
compare favourably with the Lincoln- 
Zephyr V-12. A new 95-horsepower, 
V-type engine balances flashing per- 
formance with pleasing economy. 
New hydraulic brakes assure smooth, 


MERCURY 


77 Killed 
190 Injured 


$9,000,000 
Lost 


Such was Ontario's fire record for 1938. Yet 
none of those involved thought, at the beginning 
of that year, that they would be victims — any 


more than you, right 


now, are anticipating 


similar disaster this year. 


Lack of proper precautions was.responsible for 
the majority of this loss to life and property. 
Both in order to make sure your precautions are 
complete and your insurance coverage not only 
ample but best adapted to your needs, it will’ 
pay you to consult an authority 


on insurance problems. 


Your nearest Employers’ Agent 


will gladly go into your whole 
insurance set-up with you and, 


from his seasoned knowledge- 


and experience, make construc- 


tive suggestions. 


THE EMPLOYERS’ 
LIABILITY ASSUR ANCE CORPORATION 


LIMITED 


MONTREAL 
WINNIPEG 


CALGARY 


TORONTO 
VANCOUVER 


ALL CLASSES OF INSURANCE TRANSACTED 


this line. Employees may have to 
accept pay cuts when business 
drops, but they can be assured that 
a serious effort will be made to 
keep the staff together and that the 
firm itself will take a major portion 
of any loss. 

What is necessary to be successful 
in the investment business? Ability 
and a liking for selling are the 
greatest requisites. It will not hurt 


motor cars. 


the aspiring junior’s chances if he 


SVAIIeweE EPA 


has wealthy friends or important , 


family connections, but it has been 
demonstrated many times that this 


is not essential. Knowledge of stock ~ 


and bond markets comes from ex- 
perience and study and is essential 
to permanent success. Enthusiasm 
and faith in both your own judg- 
ment and that of your superiors. is. 
needed. 


apa? oe" 


straight-line stops. And the Mercury 
is remarkably free from operating 
noise and vibration. 


Your Ford Dealer invites you to 
see and drive the new Mercury 8. 
Check every quality feature, from 
stem to streamlined stern. Then 
you'll understand why the Mercury 
is Canada’s most-talked-about car! 
‘Ford Motor Company of Canada, 
Limited now offers the Ford, Mere 
cury, Lincoln-Zephyr and Lincoln 
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Alberta to Sell |Fine Losses 


Lower Car Loss Ratio 


For Ontario in 1938: 


Falls to 60.14% Compared With 66.16% in Previous 
Year—Net Premiums Earned Over $6 Millions 


While net automobile premiums 
written in Ontario in 1938 were about 
$860,000 higher than in 1937, losses 
increased only some $183,000. The 
result was that the ratio of net losses 
to. net premiums earned during the 
year fell from 66.16% in 1937 to 
60.14% in 1938. 

The figures just released this week 
by the superintendent of insurance 
for Ontario are especially interest- 
ing not only because of the recent 
discussions on automobile insurance 
and the increase in rates put into 
effect as of March 1, but also because 
the bulk of the automobile insurance 
in Canada is written in Ontario. 

A large part of the increase in 
premiums was contributed by the 
Non Marine Underwriters at Lloyds 
whose written premiums amounted 
to $1.4 millions compared with $1.0 


WAWANESA 


Mutual Insurance Co. 
— ORGANIZED IN 1896 — 


Assets .... $2,234,188.78 
Surplus .. 1,057,853.38 
Dom. Govt. 

Deposit .. 711,560.00 


INSIST ON SECURITY—Then 
place your insurance on the 
basis of Broad Coverage and 
Favorable Rate — and save 
money on your Fire Premiums. 
Head Office: Wawanesa, Man. 
Eastern Office: Toronto, Ont. 
Branches at Vancouver, Edmonton, 


Saskatoon, Winnipeg, Montreal and 
Moncton 


2000 Agents Across 
Canada 


WELL 
BALANCED 
PROGRAMME 


all of them? 

The LIVING PROTECTION 
plan of Investors Syndicate offers 
you the opportunity of building 
up, easily but surely, a financial 
reserve against later require- 
ments. And the earlier you start 
to build that LIVING PROTEC- 
TION reserve the larger you can 
rightfully expect it to become, 
and the more you can reasonably 
plan to do with it. Write to the 
mearest agency office for our 
booklet; A New Plan of Life”. 


INVESTORS 
SYNDICATE 


(Established 1894) 
RESOURCES EXCEED $130,000,000 
Agency Offices of 


E and 


Area 
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INSURANCE CO. 


million in the previous year. This 
association’s losses at $894,066 were 
also about $100,000 higher than in the 
previous year when they amounted 
to $794,079. 

Total premiums written by all 
companies amounted to $10.4 mil- 
lions compared with $9.5 millions in 
the year previous, net premiums 
earned were $10.0 millions against 
$8.6 millions and losses $6 on 
against $5.5 millions. 

The Ioss ratio of 60.14 compares 
with 66.16 in 1937, 62.46 in 1936 and 
59.21 in 1935. 

Figures for 1938 by individual 
companies follow: 

Automobile Insurance in Ontario, 1938 

Ratio 

Net Net losses to 
Pprems. losses prems. 
written incurred earned 
Joint Steck Co’s.: 3 ohes 
Hance Assur. 3488 
.20 
77 
70.21 
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Hand-in-Hand . 
Harttord Acc. . 
Hartford Fire .. 
Home Insur. .. 
Imperial Guar. . 
Imperial Insur. 
Indem. of N. A. 
Ins. Co. of N. A. 
Law, Union & 
Rock 
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66 | States in February were 3.2% under 


33| Feb., 1938. 


8| meeting of the American Life Con- 


jpany has announced the appoint- 


‘Fire Insurance 


Government to Establish 
Provincial Office and 
Agencies 
From Our Own Correspondent 


In Ontario Up 


Increased Loss Ratio Is 
Shown in Most Groups 
of Companies 
the general fire insurance business In line with expectations, fire loss 
in competition with private firms,|Tatios in the different ‘groups of 
has been given first reading in the | Companies in Mg yg lg 
Legislature. The bill was introduced atts a Ler year, 

An earaMazning ac copies had not| mutuals with share capi 
come from the printers. 

The house Se eaastetes bill 
would provide nsur- b 
ance berta similar y the reciprocal exchanges where 
Sonkénd ‘gina. It is sdapebak toot the figures increased from 26.99% to, 


89.68%. 
agencies be established throughout) "yes for the different groups 


—— iven in the a ing table: 

The summary states “that the pro- are given n the accompanying . 

vincial treasurer will be —. Steck ——, ist 
to advance moneys ou e gen- $ 

.» 13,053,098 13,158,221 

eral revenue fund to meet the re- ~ — *° 13,065,008 pray} 

Ratio net fosses to net s330% 


912,746 
263,269 


quirements of the office and set up 
machinery Se eetie = = : 
business, incl arrangements for ” 
adults, establishment of reserve| Net prems. written «« 
funds and so forth.” Ratio net losses to net 
It was contended that in the years| premiums ergaes ae ane 
1935-36-37, fire insurance companies | yet proms. written .. 1,606,271 
in Alberta paid in loss claims only | Net tosses incurred .. 651,129 
34.17% of premiums collected, result- v— oo 0.12% 
ing in gross return of 65.83% to the| ° Cech Diateais 
companies. It was argued that gov- (With Share Capital) 
ernment operation of an insurance ot prems. written .. ao 
system would hold profits within ne  eeereee 33 : 
the province. Reduced fire insur- premiume earned ‘i sites 
ante rates would be possible, it was hd teenie cae tn so 207 a3! 
Net losses incurred . 202,001 


claimed. 7 
Ratio net losses to net 
premiums earned .. 89.68% 26.99% 
i N t S'aa aaee ae oi 596.370 
nsurance otes Net losses incurred i 427,204 207,689 
tio net losses to net 
G. R. Meech has been promoted to} premiums earned .. 62.54% , 44.51% 
the managership of the Ontario Gen-| ,,,, Asseciated New sages See 
eral Branch of the Monarch Life| Net losses incurred -. 74.779 
Assurance Co. Mr. Meech is a gradu-| Ratio net losses to net 
ate of the University of Manitoba} Premiums earned .. 20.45% 
and was first associated with the 
company at head office where he 
spent four years. Latterly he has 
been provincial cashier for Ontario. 


29.58% 
1,583,495 
582, 


36.51% 


249,567 
113,716 
49.33% 
170,754 

49,623 


107,775 
32.29% 


Company Reports 
Gore District 


. * 
i ited| Close of 1938 are reported by the 
a Seen ae SS ee Gore District Mutual Fire Insurance 
Company in its annual statement 
covering the year. 

The company which was founded 
in 1839 this year completes 100 years 
in business, Its balance sheet shows 
that the great proportion of its as- 
sets are invested in bonds and de- 
bentures which have a book value of 
$2,091,005 compared with $1,975,968 
at the close of the previous year. If 
the market value of these securi- 
ties were taken the figures this year 
would be practically $2.2 millions. 
Mortgages account for $187,004 and 
cash for $72,246. On the liability side 
the reserve for unearned premiums 
at $259,809 compares with $259,211 at 
the close of the previous year. 

It was pointed out by J. N. Mac- 
Kendrick, manager, in his annual re- 
port that the company’s charter had 
been amended to allow it to write 
all classes of insurance except life 
and it has now extended its business 
to British Columbia, Alberta, Sask- 


atchewan and Manitoba. 
1938 


those of last year. Sales in the first 
two months of the year were 10.3% 
more than the total for the corres- 
ponding months of 1938. Total fig- 
ures for all classes of companies was’ 
$570 millions against $589 millions in 


2 * 
On the programme of the spring 


vention which will be held in Chi- 
cago this week an address on 
“Influence of Current Yields on 
Bond Investment Policy” will be 
given by Perry Bower assistant 
treasurer of the Great West Life 
Assurance Co. i fo 
a 


The Canada Life Assurance Com- 


ment of W. G. E. Dunkley as district 
manager at Saskatoon, Sask. Mr. 
Dunkley joined the Canada Life at 
their home office in Toronto, 1918, 
and went to the North Saskatchewan 
branch in Oct., 1924, as branch secre- 
tary. In addition to his secretarial 
duties, Mr. Dunkley devoted consid- | Total assets 

erable time to sales work which has | Bonds & debentures . 
led up to his new appointment. hand .....+ 


1937 
$ 


2,508,228 2, 
2,091,005 1,975,968 
72,246 73, 


Insurance Problems 


Life Company Annuities 


What are the advantages in buy- 
ing an annuity with a life insur- 
ance company as compared with 
other investments? 


New York Life 
Total assets of the New York Life 
Insurance Co. at the end of 1938 
amounted to $2,647 millions, an in- 
crease of $127 millions over the pre- 
ceding year. New insurance written 
by the whole company during the 


“TAT, POS 


Total assets of $2.5 millions at the , 


138.543 troduced in the legislature. 


Without knowing what other in- 


vestments you have in mind, it is 


impossible to compare the advan- 
tages of the two types of investment. 
Broadly, however, an annuity with 


year -was $4228 millions and total 
insurance in force op Dec. 31 was 
$6,793 millions up $23 millions over 
the year preceding. 

Insurance in force in Canada at 


a life insurance company offers the | :h2 close of 1938 was $138 millions, 


following advantages: 
1, It ensures a comparatively large 
income in relation to the money in- 


1 | vested. 


2. The fact that a person is re- 
quired to make payment at a certain 
stated time and is billed for this pay- 
ment is an inducement for saving 


83 | which is lacking in certain other in- 


vestments. 
3. There is a withdrawal privilege 


50 | after the annuity contract has been 


in force for several years. Through 


37| this privilege a person can, before 


starting to draw the annuity, with- 
draw a stated cash value if he pre- 
fers to do so. 


Moreover annuities can be bought 


7| providing forthe payment of a 
69.58 


71,027 

894,066 

Totals for 1938.. 10,409,413 6,043,133 
Totals for 1937.. 9,550,355 5,860,657 


Obituaries 


W G. Morrow of Peterborough, 
Ont., vice-president of the Imperial 
Life Assurance Co. and a member of 
various boards at Pasadena, Cal., 
aged 69. 

Hon. G. H. Sedgewick, chairman 
of the Tariff Board and former 
justice of the Supreme Court of On- 
tario, at Ottawa, aged 61. 

A. F. Webster, steamship agent, at 
Toronto, aged 83. 

W. H. Bailey, Canadian 
of Martin Electric Co., at Toronto. 
aged 48. 

G. L. Lackner, department man- 
ager of the Imperial Bank of Canada, 
at Toronto, aged 65. 


stated amount so that in event of 
the early death of an annuitant, his 
estate will be sure of receiving the 
cash value of the annuity at time 


, the security 


of his death. 
Generally speaking 

offered by the life insurance com- 

panies in Canada is a further feature 

which is well worth considering. 


oo eee 
New ins. issued (total) 
Ins. in force 

Ins. & annuity reserve 2,159,527 
Policy payments 201,494 
Investments in Canada 
Ins. in force Canada.. 


| During the year the company paia 


out to living policyholders in Can- 
ada $2.9 millions and $1.5 million to 
beneficiaries. Investments in Can- 
ada at the end of. 1938 totalled $82.6 
millions, up $3.5 millions from the 
previcus year. 

Payments to policyholders and 


beneficiarics for the whe] company 
amounted to $201 millicrs in 1938 
and for the last 10 years to $2.147 
millions. 


1£28 

$000 
2,647,4¢ * 
422,817 
6,793,826 


1937 


82.620 
138,958 
Alliances: Paper By-law Passes 


From Our Own Correspondent 
MONTREAL. — Alliance Paper 


Mills, subsidiary of Howard Smith 
Paper Mills, has reduced its board 
from nine to five directors. At the 
same time the number of directors 
necessary for a quorum has been re- 
duced from five to three. 


need protection. Give 
it by smoking only 
Macdonald’s EXPORT “A” 
filter tip cigarettes. 


a 
oo 


ee k tad ¢ — 
™ +h Arson Rin | 


Cost to Insurance Com- 
panies Set at 
rye 00,000 


ions during the period from October 
of 1937 to October, 1938, and insur- 
ance adjusters obtained assistance of 

adian Mounted police. 

t deal of work to un- 
cover the arson ring of three men, 
two of them carpenters who con- 
fessed when arrested they destroyed 
the elevators to provide work for 
themselves and others. 

Insurance men give the Royal 
Canadian Mounted Police all the 
credit for pinning down the crimes 
to the three men now in Prince Al- 
bert penitentiary. 

A greater number of elevators 
destroyed belonged to the wheat 


133 | pool, which concern, the men knew, 


would replace their destroyed ele- 
vators, while other companies might 
have been satisfied merely to collect 
insurance. 


Bid is Received 
For’I. P. Holding 


Wisconsin Interests Want 
Oconto Power Co. 
Unit 


From Our Own Correspondent 

MONTREAL.—Trustees who are 
disposing of International Paper and 
Power Co.’s power holdings have re- 
ceived a bid from Wisconsin inter- 
ests for the Oconto River.Power Co. 
This is the first offer received since 
_ it was announced a short time ago 
‘hat the holdings would be liquid- 
at-d. 

Sccretary Henry G. Wells of the 
liquidating trustees said he could 
“safely say” the Oconto unit would 
be sold to a large power company 
that has other interests in that sec- 
tion of Wisconsin. 

Wells said the trustees hoped to 

of the remaining interests 
in a single block rather than piece- 
meal, The chief possession is the 
controlling stock interest in Inter- 
national Hydro-Electric System. 
which in turn owns 88% of the stock 
of the New England Power Associa- 
tion and Gatineau Power Co. 


wo % Peg Oe Eu Sate. gS ie Soa 
Pe SS Pred ee ee: ze 


N. S. Light Sells 


- Mortgage Bonds 


Provides for Programme 
of. Additions to 


Property 


From Our Own Correspondent 

MONTREAL.—Nova Scotia Light 
& Power Co. has sold an additiona! 
$800,000 of 4% first mortgage bénds, 
due 1957, This brings the amount of 
first mortgage bonds outstanding to 
$7,731,000. 

Public offering of the issue was 
made by Royal Securities Corp., at 
102 to yield 3.85%. 

Purpose of the issue is to provide 
in part for additions to the property 
of a wholly-owned subsidiary, the 
Avon River Power Co. 

The bonds rank with previously 
issued first mortgage bonds. They 
are callable at a premium of 442% 
on or before March 1, 1940, the 
premium thereafter decreasing by 
one-quarter of 1% each year until 
March 1, 1956, after which they are 
redeemable without premium. 

The total population served by the 
company and its subsidiaries ex- 
ceeds 125,000. The total number of 
electric light, power and gas cus- 
tomers presently connected is ap- 
proximately 35,700. 

Stock Offered 

The company is offering $430,000 
par value of 6% preference stock to 
shareholders for subscription. This 
will bring the amount of preference 
stock outstanding to $2,430,000. 

The shares are being offered at 
$105 a-share. Preference and com- 
mon shareholders of record March 
17 are entitled to subscribe for the 
new shares in proportion to the 
shares held. 

Proceeds from the sale will be 
used to acquire and construct addi- 
tions to properties. 


Landed Banking Reduces _ 


Stock Dividend Payment 


A quarterly dividend of 1% has 
been declared on the capital 
stock of the Landed Banking and 
Loan Co., payable April 1 to share- 
holders of record March 15. This 
is a reduction from the previous 
quarterly rate of 14%. 


Hydro-Elec. Securities 


Declares April Dividend | 


From Our Own Correspondent 


MONTREAL.—Hydro-Electric Se- 


curities Corp. has declared a divi- 


dend of 20 cents a share on the no | 
par value common stock, payable | 


April 3 to shareholders of record 
March 15. 

At the end of last year the com- 
pany had outstanding 
shares, 


Alberta Government Plans 


To Set Up Marketing Board 


From Our Own Correspondent 


EDMONTON, — Alberta’s Social 
Credit Government proposes to 


468,007 | enter business as a marketing agency 


for almost any type of produce, ac- 
cording to a new marketing bill Ana 
scheme would be linked with the 
credit house experiment now under 
way in the province. 

The bill provides for establishment 
of a central marketing board respon- 
sible to the cabinet and for estab- 
lishment of various other boards 
charged with direction of marketing 
in designated industries. Printed 
bills were not. introduced in the 
house, but a summary claimed the 
move would not interfere with in- 
dustries or businesses now operating 
efficiently in the province. 

Summary states that the central 
board of not more than five mem- 
bers will be empowered to deal with 
“all phases of marketing—buying as 
well as selling—and will extend to 
man ing, processing, storage, 
transportation, and so forth, if 


necessary. 

It is claimed that the board’s chief 
function would be to assist Alberta’s 
manufacturers to purchase collec- 
tively in large shipments at reduced 
freight rates and prices, materials 


FIRE 


and supplies they now purchase in 
small quantities. ; 

Under the proposed act, the minis- 
ter of trade and industry, Hon. E. C. 
Manning, would be empowered to 
enter into agreements with produc- 
ers, manufacturers and processors of 
goods to cover features of the credit 
house system of treasury vouchers. 

“Orderly marketing” with reduc- 
ed prices to consumers while main- 
taining prices to consumers is aimed 
at. 


Montreal Stock Values 
- Higher for February 


From Our Own Correspondent 

MONTREAL. — Securities listed 
and traded on the Montreal Stock 
Exchange and the Montreal Curb 
Market had a total value of $7,346 
millions as at Feb. 28, an increase of 
$112 millions over the previous 
month and $225 millions compared 
with the end of Feb., 1938. 

Of the 21 classifications, only five 
were lower at the end of February 
than at the close of January, while 
16 were up. The divisions to record 
losses were agricultural implements, 
the food industry, pulp and paper, 
retail trade and transportation. 


CASUALTY 


FIRE INSURANCE COMPANY 


- FINANCIAL 


STATEMENT 


For Year Ending December 31st, 1938 
ASSETS 


Cash in Bank and on Hand .... 


Balances due b 
Accounts Receivable 
Investments: 


Bonds and Debentures, at cost 


Stocks and Shares, at cost 


Real Estate Mortgages, at book value.. 


Real Estate, at buok value 


Interest Accrued .............. 


oe eeeeee 


4,276.65 


$799,395.54 
262,973.07 
13,500.00 
2.00 
1,075,870.61 
10,016.77 


eeeeeee eee eeeeeeees 


Issued—14,860 shares on which th 
ere 


General Hasetee Find 


HEAD OFFICE 


Surplus eeene eee eats sense PHOTO E EERE eee 
Total eee reer serene tee eee eee eeeneeee 


ee eeeee eeeeeee 


200,000.00 
540,574.11 
tH eeeeeeeneecees $1,153,288.93 
— TORONTO. 


t and Managing Director—J. H. RIDDEL 


Presiden 
Vv. G. CREBER, Assistant Manager 


S. FAIRLEY, Secretary 


“WINNIPEG—A. C. Ruby, Branch Manager 
VANCOUVER—M. Nevill, Branch Manager 


1,476,393 | 


AUTOMOBILE 
INSURANCE 


CANADIAN 
at-T a 


INSURANCE CO. 


lute Protection and 
Prompt Settlements. 


Four Square Protection 
gq for Yourself and Family 


Total Payments to Policyholders and Benefici- 
aries Since Incorporation Exceed 


75% of which was paid te living pelicyhelders 
A PURELY CANADIAN COMPANY 
ESTABLISHED 1899 


President 
JOHN W. HOBBS 


Managing Director 
NEWTON J. LANDER 


Fire Insurance and Allied Lines 
ss NATIONAL RETAILERS 


“as 
q % 
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THE STEEL COMPANY OF CANADA, LIMITED 


7,314,134.01 


AND SUBSIDIARY COMPANIES 
Consolidated Balance Sheet, December 3ist, 1998 
ASSETS 

CURRENT ASSETS— 
Cash on hand and in Banks .. $ 2,256,347.22 
Guaranteed Call Loans and Deposits with 
Trust Companies and Banks 669,889.24 
Dominion of Canada Bonds and Other Securi- 
ties, (market value December 3lst, 1938, 
$5,380,797.00) -cccscvcccces sescecesesssees 5,052,168.79 
Bills Receivable Co ccccvcceseccoscs 1 60 
Accounts Receivable, Jess Reserve .....+.+.-- 2,861,234,.21 
Inventories of Raw Materials, Supplies and 
Products, as determined and certified by * 
responsible Officials of the Companies and 
valued at the: lower of cost or market, 
less Reserve ...sccccccccccccce 
, 256, 067.07 
COST OF WORKS owned and operated by the o 
Com OP whecencteesne Cocvcedeebecosoce $49,040,930.72 
IN AND ADVANCES ‘TO COAL 
and Ore Mining Companies; and holdings 
Company’s own or 
Sinking Fund sesitha heb etdetee en 


2,748,039.80 iatden\duiet 
SECURITIES SET ASIDE FOR SPECIAL ee he 


— - the Company held in Trust for ~ 
Benefit ss eereee eeeeeeeee coccccecd art oe 


Pension Plan Fund scchuliekatadeu 1.950. 967-76 
DEFERRED CHARGES— 


Taxes, Insurance and other Expenses paid 
in advance .. 


2,735,049.24 


50,3126 
$72,839,398.99 


A ts P, hee 
ccoun BVO) 2c. oo ceccvcccccccccccscecS 1,708,800: 
Provision for Dominion, Provineilal and a oapgomnan 


438.22 
Unclaimed Dividends .....csccccccssecccseces 6,347.20 
Dividends payable February ist, 1939— 

On Preference eoccesS 113,685.25 
On Ordinary Shares .....-- 1,121,250.00 


FUNDED DEBT— 
6% First Mortgage and Collateral Trust 
Bonds, due July ist, 1940 Authorized and 
Issued Deveccececccesecscde cag senee $10,000,000.00 
Less_Held in Treasury and by Sinking Fund . 
' Trustee see 499,918.34 


9,500,081.66 
6,481,324 


se 935.25 
= $ 3,791,526.5 


Less redeemed through Sinking Fund....... 


FUNDS APPROPRIATED— 
Benefit Plan Reserve coccescccccssescsecescec$ 
Pension Plan Rese 


3,018, 757.11 


5S 
810.44 
967.76 


750, 
rve SOC SEH See eee eeeeeeseee 1,954, 


2,705,778.20 


“ean Relining and Rebuildi d othe 
u uilding and other 
Operating Reserves ..ssceccceccccscecees$ 2,302,688. 
Contingent Reserve Sai prshita ees ae as 


Plant Reserve— 
UE SORONMONOT » 0. bg0.06 bce caecceneddabasas 

7 Bette ts and Re 
or rmen éecccce i 

For Fire Insurance ne ee 150, 000.00 


2 ’ 4.08 
CAPITAL S sae 


2,891,687.98 
24,570,147.27 


17,996, 300,00 
15,835,527.82 


$72,839, 398.99 
— ———— 


AUDITORS’ REPORT TO THE SHAREHOLDERS 

We have examined the books accounts of The Steel Com) of 
Canada, Limited, and its Subsidiary % Companies, for the year De 
cember 3lst, 1938, and report that we have verified the Cash on Hand, 
Bank Balances and all Securities and have obtained all the information and 
explanations which we have required, and that, in our opinion, the above 
Consolidated Balance Sheet is properly drawn up so as to exhibit a true 
and correct view of the state of the Companies’ affairs at December 31st. 
1938. according to the best of our information and the explanations give® 
to us and as shown by the books of the wor 

TEAD, N. 


RIDDELL, S & HUTCHISON, 
Toronto, Ontario, February 28th, 1939, Chartered Accountants, Au 
Approved on behalf of the Board, 
R. H. McMASTER 
H. H. CHAMP 
rs. 


Consolidated Profit and Less Accouat 
For The Year Ended December 31st, 1938 

PROFIT FROM OPERA 
all eqpenses of Masaioaenne selina — 


and 
< Administration ........... os cctabonscvévdccivceesctecc$ SUMUMAM 
Net Income from Securities eecccvcvecccccees 1 .75 
Profit from Sale of Securities Eee a eoTiS 277, 368.% 
949.12 
242,949. 
LESS Interest on Funded Debt ....cccscccccccccecccccoccecs 3759 223.29 


NET PROFIT 725.83 
ESS DIVIDENDS sae Nita dag! on tas waa ae 3,053, 
reference Shares a sears . 741, 
m edinary Shares % per Annum $ 454,741.00 
-75 per re ‘ $85,000. 
At $2.00 per share towards equal- asap 
izing the dividends heretofore 
peid on the Ordinary and the 
erence Shares of the Co... 920,000.00 1,725,000.00 2,179,741. 
——” 
873,984.83 


LESS 
200,000.00 


TRANSFERRED (Subject confirmation 
Shareholders) To Ponies 56 ee aaees ty Oe 
SURPLUS for the year ........cccsceccescecssscccsccccceccs _ O73, 90493 
Balance brought forward December Sist, 1937 .....ccseves 25,161,429 
Balance Profit and Loss Account December 3ist, 1998........ 15,835,527.83 

= 


THE FOLLOWING AMOUNTS HAVE BEEN CHARGED 
BEFORE DETERMINING THE PROFIT FOR THE YEAR: 
Provision for Coes cvecdedsccccccseceneceensneeS 1,524, 005.00 
Provision for Dominion and Taxes in- 

cluding adjustment affecting previous year ....+..+«++ on 568. 
Remuneration of Executive Officers s..-.ccccccccccscccese, 278,800.85 
Legal Expenses Tennis: Sennen uestievagensenvensoosys 5,492.98 


ate ers ab abel US ss Be > iain om P 
fe eed Bing. Bei ep ese eee 
Bais Ts eee See Sa har ekihiacy Ae 


level of $1,383,000 
$1.254.434 in 1934 

ally recovered. In 
ed the previous hig 
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Mr. Littleproud s 
ot the-Penny Ban 
index on condition 
in the fact that as 
there is -no_hoardi 
the institution. Th 
ally saved tobe sp 
object, and is not 
drawn indefinitely 
for safekeeping wit 
‘being spént. Real 
to Mr. Littleproud 
three elements: 
regularly for a pu 
ing wisely. 

These three pri 
pressed on the pup 
As the depositors i 
today are the custo 
tered banks of tom¢ 
learned have a po 


Brewers 


Limited a 


CONSOLIDATED BA] 


Current Assets: 
Inventories of me : 


‘ the Compani 
a tely 
against a fut 
Spirits an 
terials and Supp 
rreis and Drums 


\ 


Sundry Debtors ... 


Less: 
Reserve for Do 


Bonds of Govern 
value with accrt 
Cash-at Banks and 


Investments at Cost 
Less Reserve: . 
Deferred Charges: 
ce and Lice 
Fixed Assets: 
Land at Cost ..... 
Other Fixed Asset 
properties which 
Of $236,310.17, as 
Appraisal Com: 
with subsequent 
a See 
Chinery and Eq 
Office Furniture a 
Automobiles ana 
Cooperage . 


Tess: Reserve fo: 


—e 

Licenses, Goodwii! 
value of the consi 
Certain fixed asset 
date, and cost of 
writteh off ... ; 


Current Liabilities: 

" Creditor 
Deposi t on Sales . 
Reserve fer Incoméd 

Reserve for Conting 
Capital Surplus . 
Shate Capital and £ 

1 Capital— 

orized: 750.0 
‘Issued: 608,984 
- 8idiary Compa 
Ted Surplus—P 


Contingent Lia biliti 
juarantees .. 
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Ontario’s Penny Bank 
“Reflects Home Habits 


Wise RH as 
by 

With a clientele embracing 208,- 
qo pupils in 514 schools, located in 
122 cities, towns and villages, ex- 
perience of the Penny Bank of On- 
tario throws interesting light on 
conditions in the homes of the coun- 
try at large. The bank has branches 
gt Petitcodiac, N.B., Prince Albert, 
Sask., and Kimberley, B.C, 

owing to the emphasis which 
those in charge put on thrift the 
fect that total deposits are. shown 
i } 
a $14 million is not regarded 
an evidence of increased income 
the children or their parents. It 
is seen rather as a sign of greater 
appreciation of the value of money 
and what it can do, translated into 
saving for a definite purpose. 

The trend of deposits, however, 
jg affected by general economic 
conditions, This is evidenced by fig- 
ures referred to by J. R. Littleproud, 
the bank's inspector, showing that 
total deposits declined during the 
worst years of the depression to rise 
later to a new peak. The decline in 
the bad years shows that the chil- 
dren's savings, in some instances at 
least, proved a welcome reserve in 
j f need. 
othe following table shows how.the 
deposits increased to reach a high 
level of $1,383,000 in 1931, fell to 
$1.254.434 in 1934 and then gradu- 
ally recovered. In 1938 they exceed- 
ed the previous high record. 


Ontarie’s Penny Bank 
At end of Fiscal Year 


as 
of 


” Depression Subsequently Reach | 
‘the attitude of the rising. generation 


Well as Systematic Saving Tau ht 
fficials — Deposits Reduced, in Time o 


New Peak 


toward the whole question ‘of thrift 
pasTalnoneene inate ace bis 
Mr, eproud in his work visits 
the schools where there are branches 
of the bank and by means of stories 
and illustrations impresses on the 
youthful depositors the advantages 
of saving in order that some desired 
object may be bought later. He also 
emphasizes the need of making a 
choice between things that are 


ast report at a new peak of; wanted, so that the money which 


might be spent on one object may 
be saved to be spent on something 
else that may be desired more. 

The bank tries to instill into its 
young clients that capital means 
power to get things and to do things 
whether it be a new rugby helmet or 
a trip to a Boy Scout camp. It also 
teaches that the accumulation of 
capital demands sacrifice and self 
control. 


Chartered Banks Co-operate 

The operation of the bank is 
simple. 

One day in the week is éstablished 
as banking day. The actual deposits 
are made at school with the child's 
teacher, who gives .the pupil a bank 
book in which all deposits or with- 
drawals are entered. Record is kept 
by means of a carbon copy. 

The money is placed in a bag 
plainly labelled with the name of 
the school, the number of the class 
and the amount of money. The de- 
posits from Toronto schools go to 
head office.of the bank: In outside 
centres, they are deposited in the 


o nearest branch of a chartered bank 


and a cheque for the total amount 
sent to the head office of the Penny 


i3}'| Bank. A week's notice is requited 


Mr. Littleproud says that the value 
of the Penny Bank deposits as an 
index on conditions in the home lies 
in the fact that as a general thing 
there is no hoarding by clients. of 
the institution. Thé money is usu- 
ally saved to be spent ona definite 
object, and is net ike money with- 
drawn indefinitely from circulation 
for safekeeping with no prospect of 
being spent. Real thrift, according 
to Mr. Littleproud, is made up. of 
three elements: earning, saving 
regularly for a purpose, and spend- 
ing wisely. , 

These three principles are im- 
pressed on the pupils.in the schools. 
As the depositors in the Penny Bank 
today are the customers of the char- 
, tered banks of tomorrow the lessons 
learned have a powerful effect on 


before money can. be withdrawn, 
this precaution being taken. to pre- 
vent children drawing out money 
without thinking it over. In Ottawa 
there is a special branch of the bank 
which handles the ledgers of the 
schools there. 

The bank makes its revenue from 
its investments. From this income 
is paid interest of 142% to the de- 
positors leaving a small margin to 
cover operating expenses. These are 
very low. The only paid personnel 
is the small staff at Toronto and 
Ottawa, work in other places being 
done by the chartered banks free of 
charge. 

The teachers give their time on 
this work as part of their regular 
duties. 

Actual investment of the bank’s 
funds is under strict regulation. 
Government, Government guaran- 
teed’ or municipal bonds are the 


Brewers & Distillers of Vancouver 
Limited and wholly owned Subsidiary 


Companies 


CONSOLIDATED BALANCE SHEET AS AT DECEMBER 3ist, 1938 
. ,. ASSETS. “ 


Current Assets: 


Inventories of Stocks on hand and on consignment valued 
on the basis of cost or market prices, whichever the lower, 
as determined and certified by responsible officials of 


the Companies— 


Bulk and Bottled Beer, Whiskies and Spirits (including 


approximately 280,000 Imperial Proof Gallons of Whisky 


held against a future Sales Contract) 


Imported Spirits and Alcoolats, etc., for blending 


Materials and Supplies 
Barrels and Drums 


Sundry Debtors ......seseeis pavedess eevee 


Less: 
Reserve for Doubtful Accounts 


$1,235,372.95 


$1,508,517.52 
7 


50,012.01 339,044.76 


Bonds of Government of Dominioa of Canada at market 


value with accrued interest 
Cash at Banks and on hand . ........+.+- 


Investments at Cost and Advances te Affilisted Companies 


eee eee ween eewnnee . 


Less Reserve: 
Deferred Charges: 

Insurance and Licenses, etc. ......++ss08% 
Fixed Assets: 

Land at Cost 


296,285.42 
1,125,411.60 
—————— $3,269, 259.30 


356,660.64 
41,403.65 


Other Fixed Asseis.at cost with the exception of certain 
properties which are carried at new replacement value 
of $236,310.17, as determined by the Canadian General 


Appraisal Company Limited at Merch 

with subsequent additions at cost— 
Buildings 
Machinery and Equipment 


Office Furniture and Fixtures 
Automobiles and Trucks 
SND cin casevcabipbnatee 


Léss: Reserve for Depreciation 


31, 1923, together 


oveves $2, 126,140.56 


$3,346,536.63 


1,911,426.03 1,435,110.60 


Licenses, Goodwill, etc., stated at the excess of the declared 
value of the consideration for the acquisition in 1918 of 
certain fixed assets over the net book value thereof at that 
dpe, and cost of Patent re malting process—less amount 


written off ...... 


$6,153,770.31 
con ete 


LIABILITIES 


Current Liabilities: 
Sundry Creditors ... 
Deposit on Sales . 


Vice eee nnaee 


Reserve for Contingencies 

Capital Surplus 

Share Capital and Earned Surplus: 
Share Capital— 


Authorized: 750,000 Shates of $5.00 each 


125,462.53 
,000.00 


$ 441,205.91 


59,515.08 
410,888.28 


$3,750,000,00 


Issued: 608,984 Shares less 31,246-1/10th held by a Sub- 


sidiary Company—577-737-9/10th Shares 


Earned Surplus—Per statement attached 


Contingen 
Guarant 


Approved on Behalf of the Boaré: 


$2,888,689.50 
5,242,161:04 


$6,153,770.31 


nn CE 
H. S. TOBIN, A. P. HORNE, Directors. 


AUDITORS’ REPORT TO THE SHAREHOLDERS 
We have made an examination of the Books and Accounts of Brewers & Distillers 


of Vancouver Limited and its Subsidiary Companies 


for the year ended December 31, 


1838, and have obtained all the information end explanations which we have required 


and we 


report that, in pur opinion, the above Consolidated Balance Sheet as at 


December 31, 1938, is properly drawn up, on the basis indicated therein, so as to exhibit 
ye and correct wiew of the state of the combined affairs of Brewers & Distillers 
of Vancouver Limited and its Subsidiary Companies, according to the best of our 
infermation and the explanations given to us and as shown by the books of the, 


Ompanies. 


Vancouver, B.C, February 24, 1939. 
BREWERS & DISTILLERS OF 


PRICE, WATERHOUSE & CO., 
Chartered Accountants. 


VANCOUVER LIMITED AND 


WHOLLY OWNED SUBSIDIARY COMPANIES ; 
CONSOLIDATED STATEMENT OF EARNED SURPLUS AND PROFIT AND LOSS 
FOR THE YEAR ENDED DECEMBER 33, 1938 


amed Surp)us—Balance as at December 31, 
: Excess provision for Sales Tax of prior years ...,++++» 


Deduct: Dieta BBR oi ash iece ec cee 


1937 $ 2,551,886.79 
8,808.04 


$2,560,694.83 


eee ene eeeeeee ’* 


Amount written off value of Licenses, Goodwill, etc. ......- 


Adjustment of reserye for Investments (net) 


Add; Profits for the year ended Détember 31, 1938, before 


eee the under-noted ité 

uct: Exevutive Salaries 

Di r ries and Fees 
tion 

Reserve for 


Provision for Dominion and Provincial 
e Taxes 


OPP emeeene Peemer tener 


659,181.90 
$1,901,512.93 
$ 832,898.34 


Contingencies , 3 


175,829.14 


Balance being Earned Surplus as at December 31, 1038 ...+s00 


EEE 
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which many peop 

have or at least the clerks 
officials haven't, There is m' 
to be done both before the doors are 
opened to the public and after they 
are closed, 


g 


B 
: 


In an address to the Canadian 
Club of London, Ont. + 
Biggar, secretary of the Cana 
Bank of Commerce likened many of 
the critics of the banks to the witch 
doctors of old. These people made 
use’ of the general belief in witch- 
craft and the evil eye to hound down 
many innocent victims unjustly 
blamed for the troubles from which 
the community might be suffering. 
He also likened the attitude of these 
critics to the custom of the Israelites 
in olden days of laying the sins of 
the people on a scapegoat and driv- 
ing it off into the wilderness to die. 
The attitude of some of the present- 
day critics toward the financial in- 
stitutions he indicated was just 
about as foolish as was that of the 
old witch doctors. 


A new branch of the Canadian 
Bank of Commerce has been opened 
at Atikoken, Ont. on March 14; in 
charge of A. M. McVeigh, while an- 
other branch of the same bank was 
opened at Uchi Lake, Ont. on March 
13 under the management of G. W. 
Butterworth. 


class of security allowed. Specula- 
tion is absolutely prohibited. 


Organized in 1904 

The bank operates under special 
act of parliament framed -in 1904 
which authorizes the institdtion to 
do business and take over a number 
of voluntary savings institutions 
which had been previously organ- 
ized by some of the churches as part 
of their philanthropic work and 
whose directors were instrumental 
ee the Penny Bank organ- 
zed. 


The last annual report shows total 
assets of $1,414,027. Of this amount 
$816,189 is in the form of securities 
deposited with the Minister of Fi- 
nance at Ottawa while $294,978 is 
deposited with the Post Office Sav- 
ings Bank. Cash amounted to $301,- 
896 and accounts receivable, $963. 

The board of directors includes 
the names of high officials of the 
chartered banks and educational of- 
ficials. Prof. M. A. Mackenzie is 
president; H. B. Scandrett, manag- 
ing director; Miss Elizabeth Arm- 
strong, general manager. 


Bank of Canada 
Weekly Statement 


A further small increase in the 
note circulation of the central bank 
is shown in the report of the Bank 
of Canada for the week ending Mar. 
15. The increase was approximately 
$360,000. Deposits of the Dominion 
Government were about $4 millions 
higher at $20.1 millions, 

On the credit side the chief change 
was expansion of the reserve of 
sterling and U.S. currency which 
rose almost $7 to $35 millions. In- 
crease was probably due to the re- 
placement of funds used to pay bond 
interest due earlier in the month> 


Balance Sheet 
Mar. 15 


ao 
3° 
~ 


Liabilities 
Capital paid-up .. 
Notes in circ. .... 

d 


S823~ 


td 
= 
~~ 


B| Wes 
R) ohn ow 
1s 


Total deposits .... 
All other liabs. .. 


Total liabs. 
Assets 
Reserve: Gold .... 
Res. in sterlin 
and U. 
Other curr. 


~ 
So 
= 
~ 


¥ 
¢ 
8 


201,680,645 
26,598,681 


35,151,153 
391 
230,281,289 
413,519 


128,378,726 
30,497,016 


158,875,742 
: 649,991 


236,957,975 
411,502 


130,782,864 
25,486,076 


156,278,940 


Total reserve .... 

Subsidiary coin .. 

Investments: 
Dom, govt. short 
Other Dom. govt. 


Total invest. 

Premises 

All other assets... 
393,454,726 


Reserve ratio 59.82% 


Weekly Bank Clearings 


Mar. 16 Mar. 9 
1939 1939 


s 
‘2,100,379. 
1,548 


. 


Halifax 
Saint John .. 
Sherbrooke .. 


{i+ 
vee ~ 
SP os 
COR 
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Kitchener ... 
Brantford .... 
London 


- 


P+LE+LittTLe+eit+ 


234,185 | to 


502,383 | york township, 


Vote $305,535 For Oper- 
ation of-Alberta 
~~ System ~ 


From Our Own Correspondent 

EDMONTON. — Operation of 14 
credit, houses during the 1939-40 
fiscal year will require $305,535. That 
is the amount required by estimates 
before the Alberta gegislature, — 

That figure includes $239,500 to 
provide for salaries and expenses of 
operating the credit houses, $28,335 
for maintenance of buildings by the 
— works department and $37,700 
or purchase of the Canadian Bank 
of Commerce building being used as 
a credit house in Edmonton. Orig- 
inal payment for the building was 
authorized by special warrant. 

No information has been given as 
to how much has been expended of 
the original maximum sum of $200,- 
000 authorized for credit houses by 
the Legislature last November. 

Main item of expense estimated 
for the coming fiscal year is $140,550 
for salaries of treasury branch staffs. 
It is estimated that payments of 3% 
depositors’ bonus, payable monthly 
if at least one third of the depositors’ 
purchases are of Alberta-made 
goods, will cost $38,000 during the 
fiscal year opening April 1. 


| itsuing new 


be taxable or just the dividends 
obtained from it? ‘ , 
Stock dividends paid to liquidate 


arrears of ordinary dividends or 
interest are subject to income tax. 


The value of the stock so issued is 


Proceeds of Life Policy 

If a policyholder in a life assur- 
ance com surrendered his 
policy for the cash surrender value 
which is greater than the amount 
of premiums paid in, would the 
difference be called income and 
liable to income tax? 

eibdntene . 

No. According to provisions of the 
Act, proceeds of a life insurance pol- 
icy are not subject to income tax. 
If the proceeds of the policy were 
invested in securities and an income 
derived from them, then the income 
obtained in this way would be liable 
to income tax. 


Sub-commissions Deduct- 
ible 

My income is made up of a:sal- 

ary and commissions derived from 

sale of insurance, It so happens 

that in some cases business is put 

through my name although it is 


Municipal Finances 


North Bay, Ont. — Total debt 
charges in 1939 will require_an ex- 
penditure of $311,047, City Treasurer 
James A Smith reveals. Of the 
amount, $201,875 will be for prin- 
cipal and $109,172 for interest. Sum 
of $42,071 is for waterworks 
debentures. - 

& a 


Simcoe City, Ont. — Tax rate for 
1939 will be four mills, a reduction 
of one mill over last year. Rate is 
made up of three mills for general 
purposes and one. mill for county, 
roads. The general rate of three 
mills is a reduction of one mill from 
1938. 


Smith’s Falls, Ont. — Municipal 
countil-has set the 1939 tax rate at 
45.5 mills, a reduction of one mill 
over the rate which has prevailed 
during the past several years. 

a o a 


Ottawa, Ont. — A net surplus of 
$57,000 was gained by the city for 
1938, Mayor Lewis has announced, 
This is after allowing for a deficit 
of $55,000 in direct relief, so that sur- 
plus on ordinary operations amount- 
ed to $112,000. 

cs * 

Portage La Prairie, Man.—Tax rate 
for general purposes remains at 44 
mills, and on propérties regardéd as 
farmlands at 20 mills. 

; ‘ > 7 ” 
“North Vancouver, B.C.—Tax rate 
for 1939 remains unchanged from 
1938 at 54 mills. asl 
* 


Burlington, Ont.—Tax rate for 
1939 is 46 mills, same as 1938. 
* ” = 


Sarnia, Ont.—The city has applied 
to Ontario Legislature for authority 


$75,000. The money will be raised by 

debentures, payable in 20 annual in- 

stallments. A civic auditorium com- 

mission will be created to manage 

the enterprise. Present debenture 

debt of the city amounts to $1,431,614. 
+ = s 


Moncton, N.B.—Budget of the city 
for 1939 calls for expenditures of 
$799,975. This amount is $8,771 more 
than last years budget of $794,204. 


Fort William, Ont.—For the first 
time in six years assessment total 


New Building 


Ormend’s Lid., Victoria, B.C., will start 
work in the spring on erection of a new 


963 | plant setenates to cost between $80,000 


and 000, 
Deauville Co., Montreal, plans to start 
work in April on $200,000 duplex dwelling 
programme, 

Deminion Dept. of Public Works will 
award contract shortly for $75,000 post 
office at Thetford Mines, Que. 

Victoria Hospital Trust, London, Ont., 
has obtained authority of the city council 

proceed with plans for a 000 
building unit that will form the nucleus 
for comprehensive reconstruction of the 
— plant. 

Shawinigan Falls Catholic School Com- 
mission plans to start work soon on erec- 
tion of $165,000 school for boys. 

Ridley College, St. Catharines, Ont., has 
awarded $135,000 contract for building. of 
swimming pool, gymnasium, and other im- 
provements to college structures. 

Yerk Glass Co. has started work on new 
office, showroom and warehouse building 
in Leaside, Toronto suburb. 

Dept. of National Defense is rumored to 
be considering project for munitions pro- 
duction or storage building at Quebec City, 
with total cost possibly rising to $500,000. 

Park Road Land Co. has already awarded 
contracts for 70 units of a programme call- 
ing eventually for erection of 350 houses 
designed to sell for $2,500-each, in North 
Toronto area. - 

Canadian Associated Aircraft Lid. plans 
early construction of $400,000 unit of air- 
craft assembly plant on site recently pur- 
chased at Malton, Toronto suburb, which 
is already site of Toronto airport and 
National Steel Car Corp. aircraft plant. 

From recent reports by Engineering & 
Contract Record: 

Aluminum Co. of Canada contemplates 
erection of $200,000 plant at Chicoutimi, 
Que., and 35 dwellings to cost $150,000 at 
Arvida, Que. 

Natienal Steel Car Corp. has argent 


40 | Hutton & Souter as architects for $250; 


Saskatoon ... 
Prince Albert 
Edmonton ... 
Calgary 

Medicine Hat 
Lethbridge .. 
N. W’minster 
Vancouver ... 
Victoria 


COTTON 


15,930,536 


1,513,307 1,768,573 


—- to machine shop of Hamilton 


nt. 

United Car Fastener Co. of Canada has 
awarded contract for addition to factory 
at Hamilton, Ont. 

Vieteria (B.C.) City Council has applied 
for Dominion Govt. loan to help finance 
$450,000 project for hydro-electric develop- 
ment and steam plant. 
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of the city has shown an increase. 

Total gross assessment for the year 

1939 is $31,675,300, compared with 

$31,745,300 in 1938, 
* * * 

Moose Jaw, Sask.—Tax collections 
for the first two months of 1939, 
showed an increase of $72,209 over 
those of same period in 1937. 

7 - 


Victoria, B.C.—Taxes prepaid for 
the first two months of the year 
have exceeded the 1938 figure by 
approximately $27,196. - 

s a * 


Chatham, Ont.—The city is asking 
the Ontario Legislature to confirm 
by-law providing for the issuing of 
debentures up to $50,000 for the 
erection of an arena. 

. . * 

Sandwich West, Ont.—The town- 
ship has made application to Ontario 
Legislature to enable the corporation 
to regulate construction and tax un- 
improved subdivision lots. Also 
sought is authority to elect or ap- 
point representatives to Windsor 
Utilities Commission. 

~ a . 

Aylmer, Que.—A tax rate of 15 
mills has been struck for 1939, one 
mill less than in the previous year. 


Imperial Tobacco Case 
Dismissed by Court 


From Our Own Correspondent 
MONTREAL.—Application of Im: 
perial Tobacco Company of Canada 
artd Imperial Tobacco Sales Com- 
pany of Canada for an order to 
quash a report of F. A. McGregor, 


nts of 
es, I be glad 


1 compani 
| to know if I can deduct commis- 
PY | sions which have been turned over 


to other agents although d in 
the first instance to me? " 


Commissions which you receive 
but which ere paid over to other 
agents in the nature of subcommis- 
sions could be deducted from total 
income. It would be necessary, of 
course, in such cases to supply the 
names of the agents to whom these 
commissions were paid, also the 
amount in detail. 


Expenses of Automobile 


In order to carry on my business 
I must operate my car. Would it 
be in order for me to deduct car 
depreciation and expenses in con- 
nection with its operation from my 
income when making up my in- 
come tax return? 
~- 
According to a ruling of the. In- 
come Tax Department you would 
not be allowed to charge deprecia- 
tion on your car unless it was used 
entirely -in your business. You 
would, however, be allowed to de- 
duct actual cost of upkeep and main- 
tenance including gasoline, oil and 
repair bills to the extent to which 
the car is used for business purposes. 


Quebec Seeks 
$30 Millions 


Syndicate Offers Issue in 
Three Blocs, Interest 
QVUo-B1/y % 

From Our Own Correspondent 

MONTREAL.—Public offering of 
$30 millions of Province of Quebec 
bonds is being made by a syndicate 
of investment dealers and banks 
headed by A. E. Ames & Co, 

The offering is made up of three 
issues of $10 millions each. It con- 
sists of five-year 242% bonds, 15- 
year 3%% bonds and 20-year 344% 
bonds. 

The five-year bonds are offered at 
98.75 to yield about 2.77%; the 15- 
year bonds at 97.67 to yield 3.45%} 
and 20-year bonds at 99.50 to yield 
3.53%. 

The price paid to the province. by 
the syndicate for bonds taken down 
is 98.25 in the case of the five-year 
bonds, 96.42 for the 15-year bonds 
and 98.25 for the 20-year bonds, 

Purpose of Loan 

Purpose of the issue is to liquidate 
bank indebtedness in the form of 
treasury bills and loans; incurred to 
finance capital expenditures of $12 
millions on roads and $8 millions on 
unemployment relief works. The 
other $10 millions is for the purpose 
of consolidating Quebec . Farm 
Credit Bureau bills. 

The prospectus shows net funded 
and temporary debt of Quebec at 
Jan, 31 last at $267.7 millions. 


will be made by the companies from 
this ruling. 

The Combines Commissioner 
found in the report the companies 
were party to a combine in the dis- 


Combines Commissioner, has been tribution of tobacco products in 
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dismissed by the courts. An appeal Alberta and elsewhere. 
to constrict civic auditorium and }-. 
skating arena, not to cost more than [ 


Bank Dividend 
Adjusted to Fiscal Year 
t on the changing of 


year of the Dominion Bank | 


3 so secemacts ; the de- 
as e 
clared by the directors last week 
was for four months instead of three 
and amounted to’ 3 1/3% of the rate 
of 10% per annum. The dividend 
will be payable May 1 to stock of 
record April 20. Hereafter dividends 
will be payable quarterly on the 
first day of August, November, Feb- 
ruary and May. 


Final Dividend Down 
ee er 
Economic Investment Trust has 
declared a final dividend of $1.12% 
per share for the year ended March 
31, 1939. Payment will be made 
April 1 to shareholders of récord 
March 22, 

The current dividend will bring 
total payments for this year up to 
$1.75 a share as compared with $2 a 
share in the preceding year and $1.75 
in the year ended March 31, 1937. 
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Teavellen’ cheques are 


for sale at any branch of this 


bonk. 


They cost little, are 


readily cashed anywhere, and 
save exchange difficulties. 
Above all they provide safety 
for travel funds. ' 

Before you leave town. step 
into this bank and convert your 
expense money into travellers’ 


cheques. 


IMPERIAL BANK 
OF CANADA 


Heed Office: Torente 


BRANCHES THROUGHOUT CANADA 


GLOVES 
for Style -- 
and Service :, 


The smartness of ACME Gloves... 
is evident at a glance. The.) < 
wearing quality is poe 4 
through lasting satistactory ~ - 


service. 


lt pays to.ask for 


"ACME" Gloves and to look for 
the Acme trademark. ; 


ACME GLOVE WORKS LIMITED=MONTREAL 


@ Dictaphone increases your efficiency and the 
efficiency of your staff. It speeds up the accomplish- 


ment of your daily tasks. You become independent 
of your stenographer—able to dictate any time 
of the day or night. Interruptions no longer 
break a train of thought, for with Dictaphone it’s 
the simplest thing in the world to listen to. what 
you have already dictated. Your instructions, ideas, 


memos, are recorded instantly. 


Of course, Dictaphdne also makes your secretary a 
more productive worker. She isn’t interrupted and 
all the time she previously spent taking dictation 
can be devoted to more valuable work. Ask her to 
arrange a free trial of Dictaphone in your office. .- 


* . . a 
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CORPORATION 


- €6Richmond St.W., Toronto _Salesand Service Offices from Coan fo Coast. 
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Unlisted Stocks | Corporation Bonds 


Toronto a Montreal Stock Exchange Quotations eccbtepinenennes||s eee, 


Mar. 21, 1939 Mar. 21, 1030 


Close 
The following table is confined to official prices for listed , Range Mar. 20 - Mga Mare! Pa 1930 | Industrial Stocks: Publie Utility 1 
last) . y Int. 
including curb market quotations. Where no transaction | (or Acme Farmers Dairy, pid. . i ... | Issues Rate Due Bid Asked Ru 


stocks, 
= seGed, UE ane ene Seen ee Ose tes Vicar ; Andian National ........... i mae Ma 
Feet ermot recent any responsibility for such quotations. Anglo Can. Tel. PD saprenes tAssoc, Tel. & T. The 7h Mar. 
WEEK ENDING MARCH 20 Oy “c Pu p & Paper, com. ! : BC. Pow. : = 
B.C. Sugar ........000c0. 81. : > 1004 
——> Co., A eeeeeeeeeee Do. -_ 


Range (|DivMari8| 
1839 
eee eee eee eeaeeee 106} 


[R'te Y"ld) 
HighLow| $ % | 2i| 2 Cah Tea, pref. ..s00.+. 
144 143 11h 12 Can. Goodrich, com. ...... 44 
106 
(.30 bid — asked) Can. Industries, A com. ... i 
(34 bid 38 asked) Can. Ingersoll Rand ..... 104 
3046) 153 Can. Motor Lamp, A & B . 1034 
Can. Tube & Steel, ist pfd. 85 
Chase, A. W., pfd. bonus . 104 
Claude Neon, pfd. ........ 
Cons. Sales Book, pfd. b. . 
Copeland Flour Units 
Corrugated Paper Box Rts. 
Dom. Manufacturers, pfd. . 
Dunlop Tire, pfd. par $25 . 
Easy Washing, ahs par #10 
Federal Grain 
66 6g | Goderich Elevator ... 
291 3.05 Guardian Realty, pfd. 
? Guelph Carpet, pfd. 
Do., com. 
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Nat. Lt. & Pwr. 
N.S. Lt. Pr. . 
+Ottawa H. & P. 
+Ottawa V. Pwr. 
tPower Corp. .. 
Quebec Pwr. .. 
*Saguenay P. A. 
Do., 


a 
Shaw. Ww. & Pr. 
Union Gas .... 
Woe El. Ser., A 


Industrial and Realty Issues: 


tAbitibi P&P. S$ 53 57 

+ 55 
Atlantic Sugar "31 
Bi As OM cess. "45 
*Brown Co. 46 
*Burns & Co. .. "58 
Canada Bread.. "41 
Canada Cement "31 
Can. Paper . "$2 
Can. Steamship "57 
Candn. Canners 51 
*Can. Int. Paper "49 
*Candn. Vickers "47 
Cc. P. R. 51 


f bid 2 asked 
ii) 19h 195 18 193 es : 
250/10, 10 9 9 . iS 15 12) 121 
...| (35 bid 57 asked) : Ww (— bid 11 asked) 
**"! (118 bid 121 asked) 
"""") 1074 bid 113 asked 
sees) (— bid 2 asked) 

(30 bid 35 asked) 
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4.75 4.85 

2.10 2.15 

36 37 Do., 

; ‘ Kingston. “Shipbulid. Units 
Loblaw Inc., new c. par $6 
Maritime Tel., com. 

i | Morrison Brass, pfd., bonus 

Morrow Screw, pfd 


Do., pfd. 
New Brunswick Tel. 
, .... asked) New Meth, Laund., pfd b. . 
Mining Corp..... 7 ‘ ‘ ‘ Niag. Lower Arch Bridge . 
Minto Mines 000 .02f 024 .02  .02 | Ont. Tob. Plant., pfd. bonus 
Paterson, Wm., pref. 
Provincial Paper, pfd. ..... 
Reliance Grain, pfd. . 
2730| 47h 474 424 431 Roads ee be etd. 
maha ae i= Seal O Sac (Can.) .. 
wr 40 bid .45 asked) at 3 oe com. 
! 7 65 65 ag) (138 bid — asked) t . Stedman Bros., pfd. par $50 
we Sa ..{(82 bid 14) asked) 24 24 2) 23 Toronto Carpet, com. 


Hydro Electric. 700; 3h 4) 4) 4) . a 23 22 22 Do., pfd. 
i 4.7 Imperial Bank. 81/212) 2124 212 212 50 50 50 United Farmers Co-op. 
153'50+75c 7\Imperial Oil 13086] 174 173 16 i R eee eee wo) 038 bid 111 asked United Steel, A pfd. 
154 (40+ 224 4\lmperial Tob..| 7097, 164 16) 158 ...|Wminster 4°. ....[ 10 bid 11 asked) Viceroy Mfg.. pid. & rts. .. 
Do. p | q | 6% Do. pref. .... 120, 78 7h 74 1068! 11) 112 10) - Western Grain. pfd. bonus 
Bell Telephone. 1554 174 ats = = 303) 2+ine 6, Indust. Accep, 365) 33 32 «304 20,90 «89 689 Western Steel Prod., com. . 
.(Biltmore Hats . 100) 7 4b 28 | 3 ..- Inter City Bak... 1230 35 35 511} 2 3 sf Weston (Geo.) Foods (Eng.) 
Blue Ribbon ...|  «-.-| (3h bid 4) asked) 45 642 ...|Inter’c Coal .... | Sik Sl 51 566, 2 2 tFederal Grain . 
sos Do. pref. . 50) 30 30 0 1193 8 6.7| Do. pref. .... ven (119% Nov, 27) 65) 94 10 
6 'Brant. Cord. pt. 105, 22° 21) 20+ 214 1941.50 7.8,Inter. Bronze .. (= bid 24 asked) 20; 65 67 
Brazilian Tr. . 46281, 112 113 8% 9 25 {1.50 5.7) Do. pret. ... "26 25 
.|Brew. & Distil.. oa sa 5 20\3e ...|Int, Coal & C.. (30 bia — asked) 
6\Bright,T.G....| ---.| (61 bid 11 asked) 3 ‘Hint, Hyd. E. A. 7 52 58 
“7.8| Do. pref. eeee .-.4| (77 bid 90 asked) eP \Int. Le ol Ind.. sag = 7 6«G: 6 9 7 Z Zellers ... .... 71 «68 7 «O72 
9966, 223 23 218 21% 83 S leiasisd Do. pref. . 250, 87 90 9 90 50 635! Do. pref. ....) ....| (23 bid 25 asked) 
1 Se oe 79 (644.254 7| Do. pref. A..|  .:-.. (82 bid — asked! | Quotations: °1938.: > * 1937. 
= . 5 48/Int, Mill, pf... ./1044 bid 1071 asked «On account of arrears. ig Pants quotations. 
2 4.1Int. Nickel .... ‘| 31262) 534 532 483 48) t Plus extra of $2 payable Feb. 
4 i ...Int. ‘| 100; 2) 2h «28 «=28)- 6 Initial. + Interim. 
162 17 12 |1+25e8 | Do. sald .|(112 bid — asked) 
pe ee eae te & P...| 29700) 124 128 19, oH ; 
ooo) 338 Do. pref 28300) 4 ‘ S 
-+o| (7 bid — asked) 242 1.5041. ‘Ont. Pete. .....| 7994, 262 264 isi 258 Mining tocks 
“a og pee. 116 3 73 73 
| TOL. sees i ‘ : 7 
BS). ee 1 yl wee 42 ...|Int. St Rity. A.{ —«...|(-— bid. 112 asked) Week Eading March 20. 
hay 5 5 4 oof. DO. CB) occece -.| (— bid 32 asked) Company Sales Mar.13 for 
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o'| i “| ; ~ .{(100 bid 110 asked) - (Int. Util, (A) a “iisl do 1— bid 10 asked) | vai (ee lost) week 
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° --| Do. 
Eo 2. hie 5| \(523 bid 53 asked) | 
Scinete’ ii, 4a C65 4, 4: j, K, L 


+, [Canada Cemeni:| ae eth tens oni ona) 38 5.3'Jam. Pub. Pe 50] 37 38 38 38 " see 


a 165 - 160 “ 


: 3 
a3 243 sae. a H, *} gost! ist it re 
NEW sees { ee . — baniat 

A 15 e0.t-8e ‘LT/Assoc. Brew.. 165 16) 16 16 ..'Ham. Bridge .. 335}. 53 358 43 Sd ‘ te : ae —| (12 bid — asked) 

113 pref. .... oe sete bid 115 asked) ‘ soil Do. pref. .... 70| 34 2% 30 30 . 1 i saeel (— bid — asked) 

9 aseoe."T. & T.A. o (— bid — asked) 7.4\Ham. Cot., pf.. 30; 29 2727 | ts 75 |: iiiiUnited Distil. | :.2:/(.95 bid .75 asked) 

\1.28 .| Do. pref. .. -++| (31_bid — asked) | 1, : , Hea. U. Theat. ....|(.60 Bid .90 asked) illiUnited Fuel, pf. 95|39 40 37 «37 

1014,5.50 Sa Ault & Wiborg.| “| «1012 bid — asked) 10.9; Do. pref. ...| (49 bid 59 asked) aoe Do. pref. (A). 4 634tCOKAsC88k 

9-2|Harding Fe: ref. (B) ai: ah. 38. 38 

4.8\Bk. Can. Nat. ‘ 361167 168 166 168 ia J on ost id iuatte Secs. . sl obi S = —, 

3.8 Bk. Montreal . a = — 0 ‘ita es Ee tbaisck “135, 12° «122 104 10) od toad ee) 28 2h 

3.9|Bk. N. Scotia.. ... Holt Renfrew ..| ....| (— bid 20 asked) : . pref. ....! ..| (— bid 50 asked) 
4 |Bk. Toronto ... i :..{ Do. pref. .... sees] (— bid 55 asked) 
(ne “* 8 Sue -- Boney Dew .... '(.25 bid .35 asked) 

rker’s Bread. Do. pref. .... ““s'13 12 12 «12 ; 

cop ‘|H. Smith Pap...| 1060! 138 134 114 11h E 75| 144 14 14 14 

* 9 92 64 | Do. pref. .... 8 93 94 932 932 

evel B) . \ 7.5.Humberstone S.| ....;(134 bid 17 asked) 

eee -/Bawit Grain .. : s 3 , .)Hunts (A) ....| «..+| (— bid 4 asked) 

Do. pref. »..- 3 15 15h. * Do. (B) es.) (— bid 4 asked) 

1.50 bid 3.00 ask @.juron & E: Mt. 9) 69 


oan 
HASKNaSSS 


= 


tos nd tot es at ee cs 
ee 
B 


~ 
of. 


BREE? 


-_ 
neg Om 
B2Rsasu 


== 


a 
assssexrssss 


-s 


Sassaeasse 
208 


8 
REReERs 


to 


SBsaae: 
° 
¥ 


$3. 2. 
Ze: s: ia. a 


ssezsses: 


. pouBEn SSS. 8n8R28_ 


w 


o 
— 


wo San Bs 
sss 

— 
° "ee 


od 
ag 
o 
= 
- 


ewbec 450 
New Golden Rose 3,200 
New Trve Fissure ase 
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Do. 
?Consol. Paper . 
4Dom. Coal .... 
Dom. StL & Co. 
Dom. Tar 
tDonnacona P.. 
Famous Players 
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Willards Choc., pfd. 
Fraser Cos. ... 


Trusts and Lean Stocks: Gen. Stl. Wares 
British Mortgage ; ... | *Great Lakes P. 
. tGypsum, Lime 

Ham. By-Pr. C. 
Inter-City Bak. 
*Int. P.&P. Nfld. 
Lk. St. J. P.&P. 
Maple Leaf M. 
*Massey-Harris. 
tMcColl-Fron, . 
*McCormick’s .. 
M. & O. Paper 
Nat. Grocers .. 
N. S. Stl. & Co. 
Pres. E. Dome . 
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oy 174 25 
sees] (4 bid 4) asked) Commercial Finance 
sss) (— bid — asked) Guelph & Ont. Inv., par $50 
: Lambton Loan & Invest. .. 
London & West. Trust .... 
Premier Trust 
Sherbrooke Trust 
Sterling Trust ...... vee 
Traders Fin., B com. ....+. 
Do., A pfd. ° 
Trusts & Guarantee ...... 


Insurance Stocks: 


Canada Life ........ Sides 
Confer. Life, 30° 

Crown Life, fully = 5 Aim ee 
Dominion Fire ; ... | Reliance Grain 

Dom. of Can, Gen. ... . . ?tRestigouche Co, 

Empire Life, 25° pd. is ‘ Rolland Paper 

Federal Fire, 25% pd. ..++e+ . i Simpsons Ltd. . 

Great West Life ......+0.. . J Smith, Howard 

Halifax Fire } . Steel of Can. . 

Imperial Life ....... dee Uchi Gold M. . 

Manufacturers Life .. *United Gas ... 

Monarch Life, 10% pd. ... United Gr. Grs. 5 "48 91) 
Sovereign Life, 25% pd. fWestern Grain "49 

Sun Life Assce. *Payable in Canada or U.S. 
Toronto General .... +Payable in Canada, U.S. or U. K. 
Western Assce, com. ..-.. aPayable in Canada or U.K. 
Theatre Stocks: *Payable in U.S. only. 


1.66 Allens, Kingston, pfd. 
, , ’ Do., London, pfd. 

° q 7 Do., St. Catharines, pfd. . 
1B ; Do., Tor., pfd. bons com. 
; ’ aoe’ ae pfd. = $10 
p ’ , ansfie eatre, pfd. ... . 
Midland Properties, pfd. .. 2 Close Yield 
Paramount, Kitchener, pfd. ’ wan Mar. 20 % 
Do., Oshawa, pfd. Anglo-Huronian 3.00 33 
United Amusement, A ... Beattie Gold . 124 
Do., B Bralorne + . , 


Investment Trust Shares: Buffalo Ankerite ....... 


— eae Fund . ee ae 
; R56 an. Investors Corp. 
Sudbury Contact. Deb. & Sec., pfd. ...... ese 
Sullivan Cons... . ° . : , Invest. Found. Units - 
Sylvanite 8, . . . . Lon. Can. Inv., pfd. ....... 
Sec’s. Hold., pfd. bonus . 


as U, V, W, United Corp., A 
eee . Do., B 
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538/101, 102) 984 98) ; 
210: ete - 1012 1012 5.3, Do. pref. .... ooo ol bid — asked) ‘, 4 4 “4l ‘4 
825| 28) 282 28% 28% ..|Kelvinator .... -|(108 bid 12 asked) esters (ita ‘Soaked 
7200' 183 182 162 16% 5 . L, St. John Pr. " 60) . 
] «7 Did 10 asked) ..|Lake Sulphite. . 580, 1h «18 Ih 
22] (& bid 10 asked) ; Lake of. Woods. 410| 174 17 14 
(— bid — asked) ¥ Do. pref. .... ++++/(112 bid — asked) 
ore {= bid — asked) | 65 2h ded Bank ..| -...| (50 bid — asked) 
8 Prtaitin 726 354 35 (338 34 ng, aes 
521 504-30) 5.8\Can, Pro. 225) iT 18 164 (17 ° oe peor 30: 608 ese0 os some 
107 | 7 6.4) Do. pref. ..:. 1591103 111 1108 111 Do. pref. .... soot {24 Did, 45, asked) 
66 | 3 4 Can. Packers .. 115 " 15 73h 732 eat Secord .. 28 
13 .|Can, Paving, pt .| (— bid 2 asked) -|Legare, pret...) +... (9 bid 91 asked) 
1401| @ S.3.Can. Perman...|  “ii9, 190152. 148" 152 ---flandsay, C. W-. if) 3 3 ss baned 
‘Can. Starch ... 80, Do. pref. .... eeee, i as ) 
S| 9 5) Do. pref. 22 |14.25c 5.2.Loblaw (A) .. see 242 25 233 24 
s. Can. S Steamsh’s. 771, 213,1+25¢ 5.6] Do. (B) .....| 760] 223 223 22 22 
ie rel. 1454) 10 M 
ears. 2) 5 (Mackenzie Air. pace 95 80 .80 
feed 1d eee) oo ot aie, 
ede ee le * e088 oso) (— a 
L seve wos /(108 bid asked) f Ieactaen eee i i Moet 
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British Columbia: 
t as _— a seb 
*e *e 946 ‘an. 5 aoa 
Mining Dividends Mia Oct "33 |. 
15 34. 
SB... 


#388 


= 
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. Be SPSS 
: $23338 


S825 


5) 21: 


Ss 


07 .06 Sturgeon River... 
11.37 11.25 bury Basi 
(. ~) bid 2 asked) a 


H 
a 


Central Patricia . 

Coniagas 25c¢ 4 » & 

Coniaurum 5c F ee 14% 15 Mar. 

Cons. Smelters .. E ; 5 i Aug. 

Dome Mines "$2 i 5% 1 Oct. 
Falconbridge ........-.+ 30¢ 25 5. 6 15 Mar. aa 
Goldale ‘ a : 
Gunnar Gold d *Payable Can., N.Y 
Hedley Mascot ...... 1 X . ’ to call date giving |! 
Hollinger +45 tPayable Can. & N. 
Howey Gold .. eiie 284% .. éCallabie on or af 
Hudson Bay , : . Traded flat. Interc 
Inter. Mining .... - 4 q 5. ; coupon rate, minimu 
Int. Nickel, com. eas ‘i \ able at a premium 
Island Mountain ........ iestliabedltaagt te the bist 
Jack: Waite 


° . — " ? ee 

Winnipeg Stocks Kirkland bake’ (000 "acide iat Dividends 
_ Kootenay Belle . ; 

(Transactions from Mar. 13 to Mar. 18) Laguna 


High Low Close Lameate Gold 
for for Mar. | Lake Shore 


* = F ' 
et BP: Oil Quotations Sales period period 18. | La 2: soe 
. ++++| (27 bid — asked) j Callinan, F.F.. 1.000 .05 05. Little Long Lac — wurpess. 
..(MtL Refrig. & s (1.00 bid — asked) : : Acme Gas & Oil.. A : ° Cryderman .... 9,000 002 .00k . oa | Macasse : 20c+ \ . 


1734 167) 166) 167)| 1.00 1.00} . eae 
“441734 1671 ‘| Do. pref. ....| ....,(122 bid — asked) J r 05 on Sees Cs: * 2 . 20 |Central Man. . 5,400 044 .04 McGillivray Creek 


-|(.25 bid .90 asked) | ‘ ‘ d ‘ d 
‘| "(— bid 50 asked) | 90 20 58Montreal Tele..| ‘i70| 55 55 55 55 16 ison Nickel... ‘16 a.’ Pg: oe 125 1:28 110 110 | Fed Grain, p.. 10 19.00 v2 Se 
ked 2 2 ‘ . 1.500 .03 023 .03 | Moneta 


Do. pref. ...- eat 13 |Montreal Trams, 100,70 70 683 682/ Nn : Dome Mi ’ : . , Flin Flon ao 
12.Can. Lt. &Pr..{ 25, 14-15 1S 4S 1 . . M ; ’ : a n ‘ a 
7 804400 SMoore Corp. | 628 30) 301 35° S64 ‘oh , a 02} 02} 102 neconde. : Globe Rylts. .. J 07 | McIntyre Porc. me gag 
Can, Locomo. .. ns a 2 hs 4 “Do. pref. (A). 14170 170 165 165 ; ee ae 2 ma , . Dominion... oo aske Gt falleM ... 5. 053 05 «053 |Noranda” oe E Alta. Wood Pr.. pf 
P p é . d 3 9 B Oi : , x : : "1b ; Nipissing week ; a Brewers & Dist.. 


Do. pref. 
[oa Bakeries. . .-.| (— bid 1k — : “hae :. Gaskens.. 


we 
aBOne 


-+| Do. pref. .... 
.. (Maple Leaf .... 50|1.60 1.50 1.25 1.25 
-3{. ‘| Do. pref...:.. ‘Tea a3 3 
152,70c-+-2ic |Maritime Tel. . (168 bid — asked) 
17}%c  4.1' Do. pref. .... :.|Q7h bid — asked) 
52 154 .-|Marcus Loew's. e+ee| (— bid — asked) 
115 1+19.256 | Do. pret. .... "}(118 bid — asked) 
43 ---|Massey-Harris.. 2782, 6 61 «C5 5’ 
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Power Issues: 


Thomp Cadilac:. 19,600 "22" ‘22 1p ‘a9 | Can. i Nat. Gas., com. 
Tobura Geld Shaye Say 75 1.78 | inter. Util, 


T 


Uebi ; : 
Great Lakes Power, pfd. 
era oe ‘0 770 680 6.70 |Northern Ont. Power, pfd. 
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155 154 124 133] 60% 3 ++s| Do. pref. sees 675, 46 442 382 391 

Tees ae :  IiMeColl Fron.'::| 1036) 7 ot St 

775| 162 16% 133 134 6.7, Do. pref. .... 254) 94 94 93 

130,108 102 100 100 . «+(Melchers .. .... -| (14 bid 1) "asked) 
G0, 20 19) 19) 195 10) Do. pref. ....| 323, 61 6a 

ctw 6 Moose eee ceeel (— bid 2 asked) 

. -.-| Do. pref. «+++| (8 bid 10 asked) 

iit] Ge bid — asked) 

. +++-/(112 bid — asked) 

"Mitchell, Ot Robt. 505) 144 13) 11 (ti 

-|Monarch Knit.. -+.| (1 bid 2 a, 
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Fairb., pt. + 
‘Can. For. Inv... 
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73 2S: Saw, 
+ + BAS: Dkem&te: 
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*"\Can. Mach’y p.. ...| (15 bid 25 asked) f ; 
950 1.05 1.15 1.00 1.00 |’ 3|_ Do. pref. (B). 32,230 230 230 230 J 04 parq ; : ; ; ‘ ‘ Gurney Gold ea 
85 | “= {Can Olt vee-- - i7) 17h 16% 17 ‘ ...|Muirheads.. ..|«...|(.10 bid .70 asked) ; “21 Duqueme Atining : ‘ 00 65. . Do., pref....... 10 60.00 60.00 60. 00 | Kenricia ' ‘onl aeen eee pbo»,extra 
a8 04-1216 Do. pref. --..| (110 Mar. 10) e+) Do. pref. ...0i «+006 t= bid 3) asked) . 13 East Malartic.. ; : . . - : , Calmon Fos a 4%: : “4 - — — eee IBS : d ‘ O’Brien Gold .......... t10e y “ wa —— 
’ 6670, 5 4 N.O 0 Eldorado 2 ; : : i ‘38 «© Commoi ae os ’ y ce Lake . ‘ ‘ d @ > v 
, oes * ; , Star Lake ..... d . ; Pamour Pore. .......... fl2c 3. ~ & a Trac. pf. 
a Wat | SE Tt, MER) a a a Ba fe eB a oer: Sr ee eee eo DP Resear’ 
J ; . pref. .... ‘ . : . : ; ; nited Grain .. 00 . 5. ssapaten te 4 
200| 6 36 0 31 54 -+.|Nat. Grocers .. hen 53. 5h 5k SA 7 ‘ . A . aa f “an ‘993 | West. Steel ... 5 10. J » B.C Mts Belding- Car his 
(9 bid 14 asked) ws ‘ ..+| Do. pref., new il (— bid 26 asked) , ; : Wingold 9, : 7 ; ree : ref. 
(9 bid 12 asked) -  ...\N, Sew. Pipe A. 0087] 57 au S _ MINES icc ck Bo : é Placer Develop. ...... $1. Burlington Steel 
) 9 Nati . ‘ ee Seeecae } . tia 
ius oe oa «++|(196 bid 203 asked) Stocks Not Traded in During Week* | Quebec Gold .... Rs Building Prod. ....1 
5, 192 20) 20) 20) a ‘ voz2| (7 bid 8 asked) die tt pr: ANS | Eeeeaee: Bene ate Tee ee eee Bralorns Maines 
E aver Fire ~~ eno enka ‘ *s ; . 
-—s i004 “032 105 .)North Star Oil. 25/1.00 1.25 1.25 1.25 Can. Indemnity ... ; .. | San Antonio . atl Do., extra ..... 
3 10| Do. pref. 200; 31 3h 31 3h Corr. Paper Box, c. a ’a | Sheep Creek . . : Beont, Coed. opt ‘ 


6.2. Catelli Food .. = a 63NS. L. & Pr... «.--| (92 bid — asked) Cres. Cream., pf. ... . Silbak Prem. .. 

6.5| Do. pret. oy see te . 5.6, Do. pret. .... 5|102 107 107 107 Federal Grain, com. J 2 | Siscoe Burry Biscuit.-pé. 
.|Celtic Knit. ... 7 N.S. Steel, pf..| ...., (13 Aug. 11) Home Invest. .. |Sudbury Basin ....,... ‘ono of Am. p. 

48,Cent. Can. ae 3.7/Ogilvie Flour .. 201 28 284 27 27 Nor. Can. Mtge. ~ .. | Sullivan Cons. .. c ©., participatin 

48 cmartenes Tru Sad 3 163 160 158 158 North. Mtge. ‘ 3 a | Sylvanite Gold Se Se : 


4. ‘ : 
\Chem. Re (110 bid 120 asked) aenndets +, ore : ‘ aN : 4 2,050 1.31 Northern Trust . ows 8 | Teck-Hughes .. ‘ +! 
“fea Gas & ~~ Grull Wihksne. . . i . . , ‘ Okalta ° . O14 014.014 | Traders Bidg. ; Toburn 7 De” ’ ie Beet 


eoes| (— bid 52 asked) ; * -Be4 
Claude Neon .. 715 15.15 ‘15 seo} = 3 ; Gunnar Gold.... i , ‘ 7 ° . on i t. : : Vv , 
97 Coast Brew. .. sido he 1.25 1.22 1.24 15 . sc ~ we “ asked) . d Pacalta : j 08 064 = 07 on bare a aca 4. Ventas. - éa cCuasie tae 
t Pi 7, 6) 6h . ee . veee) (— bid 12 asked) H L, J ‘ i ; 4 2 1 > F g % .. Sent 
-+-/Cockshvatt es wl 2 4 2h 1a u 00 7 . a0 veesi(— bid 110 asked) 9 ; : CS 4 20 20 20 *Stocks more active on other exchanges *Yield including bonus. ae la Packers .. 
"se 50) 5b Ss CS 00 1. ee ; con , ‘ Hslerow Swayze . i 75 36. oo 37.00 | not included. tInitial. on Celanese, pf.” 
ae wi GE bid 4 asked) Halliwell Gold. . . 50 50 Do. = 

73) Condit Nat 746) 7 17° 154 154 - asked) Do. ening 
Paper 18150) 6 43. 43 9 85 BS Do “ ess 4 

eee Cons. eeee 2 104 104 104 U { d Can: ‘an 
= ne n iste Mines Can. Steamships p/. 


agen ~ bid 8 asked) 
***!Cons, Sand, pf (681 bid 75 asked) . on 12 bid 102) asked 0 so 
TORONTO Central Can. Loan . 


one, Sand, bi] |(G bid 18, asked) a ' a 
4ticons. Sime Gas 26182 181 179 179 . ‘ , : ° Weet Turner Pete ‘ 064 .054 .06 Cons. Sand, pfd.. 
ee P. Ben, 3 45, .. 25 22) 22) 5 ‘Sotpene mae -.| (— bid 15 asked) March 21, 1939 Central Patricia 
{Cosmos Imp. | SS age Hersey .. f L es Bid Ask DO. extra... | 
Do. pref. .... : = y . . allnor . ; ‘ayore : ? arnation Co. 
tf Cork . “375 26 27 «23 «253 xc ange f ones’ W : Hiawatha d -92 Pore. Lake .... - : Can. Iron, ea pis.. 
(Crown Dom. Oil) ovsef (3 bid 3) asked) ; 18). Hislop 01) 023 P. Pete. p.... -- % Can. North Pur 
8.9 Crow’s N. Coal) 95' 32 35 331 33) o1 id 01 asked) : 3 Hugh PaP. i 084 Planet ‘ : Do., pref. ..... 
| ¢ oe "04 64 as 03 d d Hutch. Lake .. . 034 Pontiac R, : - Can. ‘Canners pic.. ¢ 
’ ‘ ‘om : istic me tt Jason 7 .26 Pelangio 02 : Do., 2nd pref.. 
, . . : d Keora . 031 ~—~ Polaris o SS } Can. ‘Gen. Elec... 
‘ 023  ~=Privateer ‘ . Can. Westinghouse 
i ; 28 i’ . oe Can. Wire. Box A 
Kewagama .... . 041 O42 Can. Perm. Mtge. .. 
J . i d Kir. Vit, 2 014 Queb. Man.... - ' : Cariboo Gold ..... 
Big Master..... | d Kirk. Gate .... . 103 Rand Mi, . ‘ ; Do., extra ... 
Bilmac ....+... « ‘ Kirk. Hunt. ... . 014 Rajah : : Can. Industries, p. 
Baidwin , ; Lacoma d 02 Red LGS - 0 - Do., com. A, B . 
Cuniptau...... . d J a Rhyolite ‘ ‘ : Cons. Bakeries, ord 
****! (99 bid 84 asked) | ae .22 | Lalder Bo. a2 Misses! 4 Rich Rock ..... 03% Can. Cottons 
167 2104 210 J ’ 3 d ; Grand: ‘ . ’ d “> i . 3.@-9: 2. Camlaren d d eows es 33 Rose Gold ...-+ ‘ Ee 
2082 4 i 20! . id ae ee es (29 bid 20 aint J 3 ter Si . Om. ‘ j 3 \ / 47. id Cana. Pan. ‘ f d 02 Rouyn Re. ...++ 
405 18 - : : pot... 38 of. 1 ’ ; . I - .f ‘ 28 Capital Ro..... . ’ . X Rubec 
65 d 40 Carinor ee UF d J Sachigo 
448 242 «(244 23 01 asked Central M. : . : d 5 Shenango .....- 
«+++| (1044 Did — asked) -50 Cheminis d J ir. ; . Sheldon 
40 1112 108 109 40 u Chin Lake x ‘ Ee . ‘ Silver Val. 
10¢ 08 Crescent j i : a : Siscoe Ex. 
: -08 Martin Br. : : Skynner ....00+ 
Martin M. ... singin Smelter ....+++ 
Mata Cana. d Spooner ....++:+ 
Mof. Hal. (new) . j ‘ Sunbeam ....+. 
Desantis (new) . Z McGregor ..... 08 jurf Inlet ....- 
d McVit, Kir, ... . i Springer .....- 
4 Mohawk .... ; : Thomp. L. 
Dub. Gold ‘ : Monarch ......° . ‘ Tonawanda . 
Dumico Ms * Mosher ...... f ‘ . Union Mn. 
Dunlop (new). . E Mooshla 05 ‘ Up Cana 
E. Lacoma..... J 04 fi . 7 ‘ Williamson ... 
East Rou, ..... . a Nickel O. J , Walker Pt. 
Elmos ...... e- ¢ Norlake ... . Wesley 
Flavrian . d . Norbeau . af 4 
Fontana . d ; Negus ..... 
Frontier d r - ‘ 
Galatea ....6.65 - d : Yo < q White Horse .. 
Gate Pat, .....° . ; “as d Winoga 
Goldside ...... : 
Golden G. . “ ( es A 
Golden Tr. .... ; : i - Y. Davidson... 
Gordon Lb. ... .02) J a nk Y. Shannon . 


MONTREAL 
Mareh 21, 1939 
‘ Bid Ask 
Abbeyville ..... L. L. Lagoon... .04 .05 Pan. Candn. .. .07 
Amity ‘ Lake Rowan .. .06 .07) Routhier Cad.. .-.. 
Leroy .....s.05 OF 5.01)> -Tiblemont Is... .034 - 
ee" : Louvre ........ © Vaidor Min. ... +: *; 
—— Cad. . Obalski........ .00h .104  Warrenmac.... + 
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“To. European | Situation 


Advance Follo German Invasion of Czecho- 
Slovakia Succeeded by Decline—Little Increased 
Demand for Actual Wheat Evident 


WINNIPEG.—Wheat ‘markets Save been sensitive to developments in 
Europe although movements have not been extensive. Following invasion 
by Germany of Czecho-Slovakia, there was a moderate rise in prices, but 
it was noticeable that the advance was not accompanied by an increased 
demand from Europe for actual shipment of wheat. 

Speculators were still influenced by the fact that there is plenty of 
wheat available at the moment and that the bulk of the exportable carry- 
over at the end of the crop year will be in the hands of the governments 
of Canada, the United States and Argentina. It is felt also that the develop- 
ments in Roumania may lead to extensive purchases of wheat in that 
country by Great Britain to strengthen the economic and political situation 
there. As tension appeared to ease somewhat, later, most ot the advance 
in prices was lost. 


Argentine Deal With Germany 


LAKE OF THE WOODS MILLING CO.,Ltd. 
Makers of FIVE | ROSES FLOUR 
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Montreal, erent Caen 


ela 
FRANK 8. MEIGHEN, C.M.G. 
Viee President 
SUG MACKAY, K.C. - 
Cc. H. G. SHORT 


Ditectors . 
JOHN W. HOBBS | boca MACKAY, K.C. 
WALTER MOLSON rw W. REFORD 


ISAAC 
J.W.PYKE PAULF.SISE 4G. W. ALLAN, KC. 
FRANK 8S. MEIGHEN, C.M.G. BT. HON. LORD SHAUGHNESSY, K.c. 


Secretary 
D. A. MacINNES Rg. BR. TTUTCHISON 
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DIVIDEND No. 195 


Notice is hereby given that a made on this stock from 1937 earn- 


ings. Employees will have an op- 

portunity of subscribing for ad- 

ditional stock on April 1, 1939. 
Balance Sheet —— 


ing to $22,702,764. 
Quebec Farm Loans A total of $1,018,025 was loaned in 


Total $22.7 Millions | rebruary, made up of 458 loans. 
Pines taste To date, the Board has approved 
MGR ee Ow Corrementent | | 19 125 applications for loans totalling 
February the Quebec Farm Loan| $28,326,264. The Board is authorized 
Board had made 9,571 loans, amount-’ to loan a total of $35 millions, 
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Dominion Guaranteed 


Canadian National Railway: 
15 Feb, °43 ...- 100. 50 
» 35 Jan "46 .... 99.00 
1 May . 103.75 
15 Dec. "50 ..+- 100.00 
15 Feb. "53 ...- 99.25 
15 Jan. "59 ..-- 98.25 
1 Sept. ’5 . 114.75 
1 Feb. °5 woe 218.98 
1 July "57 ..-- 115.75 
15 June 118.25 
1 Feb. . 119.00 
1 July soe 115.75 
1 Oct. sees 119.50 
1 Feb. "70 .... 119.50 
Provincial eocctmnent 
Brunswick: 
15 Oct, ‘51 .. 
15 June 56 ...- 
15 Nov. = oe 
4% 15 Apr. oove 
t5 15 Jan. "60 ...- 
Nova Scotia: 
3 2 Jan. 
3% 1 June '56 
Jl 61 Nov. "50 cess 
+4) 2 15 Sept. "S23 wc0e 
444g 15 Nov. "60 ..+- 
+5 1 Mar. es 


Ontario: 

21g 15 May 

3 1 Nov. '5 

3% 15 Nov. ‘5 

% 1 June ’ 

442 1 June '5 

415 15 Jan. ’ 

5 18 Oct. 

%5 2 Dec. 60 . 
5% 1 July "46. 
Ont, Hydro Comm.: 

3 1 Aug. "48 .... 
3% 1.Feb. '53. 
32 1 Apr. 47, 
Prince Edward Island: 
3 1 Oct. "45... 


Quebec: 

> & Fee 
1 Mar. "48 .... 
1 Jume °52 .... 
15 Mar. '52 

1 Aug. °5 

2 Jan. ’ 
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15 Dec. '5 

3 Oct. ° 

1 Oct. 5 
1 Oct. °5 
th'g 1 Apr. '52 
6 1 Mar. 
British Columbia: 
+4 1 Dec, °5 
*4'9 a 
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Manitoba: 

+4 1 Dec. 

#44 15 Dec. 

5 2 Dec. 

5% 1 Oct. 

6 1 Apr. 

Saskatchewan: 

~ 1 Nov. " 

#4'5 «1 Oct. 

+442 15 Mar. * 

5 1 Aug. °58 .... 
5% 1 Oct. °S2.... 
6 15 Mar. ‘S3 . 
*Payable Can., N.Y.,& &. sCalculated 

to call date giving lowest possible rons. 

+Payable Can. & N.Y. ® Payable N.Y 

éCallabie on or after Sept. 15, 1936. 

§Traded flat. Interest being paid at 50% of 
coupon rate, minimum rate 3%. *Call- 

eble at a premium. 
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= (Ditdondé Declared 


This Date 
’ Date 

payable 

Mar. 31 Mar. 

Apr. 1 

Apr. 1 

Apr. 1 

Apr. 1 

Mar. 31 

Mar. 31 

Apr. 1 


Assoc, Brew. 
Do., pref. 

Agnew Surpass, pf. $1.75 
Amer. Cyan., A & B 15c 
Do., pref . 124c 
Asbestos Corp. 50c 
Do., extra . 50c 
Acadia Sugar, pf.’. Tec 
Alta . Weed Pr., pe $1.75 Apr. 1 
Br ewers & Dist *50c May 19 
extra ... . 25¢ May 19 
Apr. 
2 Apr. 
Apr. 
Apr. 
Apr. 
Apr. 
Apr. 
Apr. 
Apr. 
Apr. 
Apr. 
Apr. 


a 
Ue 


Bark of N. Scotia 
Building Prod. 
Beattie Gold : 
Bralorne Mines ... 
Do., extra os Apr. 
Brant. Cord., pf. . Apr. 
Brit mer. Oi a Apr. 
r Apr. 


CS ee et ee ee 


Apr. 

Apr. 

Apr. 

Apr. 

Apr. 

Apr. 

Apr. 

Apr. 

an. Bk. of Comm. $2 May 

Cel anese, pf. $1.75 Mar. 

» Partici os 50c Mar. 

» Com. . 25c Mar. 

_Do., extra . 35c¢ Mar. 

n. Gen. Invest 12%. Apr. 

! Steams! ips pf. 50c Apr. 

entral Can. Loan $2 Apr. 

s. Sand, pfd... $1.75 Mar. 

i tral Patricia .. 4c Apr. 

Do. extra . le Apr. 
nation Co, pid $1.25 

Iron pref . $2.50 

rth. Pwr.. 30c 

$1.75 

- 


~ 
Pe te et tt tt ee et et tt Ce 


Apr. 
Apr. 
Apr. 
Apr. 
Apr. 
Apr. 
Apr. 


rs pfd., 


Can "es 30 
a Wes nghouse 50c 
Wire “Be x A 37% 
n. Perm. Mtge. .. 2 
Ca ~ riboo Gold ..... = 
O., “extra ..... - 
Can. Industries, p. $1.75 
Do., com A,B .. $1.50 
Cons. Bakeries, ord. 25¢ 
Can. Cott ons : $1 
Do., pref. .. $1.50 
~ nadian Oil, pid. | $2 
~ mos. Imp., pref. $1.25 
Car adian Car, p. .. 44e 
Co artered Trust . $1 
n. Alcohols, ‘pf, 10c 
Confeder ration Life $1.25 
Coniaurum Mines. 5¢ 
Can. For. Inv., pfd. $2 
Can. Fairbanks, pf. $1.50 
Can. Silk Prod, (A) 37%c 
Dominion Bank 83-33% 
Dom. Tar, pid. .. $1.37% 
m. Textile $1.25 
Po pref. , $1.75 
ae inten Oe, pt. $1.25 
or 0a 37 
Day id & Frere. a ; 
Do., bonus 
Dom.” Foundries c.. 
om. Glass 
Do, pref. 
. Steel, 


nue 
eee fe ee 


ve 
ow 


— .. Twp, Tah. <:. 
cot ene Inv. .. $1.12% 
an. Savin 
Fastern Trust hese 

eae a 

ous Players .. 25¢ 
Frontier Yi 
anny Farmer .,..374c 
Gatineau Pwr,, pf. $1.25 
cicening Wire ....  15e 
_ Dor pret, Tite onne a 


ee ee 8 
— 
ee ee ey ht te ee 


ee oe se oe @ ote 
e2tete 
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15 
mee Un Theat. ase 
_ ‘inger Cons. ... 5c 
“m. Cotton, pid. 5c 
Hedley Mascot, G. 

+ extra 


: ove se eevee 
Re ee 
bee et ON ee me et ee 


Saeese 


Bese 


OTT, 
neral Manager. 


Toronto, 10th March, 1939. 
The Dominion Bank 


Dividend Ne. 226 


Notice is hereby given that a Dividend 
of three and one-third per cent upon the 
Institution 


paid up capital stock of this 
has been declared for the 


Investment Foundation 
Limited 
Preferred Dividend No. 40 


NOTICE is hereby given oe 6 a 


Dividend of 75 Cents 
(being at the rate of 6% per 

and a further as of 
share on Account of 


per 
—— 


declared on the 
Bist 1008, for the Quarter —— 


ae, 1939, payable April 1 
hareholders of aan ‘Mork, 
sist 1939. 


By Order of the Board, 
R. M. BROWN, 
Secretary-Treasurer. 


CANADA STEAMSHIP 


LINES, LIMITED 


Notice is hereby given that under the 
provisions of the Modified General Plan 
of Reorganization of Canada Steamship 
Lines, Limited, dated October 1, 1936, a 
dividend of fifty cents per share on the 
vn oy Sey Deatecenee shares of the Com- 
pany has been declared payable on April 1, 
— to shareholders of record March 21, 
193! 

Dated at Montreal this 15th aw of 


March, 1939. 
R. BROCK THOMSON, , 
Secreta: 


Dividends Declared (Cont'd) 


Huron & E. Mt. . $1 Apr. 1 
Hinde & Dauch . - 1ayge Apr. 1 
Hydro-Elec. Secs. . Apr. 3 
Inter. Power, pid. site Apr. 1 
Inter. Nickel, -» SOc Mar.31 Mar. 1 
Imperial Bank. «++ $2.50 May 
Inter. Milling, pf. . $1.25 
Inter. Nickel, pfd... $1.75 May 1 A 
Imperial Life 75 
Imperial Tob., ord. 10e 
ac 

» pref. % 
ak Accept. ™ $1.25 

Do., class A . 50c 
Int.-State Rity., 

Jamaica P. _ én 

Do., pref. 

Do., pref. (B) .. 
Landed Bkg. 

Lamaque Gold . 

Do., extra 5¢e 
Lang, J. A. & Sons 17%c 
Lava Cap ae 2c 
Mitchell, "7 , pL $1.75 
Marcus Loew's, - $1.75 

. $19.25 
40c 
= 75 
McColl-Fron. pf... 
Moneta Porc. 
oe _. 
Niag. 
North Siar by =i ‘pt. sic 
National Trust . $2 
Nat. Breweries . ++ 


ne MORE. 0 10006 
Nat. Steel Car .... 50c 
Nat.\ Biscuit 40c 
New Eng. Pwr., pf. $1 

Do., $2 pfd. ..... 33% 
Northern epite 35c 
N. S. Lt. & P., ord. 4 


Do., pref. “sis 

Ont. Leon & Deb.. 

Ogilvie ps ecko 

Page-Herse $1 

Porto Rico Pwr, Pp. “ ~ 

Pickle Crow 

Pioneer Gold .. 

Para. Pictures, 1 » $1. 0 
Do., 2nd pref. ... 15¢ 


of $1.25 oe of 
ferred Dividends 2 ES been 
Cumulative Con- 
vertible Preferred Stock of this Com- 
‘e 


Associated Breweries of 


Canada Limited 
TO HOLDERS OF PREFERRED 
SHARES: 


neat is hereby given that for 
the out the re- 
douption. «i of “S00 oF of the Preferred 
Shares of the outstanding issue of 
this Company and ant to Reso- 
lution of the of Directors and 
rovisions of the Companies 
Act, 1 the as ters of transfers 
of. Preferred Shares will be closed 
from the Ry of business on April 
13th, 1939, to the commencement of 
business on April 21st, 1939. 


DATED at the City of Calgary, in 
the Province of Alberta, this 14th day 
March, 1939. 


I. N. WILSON, 
Treasurer. 


1| Provincial Paper Limited 


Notice is hereby given that Regu- 
lar Quarterly Dividend of 1%% on 
Preferred Stock has been declared 
by PROVINCIAL PAPER LIMITED, 
payable April 1st, 1939, to Sharehold- 
ers of record as at close of business 
March 15th, 1939, in Canadian funds. 


W. S. BARBER, 
Secretary-Treasurer. 


Montreal Tramways 
Company 
ANNUAL GENERAL MEETING 


Notice is nenthy 9 given that the Annual 
General Meeting of the Shareholders of 
Montreal Tramways Company will be held 
at the Head Office of the Company, m- 


» | Add: Bond interest .. 


election of Directors, 

Auditors, and for such 

may properly come before said one. 
The Transfer Books will be closed from 


15 | the 6th day of April, 1939, to the 25th day 


of April, 1939, both days inclusive. 
By order of the Board, 


PATRICK DUBEE, 
Secretary-Treasurer. 


Montreal, January 23rd, 1939. 


The Toronto a 
Compan 


Quarterly Soividen d 
Notice is hereby oven that a divi- 


dend of , upon the 
1 = Capita? Stock ot of this Com- 


for the 


ee : a that the same 


current 


yen 
15 | will be payable on and after 
Ist 1939, 


Riverside Silk A... 50c 
Russell Indust. ... 


to Shareholders of record on the 
a of the Company A _ close 


5] of business on 15th instant 


Smith H. Pap. pf.. 

Sher.-Williams, p. ¢$1. 75 
Silverwoods, pref. 20c 
Stedman Bros. .... 15¢ 


Do., oref. 
Steel of . 


roceeds of produc- 
‘eb, 28, 1939, amount 


tion for period ended 
not determined. 


Investment Trusts 


Can. Amer. 


Trust ° 
1|} Can. Inv. Fund, ex-div. .. 
1 Can. Trustee 


A. J. PATTISON JR. & GO. Lid. 


1907 
CORPORATION SECURITIES 
Royal Bank — EL. 510! 
TORONTO 


By order of the Board, 
WALTER GILLESPIE, 
Manager. 


2nd March, 1939. 


The McDougall-Segur 
Exploration Company of 
Canada Limited 


PRELIMINARY NOTICE 
TO THE SHAREHOLDERS 


The Directors of this Company have 
declared an interim dividend of one cent 
per share to be paid during the second 
quarter of 1939 to those persons whose 
names appear on the share register. 

This advance notice is issued to facili- 
tate the orderly registration of “Street 
Certificates” — >. vd formal divi- 
dend notice beings! 

All persons —s > aeriitientes which 
are not a in their own names 
are requested to forward them 
tered mail to the Company at 405 - 8th 
Avenue W., Alberta, Canada, 
or to The _— 
oa oes 

ae 


titca required, plus any unpaid excise 

Registered shareholders will please 
nceky the Compeny of any change of 
ress. 


By Order of the Board of Directors, 
A. G. GRAVES, 
Secretary. 


CANADIAN GENERAL 


INVESTMENTS LIMITED wh 
Dividend Notice 65. 


There was a tendency to strengthen 

962,064 | the market early in the week in re- 

7,843,194 | peated reports that Argentina had 

Consol. Income and Surplus Account | 2'Tanged a barter deal with Ger- 
Years Ended Dec. 31 many that might include 55 million 

= 1937 | bushels of wheat to be exchanged for 
2, 305, 951 capital goods. The market is inclined 
,580| to believe that attempts to negotiate 

1" 815 such a deal have been under way, 
as this would help to explain the ap- 
parent lack of anxiety on the part 

980 of the Argentine Grain Commission 
to press offerings for immediate sale. 
However, there has been doubt as to 
the actual absorption of such a large 
quantity of imported wheat by Ger- 
many, and a feeling that if the deal 
should be as extensive as reported 
some attempt might be made to-Te- 
sell part of the wheat in question on 
the open market after Germany had 
secured orders for industrial goods. 


Operating income .... 
Add: Invest. income .. 
Prof. from secs. sold 
Total income 
ioe wal ae eee 
es egal exps. 
Directors’ Fees oe 


Net profit 2,431,211 


81,250 
1,133,070 
1,216,891 
6,157,956 
7,374,847 

$12.44 

6.00 


1,133,070 


Surplus for year 
Add: Previous surplus 


Earned surplus fwd. . 
Earned per Share: 


658,324 
7,374,847 
8,033,171 

$9.49 
6.00 
33,500 | Freights Are Easier 
108,066 Offsetting these reports in turn has 
been the bearish effect of a decline 
in ocean freight rates. Any such de- 
cline accrues more to the benefit of 
Argentina thar to any other coun- 
try, because of the long distance her 
wheat has to be shipped. High freight 
rates tend to put North American 
wheat at a comparative advantage in 
European markets, while the lower 
ocean freight rates go, the more 
North American wheat loses the ad- 
vantage it has because of the shorter 
ocean voyage required. 
* * * 


38,000 
188,845 

Working Capital 
1938 1937 


$ $ 
15,539,739 15,811,401 
1,006,008 844,903 2,613,894 


13,694,836 13,197,507 


Current assets 
Current liabilities .... 


Working capital 


Reliance Grain 

Last year Reliance Grain Co. had 
an operating loss for the first time in 
its history. Before providing for 
executive salaries, directors’ fees 
and bond interest it had an operat- 
ing loss of $12,148, compared with an 
operating profit of $133,627 in 1937. 

Without making any provision for 
depreciation the company had a net 
loss after bond interest of $144,146. 
On only two previous occasions has 
the company shown a net loss on 
this basis. In 1937 there was a loss 
of $510 after bond interest, but be- 
fore depreciation. In 1930, when 
bond interest was more than double 
what it was in 1938, there was a loss 
of $8,478 on this basis. 

Subsidiaries, the operations of 
which are not consolidated with the 
parent company, had losses of $80,- 
565 in 1938, which amount was 
charged to surplus account. Current 
assets and current liabilities both 
show a substantial increase due to 
larger grain inventory and higher 
bank loans. Inventory includes 
grain held for the Canadian Wheat 
Board. 


Crop Conditions Uncertain 


Reports from both Russia and 
Continental Europe indicate a lower 
condition for winter wheat than pre- 
vailed at this time last year. If it 
were not for the large quagtities of 
wheat currently available, such re- 
ports would probably have had some 
marked influence. Under existing 
conditions, however, the market is 
not in a mood to discount damage 
to winter wheat unless this proves to 
be very heavy. 

Guesses at the extent of abandon- 
ment of winter wheat acreage in the 
United States vary widely. Not until 
the Government at Washington re- 
leases a report as to the condition at 
April 1 are the conditions in the win- 
ter wheat belt likely to be discount- 
ed by the market: A report from 
Washington the other day reminded 
the public that prospects last Decem- 
ber were for a possible abandonment 
of 20 to 25%. If such expectations 
were confirmed the total acreage 
standing for harvest might be less 
than that of last year by 18 million, 
with the probability of a wheat acre- 

na « age which would not be much more 
Operating loss 12,148 *133,627| than required for domestic consump- 
Less: Divds. from inv. 14,320 tion. 
Add: Exec. salaries .. 91,358 . * * ~ 
No Rush Antici 

Although the nadian Wheat 
Board has been ordering forward 
practically all wheat held in coun- 


view of the construction of earnings, 
dividends paid on the common stock 
were reduced from $7.25 to $5 a 
share. 


Income and Surplus. Account 
Years Ended . 3h 


Balance Sheet Items 
1938 1937 


& 
1,517,431 
2'965,034 427,371 
284,364 
1,320,000 1,400,000 
Income and Surplus Account 
Years Ended Dec. 


89,546 
Depreciation 


Net loss 
Add: Pref. divds. . 


a for year 
Vv. surplus .. 
gt in val. of inves. 
Less Bond exp. w/o .. 
Loss of subsids. .... 
Surplus forward 
*Profit. 
Working Capital 
1938 


Current assets 
Current liabilities .... 


Working capital 


Penman’s 

Sales of Penmans Ltd. for 1988 
totalled $5 millions, a decrease of 
18.82% from that reported in 1937. 
Operating profits dropped from 
$663,837 to $434,909. Amount avail- 
able on the common stock was equal 
to $1.78 a share, as against $4.09 a 
share the year before. After all 
charges, including dividends, there 
was a book deficit of $98,460, as 
against a surplus of $70,110 a year 
ago. 


1,213,517 443 4,269,187 


Total income 3,873, 
Less: Bond interest .. 1,399,780 1,431,232 
Other interest 842 
Bond discount 206,217 
Depreciation 704,651 
Income tax 310,490 
Net profit 1,251,464 
Less: Pfd. dividends .. 
Com. dividends .... 


Deficit 
Previous surplus .... 
Add: Profit on inv. 


/ 
Less: Add. inc. tax ..; 


7 
Income and Ps eee Supe mang capital 
1938 


_ Years Ended Dec. 


Current asse 
Current liabilities .... 


Working capital 


1,825,39 
1,277,231 1 
548,164 1,037,164 


Gross income* 
Less: Bond int. 
Depreciation 


Net profit 
Less: Pfd. dividends . 
Com. dividends .. 


Surp 
i Deneté 
*After following charges: 
Exec. salaries . 45, 
Directors’ fees ... 3,600 


Legal fees 369 
Working Capital 
1938 


rer 
ys rt Ae wear 


$ 
Current assets 2,617,733 
Current liabilities .... 187,839 


Working capital 2,429,894 2,504,916 


Saguenay Power 

Saguenay Power Co.’s consoli- 
dated operating revenue in 1938 
totalled $4,653,069, as against $5,003,- 
300 the year before. After senior 
charges, there was a net profit avail- 
able for dividends of $1,251,454 com- 
pared with $1,486,915 in 1937. In 


prospect of heavy movement down 
the lakes at the opening of naviga- 
tion, Forwarders are hesitant about 
committing themselves for such 
movement both because of uncer- 
tainty as to lake freight rates which 
will probably prevail, and also un- 
certainty as to probable demand for 
overseas shipments. 
* . * 


More Garnet Trouble 


Garnet wheat largely produced in 
Northern Saskatchewan and North- 
ern Alberta has been much criticized 
during recent years. The most severe 
criticism, however, came the other 
day when the Liverpool Grain Ex- 
change refused to recognize it as a 
wheat tenderable on the Liverpool 
option. The actual importance of 
that development is perhaps not 
great, as Canadian wheat is seldom 
shipped abroad in any expectation of 
being delivered on the Liverpool 
contract. Garnet wheat in particular 
is usually not shipped unless intend- 
ed definitely for the ‘use of some 
miller who knows exactly how he 
intends to employ it. However, a 
complication may yet develop over 
the fact that Garnet wheat is de- 
liverable on the Winnipeg futures 
contracts, although at a considerable 
discount under No, 1 Northern wheat, 
Exporters on the whole would like 
to see it eliminated from delivery, 
just as is the case with durum 
grades, but elevator companies in 
normal times would find difficulty 
in buying Garnet wheat in the coun- 
try if they were: not able to hedge 
against it in the futures market. 


Stocks Low at Vancouver 


Stocks of wheat at Vancouver got 
down last week to slightly over six 
million bushels but they were due 
to be replenished by additional wheat 
ordered forward by the Wheat Board 
from..Alberta country elevators. Ap- 
parently the Wheat Board is en- 
deavoring so to arrange operations 
as to be sure of a sufficient supply 
of wheat at Vancouver to take care 
of requirements and still not leave 
too much there in case there is a 
sharp switch in demand for Van- 
couver to eastern ports when naviga- 
tion opens on the St. Lawrence. 


Commodity Prices 


Commodity priceg are generally 
easier, In most cases the decline was 
due to scare news from Europe. An 
exception, however, was cotton, af- 
fected by reports that Washington 
might favor an export subsidy. Rub- 
ber was lower on uncertainty regard- 
ing the pound and the guilder. Silk, 
on the other hand, was firm owing 
to a strong statistical situation. War 
news had a strengthening effect on 
wheat which rose 1% cents. 

The DBS. index number was 
steady for the week and the U. S. 
labor index slightly higher. Other 
indices were slightly lower. 


Weekly Indices 
Canada (D.B.S.) ... 73.2 
Do., Wood Gundy 52.8 
VU. Ss. Labor 77.0 


Monthly Indices 


Canada eer: 


Retail (Feb.) .... 82.9 


. S. (Dec.) 
905 Ge Brit. (Nov.) .... 04 


Note: The base of indices is that 1926 
equals 100. The — ao is Board of 
“Baws of play ons tations 

se price quo ns is = ~~ 
Cattle — ee p top 


gam Silk — ‘ > 13-15 New York. 
Sugar — 96 Pi caine . c/f New 
9 Wheat — No. 1 Man. . Ft. W.- 
Pt. A. Basis. Hidega—No. 1 —) light. 


Wheat Prices 


(Cash Quotations) 
For Week 
Mar. 21 
Low 
60% 57% . 
57% . 
4% . 
7%, 45% . 
39% . 
40% .37% .39% 
31% . 


Combined Export Prices: 
March shipments. _, 
bi toe _. a 


No. 1 North (Vanc.) ie 
No. 3 North. (Atlan.) . 
No 3 North. (Vanc.) 

Australian (afloat) new .. 

Argentine Rosafet 

Roumanian 


Winnipeg Grain Futures 


Crop year from 
Aug. 1, 1 
High Low 


58% 
50% 
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27% 
27% 
27% 
4% 
33% 
33% 


\ 


Week to Mar. 21, Te 
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Seay maeyeseyeessees 
Oct. 


Low 
Open for tor 
Mar.15 week week 


59% 61% 58% 


60% 62% 50% 
61% 62% 60% 
28% 


27% 
27% 
35% 
33% 
33% 
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-28'4 
2840 
36% 


35%. 
3549 


60% 
1.58 
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Our . 
CHOICE Double Recleaned ALBERTA 2CW OATS 


Are Now Available 
IN A CLASS BY THEMSELVES 


For samples, prices and other information write to 
Messrs. Chaplin Bros. & Co., of Montreal, Que., 
The Smith Brokerage Co. Ltd., of Saint John, N.B., 
or direct to 


GILLESPIE GRAIN CO. LTD., Edmonton, Alta. 
er aa 


| W M. Paterson & COMPANY LrD, 
Own and Operate . 


One Terminal Elevator in Fort William 


109 Country Elevators 
Total Storage Capacity 6,925,000 bus. 
31 Vessels on the Great Lakes 
Total Carrying Capacity 4,500,000 bus. per trip 


Head Office: FORT WILLIAM, ONT, 


ae poeple 


RECEIVERS + SHIPPERS + EXPORTERS 


Private wires, 


Over 200 
Country Elevators an : 


in (easy 
SS. across Canada 
Western Canade fe with New York 
Terminal Elevator and Chicago 


at K Sag 
Port Arthur 5 I 


LIMITED ~ 


The WESTERN SAVINGS and-LOAN ASSOCIATION 


HEAD OFFICE: WINNIPEG, MANITOBA 
OFesCEs: 

Agency Building 2 

221A 8th Ave. W. 


McCallum-Hill Building ~ 
411 Avenue Building ~ 
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LICENSED AND ae | 


Edmonten, Alta. 


Saskatoon, Sask. 


BONDED WITH THE BOARD 


Support Your Credit Mangaer 
WITH ADEQUATE TOOLS 


As no single factor in your business dissipates 
profits as rapidly as bad debts. 


Dun & Bradstreet of Canada, Limited 


Here’s How 


YOU Benefit! 


1 If you .are a_ subscriber- by - mail: to THE 
FINANCIAL POST you get every important issue - 
delivered regularly each week at your home or 
office. That means both certainty and convenience, 


If you are a Subscriber-by-mail you receive notice 
of special features and publication of subsidiary 
books which may be of great value to you as an 
investor or otherwise. 


If you are a Subscriber-by-mail you are eligible to. > 
the full privileges of the INVESTOR’S ENQUIRY 
SERVICE without extra charge—replies by per- 
sonal letter to your questions at any time regarding 
your Canadian securities. 


Subscription rates: One Year $5; Half Year $2.50. 


THE FINANCIAL POST, 

481 University Avenue, Toronto, Cariada. 

Send me THE FINANCIAL POST for 
(Check square) . 


One Year $5.00 
Half-Year $2.50 
Ten Weeks $1.00 
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The man behind the man behind the machine. 

The accuracy of operation and reliability of 

Massey-Harris products depend upon such 

careful workmen as this veteran tool and 
die maker. 


Ree 


New steels of special formula give lightn 

with greater strength and longer wear. Here 

is a spot-welder building into a Massey-Harris 
machine an added element of durability. 
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How a century-old tradition became a great 
world-wide service through long years of 
neighborliness between factory and farm 


SIMPLE tradition of neighborly 

service established on a quiet Ontario 

farm nearly a century ago has been 
strengthened and extended through the 
years. Today it is perpetuated in an insti- 
tution that is a basic factor in Canada’s 
national economy. 

Despite its size and world-wide scope, 
the institution still computes its achieve- 
ments primarily in terms of human values. 
The master measure of its success is the 
extent to which it has served and can 
continue to serve the primary producer in 
the capacity of a co-operative good 
neighbor. 

As did its founder 92 years ago, Massey- 
Harris takes its greatest pride from the 
success of its products in lightening the 
labor of the farm community. At the same 
time it has made that labor more efficient, 
productive and profitable; and reduced the 
time required for tilling of the soil so as 
to leave increasing time for leisure. 
Farmer With Vision ' 

When Daniel Massey began farming, he 
had at his command none of the imple- 
ments, machines and mobile power units 
that today cut physical labor to a minimum 
and permit so much to be done in so short 
a time. But he did have skill of hand, and 
initiative. He had the vision to see the pos- 
sibilities of farming less dependent on 
sweat and brawn, more on intelligent 
application of implements requiring less 
effort, time and waste motion. 

So he turned to the fashioning of better 
tools to multiply the net results of the 
farmer’s energy. They worked. So well did 
they work that the d from his 
neighbors for similar tools to make farm- 
ing a simpler and less arduous task, built 
up the forge and machine shop that became 
the nucleus of Massey-Harris. 

In the intervening years, Massey-Harris 
products have taken the stoop out of farm- 
ing and changed the whole complexion of 
rural life. They have progressively wid- 
ened efficiency and made possible marked 
reductions in the cost of producing wheat 
and virtually all other farm operations. 


Production Costs Cut 


In the last few years as prices of farm 
products have fallen, the reduction in 
farming costs has been continued. From 
plowing to threshing. new machinery 
developed by Massey-Harris has eut costs 
by over 40%. Thus the farmer has been 
able to retain a substantial portion of his 
margin of profit despite the shrinkage in 
his gross revenue. 

To illustrate with one of the many 
instances reported last summer: A farmer 
on the Regina plains doubted if his rust 
infested 400-acre crop was worth harvest- 
ing. He cut five acres with his binder, had 
it threshed, found the yield would be only 
four bushels an acre. Harvesting would 


for the farmer the 


cost more than he could get for his entire 
crop. 

It meant q year’s work gone and 1,600 
bushels of wheat wasted. 


He drove to town, and did some simple 
figuring with the Massey-Harris dealer. 
He brought home one of the new small 
combines, one of the most significant 
products of modern farm machine develop- 
ment, 

He cut and threshed his crop at one 
operation, made enough money to cover 
the down payment on the combine, and had 
something over for himself. 


Boon to Small Farmers 


Last season, as rust and hail and 
grasshoppers reduced earlier promising 
yields, there were many others who turned 
to the latest development in farm machin- 
ery as a new weapon in the battle of the 
plains. 

For the small combine is the engineers’ 
long-sought answer to the problem of 
reducing costs for the small farmer, at the 
smallest possible capital expenditure. At 
moderate cost, it brings the benefits of the 
big combine and large scale farming to 
operations of less ambitious scope. 

In many cases last fall the small combine 
meant the difference between a harvest 
and no harvest at all, and at the same time 
paid for itself. Even where insurance 
companies had allowed 100% hail damage, 
there were instances of the combine salvag- 
ing a crop which could not have been 
profitably garnered by any other method. 

Size of capital outlay required has often 
in the past put new equipment out of the 
reach of the average farmer even in good 
crop years. But now the ingenuity of 
engineers, and the Massey-Harris policy of 
progressive service to the farm community, 
have developed machinery that proves its 
value even when crops are poor and prices 
low. 


Four Machines in One 


This spring the value of another Massey- 
Harris advance will be demonstrated as 
more farmers replace separate plow- 
ing, harrowing, cultivation and seeding 
machines with the One Way Disc Seeder. 
This striking contribution to the farmer’s 
growing control over time, labor and 
expense of wresting the world’s food from 
the soil will prepare the ground and sow 
the seed in one operation. 

The new implement is available at three 
quarters of the cost of the machines it 
replaces. 

Furthermore it is more effective in com- 
bating drought and soil drifting. Seeding 
can be done at exactly the right time and 
the right time often means an increase of 
from 10% to 25% in the resulting yield. 

Yet this is but the latest and one of the’ 
most notable examples of the contributions 
Massey-Harris and its engineers have made 
and are making to agriculture. It is one 
of the many highlights of a service which 
has extended through long years of 
neighborliness between factory and farm. 


Revolution of Methods 


Farmers watching demonstration of the 
first reaper broke into spontaneous cheers 
as history was made before their eyes. 
Developments in farm machinery, in these 
more recent times, have been just as far 
reaching even though perfected and intro- 
duced in less spectacular fashion. 

The reaper abolished the crews that 
came to cradle the crops. The combine and 
the tractor have abolished the harvesters’ 
excursions, The farmer is no longer 
dependent on an influx of temporary help, 
much of it inefficient, swarming over the 
prairies in August and creating every 
autumn an economic and social problem for 
Western Canada. 

The onward march of the implement 
makers has made profit possible under 
conditions which before 1929 would have 
meant economic disaster. 

In reducing the cost of producing wheat, 
the strides of progress in regard to imple- 
ments have opened a new era in farming. 
It is sometimes forgotten that in the days 
of the hand cradle the farmer found it 
hard enough to make a profit even with 
wheat at $1.50. 


Low Price Protection 
Today he not only can make a self-suffi- 


‘cient living from. depressed prices for his 


products, but in doing so uses far fewer of 
his waking hours at work, is relieved of 
much back breaking toil, and has to lay 
out less for production expenses. 

The fabricators of farm tools have been 
“good neighbors” in adversity as well as 
in prosperous times. Farmers have found 
the implement industry a welcome help in 
time of trouble. The Massey-Harris Com- 
pany, for instance, did not sit back and 
wait for the cycle to change when drought’ 
came in the west. The dark days stirred 
its engineers to new efforts. Methods were 
devised to combat drought; new machines 
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were invented to make those methods 
economically feasible. 

Success of Massey-Harris in keeping 
pace with the needs of agriculture in the 
last difficult decade is an outstanding 
chapter in its history as a leader in develop- 
ing new devices to meet problems of the 
farm. 


International in Scope 


A Canadian company with Canadian 
headquarters, it is today as soundly estab- 
lished in the business of a score of other 
countries as it is in its native land. 

Massey-Harris transacts business in 51 
countries in addition to Canada. Because of 
the preponderance of its export business, 
it spent in Canada in the ten years from 
1928 to 1937 over $21,000,000 more than its 
total sales in the Dominion. 

From this business created by the com- 
pany’s initiative outside Canada, $2.7 mil- 
lions went to the Government in duties, 
income taxes and municipal and provincial 
taxes; $9.5 millions were paid in freight 
charges. . 

World Wide Experience 

The export business has meant more 
than extra supplies purchased in Canada 
and increased revenue for the company. It 
has brought world-wide experience to help 
in the solution of engineering and produc- 
tion problems at home. Australia, for 
instance, provided the ideal conditions for 

proving the combine and making it pos- 
sible to produce in Canada the small com- 
bine of the last three years. 

Furthermore, in its world trade Massey- 
Harris follows the sun and thus is meeting 
summer demand the year round. Export 
was thus a big factor in stabilizing work for 
employees. It was the hope of stabilizing 
work and thus increasing the security of 
its employees that was responsible for 








Jaunching the first export movement in . 


the early eighties. 


Security for Employees 


Since then the drive to stability has been 
extended. In the last 20 years the company 
has paid out over $1,000,000 in non-con- 
tributory pensions to former factory work- 
ers and there are now 204 pensioners on 
the list. 

Any workman with 20 years service in 
any of the Company’s Canadian factories 
can retire at 65 on a pension based on his 
annual wages for the last 10 years. Retire- 
ment on attaining the age set is not 
compulsory. 

There are three men on the Toronto staff 
who have been with the company over 50 
years. The oldest employee until recently 
was a Canadian in New Zealand who had 
served Massey-Harris 54 years. In Toronto 
and Brantford there are about 400 members 
of the Quarter Century Club. 


Works Council 


Credit for the happy relationship 
between management and employees is 
also due to the intimate contact provided 
through the works industrial council. 
Questions of policy in regard to wages, 
hours, employment and working condi- 
tions, accident prevention, etc. are dealt 
with by the council. It has proved an effec- 
tive means of establishing industrial rela- 
tions on the durable basis of mutual under- 
standing and confidence. 

Each shop has its own representative on 
the council, elected by secret ballot after 
nomination by ballot. Management repre- 
sentatives are appointed. 

Thus in its relations within its corporate 
family, as well as with the farm, Massey- 
Harris has striven to be a good neighbor. 
Like any good neighbor, it has kept its own 
house in order. 

Since 1847 Massey-Harris has been a 
pioneer. It pioneered the Western plains 
before the railways. It pioneered in indus- 
trial relations and in export trade. 

And in the motorized mechanization that 
is now taking place in farming operations, 
Massey-Harris is in the forefront, still 
pioneering in bringing to farmers the 
latest developments in tractors, combines, 
and other power equipment. 


The farmer, himself, now a more experienced meghanician, makes more ensethe demand 
services eff From pattern mold to uction line Massey- Harris rotueie eauet Seadamar anor a oe 
quallie and pie P conform at every stage to r 


oa 


March 25, 1939 | 


nna nnn satan 


Can 


By JOHN L/ 
Eastern Editor, 1 
Canadiamh utility con 
; jdated their posit: 
ro approaching the 
While demands 
last ye? f 
as in the previous * 
| and financial retur 
well above averag 
ing feature, howev' : 
| widening of public ug 
important part play ed 
- the welfare of the 
turn was reflected :1 
for public utility secg 
Many far-reaching 
ance have taken place 
have not drawn mucs 
lectively they are oF 
ance to investors au 
in the ‘welfare of th 
serve the general p 


~ . . 
SS = 
. SSS P 
* : . 
* 
TN iets Sanita aiiiaaciitinniimin Sais 


Rreooa aad oON NN e SARA vada os 


Face Period of 


In the first place if 
the utilities, especial 
ators, are now facing 
expansion. It will be 
to 193¢ the industry 
able growth. 

Industrial, comme: 
demands grew.at an 
sites were developed 
lions of dollars were 
equipment and distr. 
put advanced from 
other. Earnings kep 
turns to investors we 
the utility seeuritie 
ally rated as the 
media in the Canadi 

With the depressi 
slowed down to a v 

Plants in course o 
completed. There w: 
and until of late no 
were initiated. But 
tions declined sharp 
not stand still. Indu 
fairly constant, and 
sion of rural line 
the domestic load : 
of electricity kept 
reflected in a stead 
tacular imecrease in 
reported by the cent iy 


Modern farm machines mean more to the farmer now than ever, for in addition to making 
ever lighter the heavy jobs of farming, they make more efficient his every effort and 
operation; make his costs less, his profits greater. 
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Here is the One-Way Disc Seeder by Massey-Harris, to take the place of separate plowing, 
harrowing, cultivation and seeding machines—a labor saver, a time saver, a money saver 
and a soil saver. : 
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One of Massey-Harris’ new, small combines, one of the most significant products of modern 
farm machine development. With this machine, a farmer can cut and thresh his crop in one 
operation. Economically and physically, that means profit. 
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By JOHN LANGDON, 
Eastern Editor, The Financial Post 


snadian utility companies have con- 
‘ sated their position. Once more they 
are 2 _approachi ing the stage for expansion, 

while demands for services offered 
lest year were not on as broad a scale 
gs in the previous 12 months, operating 
a Gasecial returns nevertheless were 

well above average. A most encourag- 
ing feature, however, was the continued 
widening of p sublic understanding of the 
important part played by the utilities in 
the welfare of the Dominion, This in 

urn was reflected in a stronger market 
for public utility securities. 

Many far-reaching changes of import- 
gnce have taken place. Individually they 
have not drawn much att tention, but col- 
lectively they are of first-rank import- 
ance to investors and others interested 
in the welfare of the companies which 


servé the general public. 


Face Period of Expansion 
In the first place it would appear that 
utilities, especially the power oper- 
gtors, are now facing another period of 
expansion. It will be recalled that prior 
to 1930 the industry recorded a remark- 
able growth. 

Industrial, commercial and domestic 
demands: grew at an amazing rate. New 
sites were developed. Hundreds of mil- 
lions of dollars were invested in plant, 
equipment and distribution systems. Out- 
put advanced from one record to an- 
other. Earnings kept»pace and the re- 
turns to investors were‘’so generous that 
the utility securities were quite natur- 
ally rated as the prime investment 
media in the Canadian field. 

With the depression years expansion 
slowed down to a virtual standstill. 

Plants in course of construction were 
completed. There was a surplus capacity 
and until of late no major undertakings 
were initiated. But while new installa- 

jeclined sharply, the industry did 

nd still. Industrial load remained 

y constant, and through the exten- 

sion of rural lines and the building of 
the domestic load in urban areas, sales 
of electricity kept mounting. This was 
reflected in a steady, though not spec- 
tacular increase in the firm power load 
reported by the central electric stations. 


Output Far Above 1929 


The result of this steady growth was 
a total output of power-in 1938, almost 
50 above the boom year of 1929. This 

vas encouraging. Progress compared 
more favorably with most other Cana- 
dian industries, though there was little 
plant expansion 

In the last decade, the slack in excess 
capacity of the central stations has been 
taken up. Today the industry stands at 

point where if it is to be prepared to 
take care of the normal growth in antici- 

ated dem: inds, additional capacity must 


itement naturally applies to the 

nd the country as a whole. 

ns of the Dominion have suf- 

water power installation to take 

are of normal requirements for some 
e to come, but other areas are not so 
ff. Therefore, it is to be expected 

t, in the course of the next few years, 
ts or extensions to existing 

ll be undertaken to meet this 
rowth in demand for power 


Already there are signs of the indus- 
y swinging back to the construction 
stage. Only a few months ago, B. C. 
ower Corp. completed the installation 
of a second unit at its Ruskin plant. 
Beauharnois Power Corp. is installing 
n additional unit. Shawinigan Water & 
Power Co., in collaboration with Brown 
Co., has under way at La Tuque a 162,- 
000 hp. development which is scheduled 
come into operation toward the end 

f 1940 or early in 1941. The Ontario 
Hydro has been giving active considera- 
ton to the development of new power 
urces, While its contracts with the 
Quebec operators provide sufficient en- 
o take care of immediate require- 

the time is not far off when 

ssion must look for new 

r. To that end it would 

ing if new developments 

rtaken on the Ottawa River. 


Output Nearing Current Capacity — Better 
Public Relations Improve Investment Prospects 


It seems to be an almost foregone con- 
clusion that new installations will be 
undertaken to serve the mining districts 
of British Columbia, Manitoba, Ontario 
and Quebec. The amazing growth of the 
industry in the past decade has brought 
in its wake a very substantial demand 
for hydro power. There is no reason for 
expecting an abatement of this activity, 
rather should it increase. Consequently 
the companies serving the mining areas 
anticipate a further growth in power 
load, necessitating further installations. 

The domestic and commercial fields, 
too, have been adding their quota to the 
steadily increasing power load. The 
gains have not been spectacular, but 
over the course of years the increase has 
been\most marked. In all provinces con- 
siderable work has been done in extend- 
ing distribution systems into new areas. 
Moreover the campaign of the operators 
to increase the use of electricity through 
additional appliances, better lighting, 
etc., has had a noticeable effect in boost- 
ing the average consumption of the do- 
mestic customer. 


In all the major markets for electrical 
energy—mining, industrial, commercial 
and domestic—demand has steadily 
mounted. It should continue to do so, 
hence the reason for believing that over 
the course of the next few years the 
water power industry will record an- 
other period of expansion in developed 
resources. é 


Industry and the Public 


The other change of importance has to 
do with the relations between the indus- 
try and the public. The depression years 
were not without their effect on the 
power operators. More serious than the 
relatively moderate decline in opera- 
tions was the widespread demand for 
greater regulation and, in some quar- 
ters, for public ownership. Many of the 
suggested reforms were of a radical na- 
ture and, if enforced, might seriously 
have affected operations and the finan- 
cial standing of the companies. Fortu- 
nately changes to date have been of a 
conservative nature, even though 
stringent, and the result has been to 
strengthen rather than weaken the in- 
dustry. 

In past years there has been a great 
deal of misunderstanding of the utility 
industry. 

This has been in a large measure the 
fault of the industry, yet too much blame 
should not be fastened on the operators. 
They had to contend with an amazingly 
rapid growth in services. They had to 
cope with problems for which there was 
no precedent to guide them in working 
out a solution. They did an exception- 
ally fine job in meeting the demands for 
electrical energy and in providing an 
efficient service at reasonable cost. Yet 
if they had been as zealous in fostering 
public relations, many of the difficulties 
encountered in the past few years would 
not have arisen. 

The power industry, in particular, has 
been subject to criticism. Misconcep- 
tions were allowed to develop and when 
the depression brought about socia} un- 
rest, many fancied grievances were 
brought to light and criticism directed 
against the companies. 


Are Educating Public 


Faced with the necessity of justifying 
their stewardship the power companies 
started a good educational job. Today 
there is a better understanding of the 
functions of a utility, of the services pro- 
vided, on the making of rates and of the 
benefits resulting from an adequate sup- 
ply of low cost power. 

Despite the gain in this direction, gov- 
ernmental authorities have felt it neces- 
sary to impose stricter regulation of 
utility operations and even to enter the 
power business. All of this has been 
very disturbing to holders of utility se- 
curities. They have felt that govern- 
mental regulation was a distinctly detri- 
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mental factor and lessened the ‘invest- 
ment merits of the securities of those 


companies directly affected. Security 


values slumped badly and only of late 
has there been any marked interest in 
this type of investment. 


Regulation Is Natural 


Regulation of public utilities by a gov- 
ernment agency is a natural develop- 
ment. It can indeed be a constructive 
step, if approached in the right way. 
The utility business is by nature a 
monopoly and it is a function of govern- 
ment to see that a monopoly is not 
abused. It is in the interests of ‘the 
power operators to have a regulatory 
body if only as a form of protection 
against unjust charges or demands for 
uneconomic services or rates. 

Many investors have been unnecessar- 
ily concerned with the establishment of 
the utility boards, believing that they 
would institute policies harmful to the 
privately owned companies. This was 
particularly noticeable in the case of 
Quebec utility securities holders, who 
thought they saw in Duplessis’ policy a 
serious threat against the welfare of the 
operators. Yet the Provincial Electricity 
Board of Quebec has been in operation 
for more than two years and its policies 
to date cannot be considered as detri- 
mental; in fact, in many instances they 
have been helpful. 

Likewise the action of the British Co- 
lumbia Government in setting up a util- 
ity board has been viewed with forebod- 
ing by investors. There is no reason for 
anticipating that the British Columbia 
or any other agency would deliberately 
enforce policies which would interfere 
with the efficient operations of the in- 
dustry or impose rates which would pre- 
vent the companies from maintaining 
their present high standards of service. 


Looking-to the future it is on the 
books that all phases of the utility busi- 
ness, Whether power, tramways or gas, 
will be subjected to close control by gov- 
ernmental bodies. Such regulation will 
be concerned primarily with operations 
and rates, but it does not mean that 
shareholders in utility companies will 
nothare in benefits accruing from ex- 
pansion of operations. 


Prospects Are Promising 


Prospects for the utility industry as a 
whole are promising. No abnormal 
changes are expected, but the returns, 
both operating and financial, should be 
somewhat better than they were in 1938, 
which, in turn, was well above the aver- 
age of the past 10 years. 

Last year the central stations pro- 


duced just under 26 million kw.h. of: 


electrical energy. This was a drop of 
around 2.5 million kw.h. from the previ- 
ous year, but it was over 8 million kw.h. 
greater than in 1929. 

The decline in production last year 
was not due to any particular falling off 
in commercial or domestic demand. Nor 
was it due to a smaller firm power load 
for industry. Slowing down of news- 
print operations was the major reason. 
This industry is the greatest single user 
of off peak or secondary power which 
is sold at a low rate. While it figures 
prominently in the production returns of 
the industry, its increase or decrease 
from year to year does not reflect the 
dollar revenue of the companies. 

In other words, while total production 
last year was off 8.3%, revenues of the 
individual operators actually were as 
high if not higher than in 1937. 


Anticipate Improved Dividend 


A better demand for electrical energy 
is in sight for this year. Newsprint pro- 
duction should be a moderately larger 
scale than in 1938, though returns for the 
first few months are likely to be dis- 
appointingly low. Manufacturing activ- 
ity continues to hold up well. Mining 
operations are not likely to slow down; 
rather are they likely to increase. Com- 
mercial requirements should be main- 
tained. Domestic needs are almost cer- 
tain to expand judged by general busi- 
ness conditions and the. opening up of 
new territories. 

Gross revenues of the power com- 
panies should hold up. While too early 
to forecast the likely trend ‘of net prof- 
its, indications are that a number of the 
companies will do better in 1939 than in 
1938. 

One factor influencing net profits has 
been the relatively large amount of re- 
funding carried out by the companies in 
the past year and that planned for the 
current year. The reduction in fixed 
debt charges adds to the amount avail- 
able on the capital stock. 

An interesting feature of power utility 
accounting-methods of late and which is 
likely to show up prominently in this 
year’s statements is the increasing 
amount reserved for depreciation, main+ 
tenance and renewals. This has tended 
to cut down the amount available for 
distribution in the capital stock, but has 
reduced the amount payable in taxes 
and again has resulted in stronger work- 


ing capital. 
Tramway Failure a Problem 


Turning to other branches of the util- 
ity industry, it is not possible to be so 
definite in forecasting the likely trend 


tions, for example, have been on a de- 
clining scale for the past 10 years. The 
widening use of private automobiles has 
taken much business away from this 
type of transit. The field no longer 
proves attractive to capital and in the 
majority of Canadian cities, the tram 
systems are operated by the municipal 
government, In those towns where serv- 
ice is still provided by the private com- 
pany it is done so, in many instances, as 
part of a general utility business. Thus, 
in Halifax, Winnipeg, Vancouver, Ot- 
tawa, Quebec, New Westminster and 
Saint John the local light and power 
company also operates the tramways. In 
Montreal the system is financially con- 
trolled by two power systems, There is 
very little direct public investment in- 
terest in street cars, 


Attempts have been made from time 
to time by the tramway companies to 
meet the competition of the automobile. 
Montreal and Winnipeg have introduced 
trackless trolleys, which provides for 
greater freedom of operation and elim- 
inates the heavy expense of installing 
and maintaining rails. Other cities are 
about to adopt this type of equipment. 
In practically all of the larger cities the 
tram systems are supplemented by 
motor buses. These have come into use 
to serve outlying sections or areas where 
traffic density makes their use more 
suitable and: economical. Despite these 
attempts to recapture the public transit 
business, the record is one of a continual 
falling off in traffic. 


Tramways or other type of public con- 
veyors will continue to be necessary for 
many years to come, but the good old 
days are over. In certain cities, notably 
Montreal, special franchises have en- 
abled the operators to continue service 
on a profitable basis. From the inves- 
tor’s point of view, however, invest- 
ment in this field is of limited attractive- 
ness. 


Gas Operators Progress 


The gas companies have maintained 
‘better record. There are a number of 
attractive investments in this field. But 
as in the case of the trams, many of the 
gas properties are operated in conjunc- 
tion with light and power systems, such 
as in Halifax, Saint John, Montreal, 
Quebec, Winnipeg and Vancouver. Tech- 
nically the gas industry has made 
marked progress in recent years, espe- 
cially in the production of by-product 
gas. While the making of gas is 
the primary business, the production of 
by-products such as coke, tar, ammonia 
and other items has made for increased 
earning power. Another promising field 
in some areas is heating, both as auxili- 
ary and main equipment. 

An inconsistent feature of this indus- 
try is that in many of the larger cities 
the one agency provides a gas and eléc- 
tricity for domestic service in competi- 
tion with each other. If the downward 
trend of rates continue in the electricity 
field, it stands to reason that there will 
be a greater switch-over to electricity 
or that the rates charged for gas will 
have to be reduced to meet the com- 
petition. In some sections this is prov- 
ing a‘problem for the operators. So far 
this situation has not become a serious 
problem, though it is difficult to see how 
it will be avoided in the future. 


Other Fields Brighter 


There are two other branches of the 
utility field in which investors have an 
interest, namely, the holding company 
and those companies operating in for- 
eign fields but financed by Canadians. 
Any improvement in the position of the 
holding company naturally depends 
upon a general improvement in the util- 
ity business. As a general rule dividend 
rates have shown little change in the 
past two or three years, so that reven- 
ues. of the holding company have not 
experienced any appreciable growth. 
The value of holdings has tended to 
move forward slowly, but this item de- 
pends very much upon an active stock 
market to bring about better values. 


In the field of foreign utility invest- 
ments Canadians have not been overly 
successful in the past. Political risks, 
exchange and other economic conditions 
in countries where utility operations are 
carried on have combined to retard im- 
provement. But the outlook has assumed 
amore hopeful appearance. 


The recently concluded trade arrange- 
ment between Brazil and the United 


‘States, providing among other things, 


for freeing exchange, should be of tre- 
mendous importance to Brazilian Trac- 
tion shareholders. The earnings of this 
company in past years have always been 
adequate to cover a dividend, but the 
difficulty. in securing exchange has 
forced the company to keep its surplus 
earnings in the treasury. The new, ar- 
rangement seems to bring closer the time 
when the company may be able to ex- 
change its Brazilian currency for Ameri- 
can dollars and thus pave the way for 
a resumption of dividends. 


The outlook in other South American 
countries has improved as a result of 
this deal and betters the position of com- 
panies like International Power which 
has extensive utility interests in Bolivia, 
Peru and Colombia. 


Canadians also have an interest in the 
utilities of Porto Rico, Mexico, Jamaica, 


Jamaica, where Jamaica Public Service 
has established a well-developed earn- 
ing power. 


From an operating point of view the 
outlook for the Canadian utilities, both 
those within. the country and in other 
lands, has undergone an improvement in 
the past year. Moreover, the outlook 
continues to be encouraging. The mat- 
ter of regulation, particularly in Quebec 
and British Columbia, is being appraised 
on a more understanding basis. Conse- 
quently it is to be expected that invest- 
ment interest in Canadian utility securi- 
ties will continue to expand during 1939. 


At present the utilities as a group ap- 
pear undervalued in the light of their 
proved record of earnings, management, 
etc. The stocks of the 10 leading power 
utilities, for example, can be bought to 
yield well over 5%. This is especially 
high considering the values behind 
them. At the same time it must be ad- 
mitted that values for the group as a 
whole have been heavily influenced by 
the investor attitude toward the Quebec 
utilities, 


Many investors, particularly those out- 
side that province, have been alarmed 
at the policies of the Duplessis Govern- 
ment, feeling that capital was not safe 
in Quebec. This belief has been based 
on the fact that the provincial govern- 
ment has adopted a number of seeming- 
ly radical policies. Yet upon analysis 
these policies are not more radical than 
those which have been in force in other 
sections of the Dominion some time pre- 
viously. Moreover, the record of the 
Provincial Electricity Board and the 
statements made by Premier Duplessis 
as to the safety of capital within the 
province are slowly bringing about a 
change of attitude to one of more under- 
standing and in turn greater confidence 
in the province as a field of investment. 


Maintain Their Record 

While there has been no marked 
change in the market for utility securi- 
ties in the last year, still it is apparent 


* from the trading returns that this group 


of securities is slowly but steadily re- 
covering much lost*ground. The high 
yields on stocks and bonds are attract- 
ing more and more investors, and unless 
there is some unforeseen development, 
prospects are that Canadian utilities will 
continue to maintain their record of be» 
ing. one of the safest fields for 


» investment. 
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‘Power Corp. of Canada 


of French 
At the end of its last fiscal year, 
June 30,.1938, Power Corp. reported 


Earnings reached a low point in 
19383, when only $2.45 a share was 
earned on the second preferred, com- 
pared with dividend requirements 
of $3 a share. However, the company 
has never failed to meet interest 
charges, while dividends on both 
classes of preferred have been paid 
regularly. Prior to 1932 Power Corp. 
paid $2 in dividends on the common. | P: 
Payments were omitted in the next] France. 
four years, but in 1937 dividends 
were resumed with distribution of 
50 cents-a share. During the 1938 
calendar year two dividends of 25 
cents each a share were paid. 

Current Profits Lower 

Gross earnings for the half year) . 3, 
ended Dec. 31, 1938, totalled $841,000 | 84 
as compared with $875,000 in 1937, 
both exclusive of profits on the sale 
of securities. The reduction was 
largely due to lower revenues from 


maining amounted to $182,000 as 
against $219,000 for the correspond- 
ing period of the previous year. In- 
dicated earnings on the common 
stock were equal to 41 cents a share 
for the six months’ period. In the 
previous 12 months the company 
earned 93 cents a share. 
Moves With Industry 

Outlook for Power Corporation of 
Canada depends largely on the pro- 
gress made by the controlled and 
associated companies, in which the 
largest proportion of its capital is 
invested. On the whole these com- 
panies have had a consistently good 
record, though, of course, they were 
not unaffected by the depression 
years. Further progress naturally 
depends upon the controlled and 
associated companies and, for that 
reason, the following consolidated 
statement of operations for the 


eal. | Power Corp. “group” is of interest to 


Foreign Power 


Unsatisfactory economic conditions 
in France, depreciation in the value 
of the franc and eventually its de- 
valuation, have seriously impaired 
the financial position of Foreign 
Power Securities Corp. 

Formed in 1927 as an affiliate of 


to maintain its position but when the 
franc was devalued, both earnings 


the investor: 
Affiliated panies 
June 30 rep 
1937 1936 
$27,423,216 
13,136,114 


$28,885,962 
13,641,283 


6,661,740 
329 2,407,765,265 
758,561 


949,879 
1,708,440 
300,894 


Securities, the company is obligated 
to maintain an equity having a mar- 
ket value of not less than 125% of 
the face value of the outstanding 
collateral bonds. At the end of the 
1937 fiscal year there was an equity 
of $131 back of each $100 par value 
bond. But by the endof Oct., 1938, 
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since. As at the end of last October 
the arrears amounted to $39 a share. 
_ Prospects Indeterminate 
The future policy of the company 
as regards interest payments on the 
bonds is indeterminate. In 1938 net 
earnings of $93,309 compared with 
interest requirements of $125,502. 
Smaller interest payments will be 
required for the 1939 company year, 
but continuation of payments will 
depend upon the outlook for the 
utility industry in France and rev- 
enue received by the company from 
wy Born comme investments. 
J. ae pres.; J. B. 
Woody, ves pres ee es 
E. R. B. Parkins G. M. Todd, 
bert Despres, Paris, 


all of Montreal; 


Hydro- Electric Bond 


Hydro Electric Bond and Share 
Corp. is one of less than half dozen 


holding companies formed in Can- 
It was established in 1927 as! yor 
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a business which would combine the 
features of an investment trust com- 


pany and a public utility holding | Quebec 


company. Control is held by inter- 
ests closely identified with Montreal 
Light, Heat & Power Cons, 

At the time of organization $3.5 
millions of collateral trust bonds 
were sold to the public, while $2 
millions of the income debentures 
and 200,000 shares of common stock 
were taken up privately. 

Despite the public interest in the 
company no financial statement has 
been issued to date, and consequent- 
ly it is impossible to comment on 
the current position or to deter- 
mine whether obligations on the 
outstanding borids have been fully 
met. Interest charges, however, have 
been paid promptly, while the 
amount of outstanding bonds has 
been reduced to around $2 millions. 

Directors—J. S. pres.; S. Godin, 


Norris, 
Jr., man, dir. & vice-pres.; G. x Montgom- 
=, & ~ = Holt; Montreal; J. H. Gundy, 
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Manitoba With Record Consumption 


‘Has Lowest 


Domestic Charge—Low Rate For Dominion 
as a Whole 


complete returns are available, 1937, 
the Bureau’s report showed a range 
in the amount charged from 6.82 
cents a kilowatt hour in Prince 
Edward Island to 1.03 cents a kw.h. 
in Manitoba. At the same time these 
two provinces also represent the 
extremes in consumption, P. E. L 
reporting an average annual con- 
sumption per customer of 491 kw.h. 
and Manitoba 3,963 kw.h. 

Taking the returns for all Canada, 
the operators 1,500,128 
domestic customers in 1937. Their 
average bill for the year was $26.17, 
which worked out at the rate of 1.96 


cents per kilowatt hour for an 
average annual consumption of 1,338 
kwh. 

Domestic consumption of electri- 
pel enccay $a Seana ear 


A further interesting fact drawn 
from the returns is that in Sas- 
katchewan 25.3% of the total pro- 
vincial consumption was accounted 
for by domestic customers. In Que- 
bec only 2.2% was used for domestic 
purposes, indicating a much larger 
demand for industrial and commer- 
cial purposes than in the other 
provinces. 

Particulars of domestic service, 
based on the returns for 1987 follow: 


Domestic Service, 1937 
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Hydro Securities 


Hydro Electric Securities Corp., 
formed by the late Alfred Lowen- 
stein in the fall of 1926, is one of the 
largest of the utility holding com- 
panies in Canada. 

The company is classified as an 
investment trust of the management 
type specializing in securities of 
public utilities in various countries 
of the world. In recent years, how- 
ever, it has broadened its interest 
to include a number of miscellane- 
ous industrial securities, as well as 
railway and government bonds. 

At the end of 1936 the manage- 


Maritime Utilities Progressing 


Economic Stability Helpful—Long- 


term Trend Shows 


Comparative stability of economic 
conditions in the Maritimes from 
year to year is reflected in opera- 
tions and earnings of the power and 
utility companies in that area. There 
are no spectacular changes frame one 


Steady Expansion 


increase in the use of utility serv- 
ices has come in the “domestic” 
field. The more intense cultivation 
of areas already served and the 
opening up of new sections has 
added to the number of electricity 


year to another, but examination of | users. 


the long trend of the utility indus- 
try in the Maritimes displays a 
growth which is not at all unfavor- 
able compared with that in other 
economic areas of the Dominion. 
At times there has been a sub- 
stantial gain in the power load, 
when the Mersey Paper Co.’s mill 
was built at Liverpool and the 
Dalhousie newsprint mill in New 
Brunswick, but, aside from these 
exceptional cases, the industrial use 
of electrical energy in the Maritimes 
has shown only moderate change in 


recent years. 
Probably the greatest relative 


All of this is reflected in the 
earnings of Maritime utilities. In- 
come has grown steadily and from 
time to time it has been possible to 
increase the dividend distribution to 
shareholders. Unlike the central 
Canadian region, stock splits and 
bonuses have been few and far 
between. This is due in part to 
regulation of utilities, particularly 
in Nova Scotia, and the restriction 
of earnings to a fixed return on 
capital invested. Thus when earn- 
ings exceed 8%, rate reductions are 
put-into effect and in this way the 
operators have limited opportunity 


Maritime Utilities 
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Stocks — 


the equity had dropped to $106.7,|° 


thus automatically bringing about 
technical default. This condition has 
remained unchanged since and no 
action has been taken by the bond- 
holders, simply for the reason that 
there is nothing to be gained as all 
the assets of the company are secur- 
ity for the bonds. 


At the time the company was 
formed, $5 millions of the bonds and 
$5 millions of cumulative preferred 
stock were offered to the public. 
Since then the amount of outstand- 
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of amassing surpluses which can be 


passed along to shareholders. 

This condition has given Maritime 
utility securities an investment 
stability which is appreciated by a 
growing number of investors. The 
returns, based on the market value 
of bonds and stocks, generally are 
slightly higher than prevailing | “*5 
elsewhere. Consequently for the 


investor of the more conservative| a. H 


type the securities of the Maritime 
utilities are not without attraction. 
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ment published a list of the com- 
pany’s holdings which, in addition 
to utility securities included a num- 
ber of gold mine securities, Ameri- 
can industrial and railway stocks, 
and one South American Govern- 
ment bond. Since then the com- 
pany has given no further informa- 
tion as to its holdings. 


Value of Holdings Off 


The last financial statement issued 
by the company, for 1937, showed 
cash and. book value of investments 
at just short of $23 millions, against 
which the market value was around 
$13.2 millions.. At one time the value 
of the company’s investments was 
over $53 millions, 

While other companies of this type 
have had to forego dividend pay- 
ments, Hydro Electric Securities has 
consistently been able to earn suf- 
ficient to cover the dividends on its 
class B preferred stock, with a small 
balance available for the common. 
In 1937 the latter amounted to 26 
cents a share and a dividend of 20 
cents was paid to the common share- 
holders. Apparently earnings have 
been maintained as on Aug. ’1 last 
another dividend of 20 cents a share 

was paid on the common. 

Directors—V. M. Drury, pres., Montreal; 

Albert Pam, , London, Eng.: 
sec., Montreal: R. F. Wilson, 
“Count Van der 


London, Roger 
Straten-Ponthoz, Henri Wauters, R. S. 
Lowenstein, Brussels. 


instances by the issue of securi- 
ties engraved and printed by 
this company. 
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Average Revenue Small Maritimes Well Supplied 


Canadian central stations receive 
an average revenue per kilowatt 
hour for all hydro electricity pro- 
duced of only one half cent and of 
only 1.91 cents per kilowatt hour for 
all hydro electricity sold for domes- 
tic and foreign use. 


Provinces while small in comparisy, 
with the sites in the other provinces 
constitute a valuable economic p. 


supplemented by power 
abundant indigenous coal supply, 


Resear for ectments. 
Porto Rico Gas & Coke Co. 
6% First Mortgage Bonds, due July Ist, 1952 


Interest on these Bonds, payable as to 
principal and interest in United States 
Currency, has been paid regularly for 
over fifteen years. 


In the twelve months ended August 
31st, 1938, interest on the $520,200 of 
Bonds outstanding was earned 4.31 
times before charging depreciation 
and 3.15 times after depreciation. 


Price: 100 and accrued interest. 


W. C. Pitfield & Company 


235 St. James Street, 80 King Street West, 
NTREAL 
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Serving Over 1,500,000 People 
With Essential Utility Services 


DESIGN 
CONSTRUCTION 
SUPERVISION 
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Southern Canada 


Power Co. Ltd. ... 


Canada Ni 


Unde- Total 
veloped Ultimate 
Sites Capacity 


133,400 192,200 
72,250 179,090 


H.P. 
Install 


58,800 
106,840 


Power Corporation of Canada Limited, ... 
a Canadian organization .... has specialized 
in hydro-electric development. Its record of 
achievement to date includes the financing, 
design, construction, operation and manage- 
ment of public utility properties throughout 
Canada. 


Power Corporation controls, or is affiliated 

with, hydro-electric and utility companies in 
‘the provinces of Quebec, Ontario, Manitoba, 
Alberta, and British Columbia. These: com- 
panies serve more than 1,500,000. people with 
electric power, gas and transportation services. 
Their combined gross earnings are approxi- 
mately $30,000,000, and nearly 50,000 residents 
of Canada are shareholders in these companies. 


In the combined services of its Engincering 
and Construction divisions, Power Corporation 
offers the distinct advantages which accrue 
when design, supervision, and ‘construction of 
a- project are entrusted to a single fully-quali- 
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orthern 
Power Corp. Ltd.. 
Winnipeg Electric Co. 


East Kootena 
Power Co. Ltd. oes’ 


British Columbia 
Power Corp. Ltd.. 279,160 


Northern British 
Columbia Power Co. 7,700 29,800 37,500 


"758,000 1,281,450 2,039,450 
—s 


Pref. 
Com., par $100 
*Ail boned by Nova Scotia Light & Power. 


Nova Scotia Light 


Nova Scotia Light and Power Co. | production also has recorded a sub- 


securing the bonds of Foreign Power | preferred to May 16, 1932, but 
is the most important utility in the| stantial increase, while moderate, 
but satisfactory, gains have been re- 


UNDERWRITERS AND DEALERS 
E ported by the tramways division. 


| 
| Income has steadily advanced and 
Through | in 1987 the company reported $5.60 a 
share on its common stock on a con- 
solidated basis. The report for 1938 
will not be available for some time, 
but in. view of the increase in the 
common dividend from $5 to $6 per 
annum, indications are that revenues 
have shown a further expansion. 


Plan New Financing 


The acquisition of numerous prop- 
erties and expansion of operations 
has necessitated considerable financ- 


and market value of securities, as| ing bonds has been reduced to $1,- 


expressed in Canadian dollars, were 
hard hit. 
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Through its Industrial Division over 100 major 
industries have been located in Canada. 


Through its Dominion-wide interests Power 
Corporation enables the investor to participate 
in the united success of Canadian public utility 
development. 


Public 
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POWER CORPORATION OF CANADA 


: LIMITED 
355 St. James Street West, Montreal 
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Quebec 


Pepe gt os 


Utilities Cx 


Developments Strengthen Position o 
Operators—Confidence on Upgrade 


pevelopments in the Quebec 
giility field in the last few years 
pave been of particular interest to 

rs of utility securities for the 
on that this province has long 
regarded as the stronghold of 
the privately owned company. De- 
te that reputation there has been 
gn agitation within the province for 
ic ownership. The Provincial 
Government has set up a regulatory’ 
body, and also a “Syndicate” for the 
development of hydro power under 
provincial auspices. All of this has 
tended to unsettle confidence of in- 
yestors in utility securities, not only 
of the companies operating in Que- 
bec but elsewhere in Canada, 

Probably 70% or more of all the 
Canadian utility securities in the 
hands of the public are those of 
Quebec companies. These securities 
are widely held; in fact, are consid- 
ered as the backbone of many an 
investment programme. The record 
of the investment in Quebec utilities 
has been unusually favorable. The 
extraordinarily rapid growth of the 
industry in the past has resulted in 
very substantial profits to those who 
invested capital in Quebec power 
companies. 

Set Up New Valuation 

The depression years broke down 
many illusions regarding the utili- 
ties, They are not depression proof. 
Earnings fell off, but the resistance 
shown by the utilities to the devas- 
tating effects of the depression was 
particularly noteworthy. While some 
of the companies had to reduce divi- 
dends, very few eliminated payment 
to their shareholders. 

This was encouraging but the 
breakdown in the confidence of in- 
vestors in Quebec utilities was due 
to factors other than operating or 
financial returns. Well in the lead 
was the changed attitude of Quebec 
toward private ownership and the 
entry of the Provincial Government 
into the utility business through the 
setting up of an electricity board and 
a provincial hydro system. 

The attacks on the Quebec utili- 
ties were primarily caused by the 
economic and social changes result- 
ing from the depression and, to a 
large degree, by the failure of the 


operators to give an account of their’ 


stewardship. Investor confidence 
‘was weakened; credit standing im- 
paired; and even earnings affected. 
In the last few years the situation 
has undergone a marked improve- 
ment as far as the privately owned 
utilities are concerned. Through dis- 
semination of information about 
utility operations, rates, earnings, 
etc., a broader and more sympathetic 
knowledge of the utility business 
has been created among the people 
who use electricity and those who 
form public opinion. At the same 
time demand for control of the ‘utili- 
ties has been met by the establish- 
ment of the Provincial Electricity 
Board, while those adherents of 
public ownership have had their 
wishes met by the creation of the 
Provincial Electricity Syndicate. 
This board has long been looked 
upon as a “bug-a-boo” because of the 
very wide powers given to it under 
the. legislation enacted by the Gov- 
ernmefit. However the organization 
is an asset to the industry. It acts 
as a buffer between the operators 


and the public in unjustifiable. de- | 


mands for rate reductions and serv- 
ices. Further it assures to them 
operations on a profitable basis. To 
date the board has proceeded cau- 
tiously in promulgating orders, and 
its rulings can hardly be regarded 
as other than fair and constructive. 
The National Electricity Syndi- 
cate is a little more difficult to ap- 
praise. At the outset the Govern- 
ment announced that the Syndicate 
would not interfere with the oper- 
ations of the established operators, 
but would devote itself to the pro- 
duction and distribution of energy 
in areas which were not economic- 
ally attractive to the private com- 
panies. However the first major act 
of the Syndicate has been to engage 
in the development of a hydro 
power site in an area already 
served by a private company. It is 
too early to attempt any forecast as 
to what this development means to 
the established industry. It may be 
of the utmost importance in its in- 
fluence on the future of the pri- 
vately owned companies. On the 
other hand its field of service may 
be limited along the line announced 
originally by the Government. 
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Gatineau Power 


Gatineau Power Co.’s kilowatt 
hour sales of electrical energy for 


mills, so that revenues.were better 
than indicated by output. It is esti- 


1938 totalled approximately 2,700} mated that the net profits for last 


million kilowatt hours, While this 
was about 300 million kw.h. less than 
in the previous year, it is well up to 
the average. The drop in sales 
largely reflects the smaller steam 


year will total between 80 and 85 
cents a share on the common as 
against 64 cents a share the previous 
year. 

The whole position of Gatineau 
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ment.in the last couple of years and 
the securities have assumed greater 
attraction in view of the compara- 
tively high yield and returning 
strength of the utility security mar- 
ket. Operations have been placed on 
a more secure basis. Increased rev- 
enues are expected and in turn 
larger dividends on the common 
stock. . 

Settlement of differences over the 
Ontario Hydro contracts greatly 
strengthened the position of the 
company. Operations and revenues 
have been stabilized, with the result 
that the company ‘has been placed in 
a position to effect a strengthening 
of its balance-sheet“position. To that 
end Gatineau Power last year at- 
ranged a refunding operation on its 
6%. debentures,. which were payable 
in American and Canadian funds, by 
a new issue'of short and long term 
debentures, carrying a . coupon 
ranging from 3% to 5% and payable 
as to principal and interest in Can- 
adian funds only. 

Plan Major Refunding 
At that time consideration was 


power demands of the newsprint! has undergone a definite improve-/ given to a major refunding operation 
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involving the replacement of the 
first mortgage debt with an issue 
carrying a lower coupon. However, 
market conditions were not oppor- 
tune and decision was deferred. At 
present the matter is again under 
active consideration and it is pos- 
sible that the outstanding first mort- 
gage bonds, amounting to nearly $68 


‘| millions, will be called for redemp- 


tion on June 1 next. Along these 
lines the company called a meeting 
early this month when approval was 
given to the creation of the issuance 
of 50,000 shares of preferred stock 
which will be used in connection 
with the proposed new financing. | 

While no details have been 
settled, it is understood that if the 
company goes ahead with the re- 
funding plan, the new issye will be 
divided into two series, one payable 
in American funds and the other in 
Canadian. It is estimated that ap- 
proximately $25 millions of existing 
bonds are held in Canada and in all 
probability a new issue of similar 
size will be offered for exchange. 
The balance will be offered in the 
United States. At the same time it 
is likely that part of the new finan- 
cing will be in the form of short 
term serial notes, the idea being to 
use surplus earnings over the next 
few years to reduce the bonded 
debt. 


Add to Earnings 

A reduction in the coupon rate on 
the mortgage debt would tend to in- 
crease the earning power available 
on the capital stock. Further the 
increased deliveries to Ontario 
Hydro should add materially to 
earnings. The net improvement in 
operating revenue resulting there- 
from is calculated at 15 cents a 
share for 1939 and 8 cents a share 


for 1940, In other words, assuming | 


that earnings on the common stock 
during 1938 were at from 80 to 85 
cents a share, and with earnings 


‘\other than Hydro remaining at the 


For efficient generation 
of hydro-electric power 


Above is shown the Chelsea Station of the 
Gatineau Power Company where in 1938 
Westinghouse installed the fifth unit (36,000 
KVA) to complete this development. Other 
Westinghouse generator installations in 1938 
include the second unit (44,000 KVA) of the 
Ruskin Station for the British Columbia Power 


Corporation, Limited; 


and two 4,500 KVA 


units for the Hydro-Electric Power Commis- / 
sion of Ontario, at Ragged Rapids. 
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1938 level, the company should be 
able to show a profit of $1.05 or 
better a share on the common stock 
when full deliveries are being made 
to Hydro. This figure, of course, is | 
subject to minor adjustments | 
account of increase in income tax on | 
the larger revenue. 

As the situation stands there is | 
reasonable assurance over the next 
two years that Gatineau Power Co. 
will report larger earnings on its 
common stock, which in turn should 
be’ translated into increased divi- 
dends. 


Directers—G. G. Gale, pres.; I. L. Moore, 
vice-pres.; J. R. Binks, sec. and asst.- 
treas.; V. M. Drury, A. C. Brittain, W. F. 
Hadley, L. S. St. Laurent, C. N. Simpson, 
E. B. Norcross, A. F. White. 


} 


Saguenay Power 


Saguenay Power Co.’s revenues 
for the past year were on a some- 
what lower scale, as indicated by 
interim reports, but net profits were 
more than sufficient to cover re- 
quirements on the preferred stock. 
Earnings on the common stock, 
however, were equal to $3.19 a share 
as against $4.40 a share for the like 
period in 1937. 

Saguenay Power is primarily a 
wholesaler and as such ranks as one 
of the most important power proper- 
ties in the Dominion. Its power 
plant at Ile Maligne has a capacity 
of 540,000 hp. at a maximum 
capacity. The major share of 
the output has been sold under con- 
tracts which do not expire until 1977 
and the rates charged for firm 
power under these agreements re- 
quire payment to the company of an 
amount which is more than suffi- 
cient to cover all interest charges. 


Create Wider Interest 


Until recent years there was no 
direct public investment interest in |. 


| be vety easily made up before 
| end of the current year. 


veer errs 


the 


Power are centred in the area of 
Quebec, south of the St, Lawrence 


taken up privately by interests] 


closely associated with the 


e parent 
company. r / 


Macleren-Quebec 


Re-establishment of contractual 
relations with Ontario Hydro and in 
turn, earning power, paved the way 
for Maclaren-Quebec Power Co. to 
strengthen its financial position 
through a refunding operation. 

Early this month the company 
undertook to redeem its outstanding 
$18 millions of 5%% three-way-pay 
bonds with an issue of $18 millions 
of 4% first mortgage bonds, payable 
as to principal and interest in Can- 
adian funds only. At the same time 
provision was made for the issuance 
of $4 millions of 5% 10-year notes, 
the proceeds of which are to be used 
by the company to liquidate bank 
loan of $2 millions guaranteed by 
the James Maclaren Co. 

Upon completion of financing, 
Maclaren-Quebec Power’s bonded 
debt will remain unchanged at $18 
millions, but the interest rate will 
be reduced from 5% to 4%. There 
will also be issued $4 millions of 5% 
10-year notes, while the advances 
from the James Maclaren Co. will 
be reduced to $22 millions and 
maturing at a date subsequent to 
May 15, 1959. 

In'1938 the company showed a loss 
of $621,809 after providing for oper- 
ating expenses, interest charges and 
depreciation. The amount provided 
for depreciation and amortization 
was $341,095. In 1939 the company 
will show, after interest charges, an 
amount of $155,000 available for 
depreciation, amortization, income 
taxes, etc. By 1941 estimates indi- 
cate that revenues should be suffi- 
cient to take care of all charges. 


Directors—Albert Maclaren, pres.; Alex- 
ander Maclaren, vice-pres.; R. M. Kenny, 
T. F. Kenny, C. H. Maclaren, all of Buck- 
ingham, Que. 


Southern Canada 


Operations of Southern Canada 
Power Co., in which Power Corpor- 
ation of Canada has a substantial 
interest, have not undergone any 
— change in recent years. 

ross earnings have remained about 
the same, though income from op- 
erations has tended upward. Earn- 
ings available on the common stock 
have ranged from 96 cents to 68 
cents a share and in each of the last 
two years have amounted to 90 
cents a share, 

Since the end of the company’s 
year on Sept. 30, net profits have 
shown a minor decline, but this may 


for the establishment of new plants, 
but the number of customers served 


output in 1938 was 230 million kw.h., 
a decline in output of 27 million 
kw.h. from the year before, but well 
above the average of the last five 
years. Earnings from operations 
have followed the trend of output, 
but the increase in operating ex- 
penses and taxes has cut down their 
profits. 

The company develops its own 
power, having five plants with an 
installed capacity of 58,800 h.p. In 
addition it also has reciprocal con- 
tracts with Montreal Power and 
Shawinigan. for the purchase and 
sale of energy for emergency pur- 
poses, At the end of last year the 
company had over 1,100 miles of 
transmission and distribution lines. 

Directors — J. B. Woodyatt, pres. and 
gen, mgr.; J. M. J. &. H. Wur- 
tele, P. T, Davies, vice-pres.; A. J. Nesbitt, 
P. A. Thomson, all of Montreal, ;R.R 
Moodie, Hamilton, Ont.; J, O. Montplaisir, 


Granby, Que.; Hon. George 


Que- 
ee Que.; Georges St. Germain, St. Johns, 
e. 


Ottawa Valley Power 


The extent to which Ottawa Val- 
ley Power Co, revenues have been 
restored as a result of the re-estab- 
lishment of contractual relations 
with Ontario Hydro cannot be de- 
termined ‘as the company maintains 
a policy of not issuing a financial 
statement, 

As in the case of Beauharnois and 
Maclaren-Quebec Power Co., Ottawa 
Valley. took advantage of its im- 
proved position to replace its exist+ 
ing debt with bonds carrying a low- 
er rate of interest. 

At present the funded debt éf the 
company consists of $7.5 millions of 
4% first mortgage 25 year bonds and 
$2.5 millions of second mortgage 20 
year debentures. This represents a 
reduction of $406,500 in aggregate 
funded debt, as the amount outstand- 
ing previously consisted of $8,956,500 
of 5%% first mortgage bonds and 
$1,450,000 of 6% debentures. 

‘ Changes in Debt 

The major share of both the first 
mortgage bonds and the debentures 
were sold privately to a group of 
institutional investors. Calgary Pow- 
er Co., which controls the company, 
is understood to have maintained its 
interest in the company’s new 
debentures. 

Not only has the interest rate been 
lowered and the amount of debt re- 
duced by the recent refunding but 
the term of the bonds and deben- 
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tures is shorter. The new mortgage 
bonds mature six years earlier, the 
new debentures are for a 20 year 
term instead of 40. Amount of first 
mortgage bonds outstanding was re- 
duced by over $1.4 million and the 
amount of debentures increased by 
$1 million. The new securities are 
payable in Canadian funds only 
whereas the old ones were payable 
in Canadian, U.S. or sterling. 
Earnings Come Back 

No balance sheet was given in the 
prospectus covering the new issues 
but trend of net earnings before bond 
interest, depreciation and income 
tax, was shown for the past five 
years. This indicated a falling off in 
revenues from slightly over $1 mil- 
lion in 1933 to a loss of. $85,661 in 
1936, and earnings of $887,021 in 1937. 
The latter, of course, included only 
revenues for the last 10 months, or 


Suggestions 
on request 


during the period in which the On- 
tario Hydro contract was reinstated. 
On the basis of audited earnings for 
the first nine months, it is estimated 
that 1938 earnings before bond in- 
terest, depreciation and income tax 
amounted to $939,000. 


Directors—C. W. Allen, pres.; G. A, 
Gaherty, vice-pres.; A. G. Mackinnon, 
sec.; Fred C. Clarke, treas.; H. J. Syming- 
ton, A. G. Munich, R. B. Baxter, all of 
Montreal, 


Aluminum Power 


Aluminum. Power Co. wholly 
owned subsidiary of Aluminium Ltd., 
is practically unknown to investors 
in Canadian utility securities, yet it 
operates one of the largest power 
plants in the Dominion. 

Some years ago the Alcoa Power 
Co., subsidiary of the Aluminum Co, 

(Continued' on page 22) 


QUEBEC POWER COMPANY 
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Public Utilities rendering the utmost in Good Service to the Citizens 
of Quebec and District 


Quebec City: Terminus of the Largest Ocean-going Vessels entering 
St. Lawrence River, is an Important Manufacturing Centre. 


POWER 


The first power plant was established in Quebec in 1890. Developing and progressing 
year by year, the present power system renders a public service second to none on the 
continent. Now owns and operates five power plants, and is interconnected with The 


Shawinigan Water and Power Company’s system. Supplies the cities of Quebec and 


Levis, and 90 other towns and municipalities in the surrounding district. 


GAS 


The first gas plant and piping system was inaugurated in the City of Quebec in 1849, 
when only a few of the principal streets were piped. Today the Company’s vertical retort 
plant is one of the most modern in Canada, and the distribution system covers almost 


every street in the city. 


, 


TRANSPORTATION 


The first electric cars started operation in Quebec on July 20th, 1897. The equipment 
consisted of 36 single truck cars, Today the Company’s tramway division operates 81 
closed passenger, two observation and 19 service cars and 14 autobuses, while the 
suburban division operates 6 electric locomotives, one steam locomotive, 12 electric 
passenger cars, 30 coaches, 134 freight and 4 service cars. 





\Jntario s 
Private Companies Well Entrenche 
Outside of Ontario Hydro's Sphere 


Ontario is exceedingly important 

_ both as a producer and as consumer 
of electric power. 

It has its own Hydro-Electric 

} Power Commission ‘which produces 

} and distributes electrical power to 

* about two thirds of the province. In 

addition a number of well estab- 

lished private companies in which 

the investor is interested operate 


in Ontario. - 


In total consumption of electrical 
energy in 1936, Ontario ranked next 
to Quebec, The consumption in On- 
tario by type of customer, however, 

g was somewhat different. A much 


larger proportion of Ontario's power 
goes to domestic services, approxi- 
mately four times that used for this 
purpose in Quebec. It is only in the 
matter of large power consumefs, 
largely industrial users, in which 
Quebec outranks Ontario. But as 
these users account for by far the 
largest proportion of all power used, 
Quebec has been able to build up a 
substantial lead. 

The Hydro-Electric Power Come 
mission of Ontario is the largest 
single producer of electrical power 
in the country. It is also the largest 
exporter of power to the United 
States. 


Consihe Northern Deiter. 


Canada Northern Power Corp. 
subsidiary of the Power Corpora- 
tion of Canada, recorded further ex- 
pansion in 1938. Lower rates tended 
to keep down the increase in dollar 
revenue, but on output and number 
of customers there were substantial 
gains. 

Operations are carried out in the 
northern part of the country. Actu- 
ally Canada Northern is a holding 
company, which, through two oper- 
ating subsidiaries serves mines. in 
Ontario and northwestern Quebec; 
It is the principal source of electrical 
energy for the two areas. 

Few Canadian utilities have been 
able to record as rapid expansion as 
has Canada.Northern, In 1926 the 
company sold 225 million kw.h. of 
electrical energy to. 9,524 customers. 
Ten years later sales had increased 
to 595 million kw.h. and the cus- 
tomers to 17,508. While the final re- 
turns for 1938 show a record output 
of 649 million. kw.h. and 22,568 cus- 
tomers served, 

In each of the last five years rate 
reductions have been put into effect, 
and. only last month, the company 
announced a new schedule of lower 
rates to go into force at the begin- 
ning of 1940. 

Covers Northern Ontario 


Operations in northern Ontario 
are carried out through the Northern 
Ontario Power Co., which serves the 
mining camps in the Porcupine, 
South Porcupine, Cobalt and Kirk- 
land Lake districts, as well as the 
towns of Timmins, Cobalt, Engle- 
hart, -Haileybury, New Liskeatd, 
Kirkland Lake, Swastika and others. 

In connection with this division, 


it is conceivable that in time Ontario mac: 


Ottawa Light 


Ottawa Light, Heat and Power Co. 
manufactures and Wistributes elec- 
tric power and gas in the cities of 
Ottawa and Hull areas. The com- 
pany holds valuable franchises 
which are without time limit. 


Operations are conducted through 


two subsidiaries, Ottawa Electric 
Co. and Ottawa Gas’ C6. Over tHe 
past year a number of developments 
occurred of considerable interest to 
investors and the company’s secure 
ity holders. 

Last July the old 5% bond issue 
was redeemed and replaced with a 
new issue of $5 millions of 3%-4% 
bonds. They are payable in Cana- 
dian funds only, unlike the old issue 
which was payable in Canadian, U.S. 
or sterling funds. 

Split in Common Stock 

The second development -of 
importance was the splitting of the 
common stock on a four-for-one 
basis, changing the outstanding 
35,000 shares of $100 par value into 
140,000 shares of no par value. The 
preferred remains unaffected, ex- 
cept that voting balance was main- 
tained by giving the preferred four 
votes per share as compared with 
one vote for the new common, At 
the same time it was announced that 
the new stock would be placed on:a 
dividend basis of $1 a share annually 
or two thirds of the recent rate. 

Reduction in the dividend rate 


was not unexpected. The old’ divi- 


dend had not been fully earned 
since 1931. 


share as against $1.37 a share. on 
the same basis in 1937. 


Earnings onthe new 
stock in 1938 amounted to $1.17 a 


Hydro will make an effort to acquire 
the property.. Corfractual relations 
already exist between the two sys- 
tems as to the use of power from 
Abitibi Canyon. 


Problem in Quebec 


The northwestern Quebec section 
is served by the Northern Quebec 
Power Co, The demand for power 
in that territory has taxed the cap- 
acity of the company’s power plant. 

The outlook for Northern Quebec 
Power Co. is somewhat overcast by 
the ‘development plans now being 
carried out by the National Electric- 
ity Syndicate. The latter was estab- 
lished not long ago by the Quebec 
Government to develop, it was 
claimed, hydro power sites in areas 
not already supplied by the estab- 
lished companies. Despite this an- 
nounced policy, the syndicate ac- 
quired from Noranda Mines, its 
subsidiary power site on the 
Upper Ottawa River. The syndicate 
hopes to sell the larger part of this 
output to Noranda Mines, at present 
a customer of Northern Quebec 
Power Co. 

Potential loss of this revenue to 
Northern Quebec Power Co. is a 
serious matter but, if the area con- 
tinues to develop as it has in the past 
few years, there is reasonable ex- 
pectation for believing that demands 
from other sources will expand and 
largely offset this loss. Of more im- 
portance is the effect the Govern- 
ment development may have upon 


future operations in the area. 

Direétors—A. J. Nesbitt, pres., Montreal; 
J. B. Woodyatt, vice-pres., Montreal; B. V. 
Harrison, vice-pres. and gen. mgr., New 
Liskeard, Ont.; P..A. Thomson, Hon. J. L. 
Ralston, A. H. Paradis, Joseph Simard, 
Montreal: Dan. McLachlin, Arnprior; F. O. 
kwell, New York. 


| Great Lakes Power 


Great Lakes Power Co. supplies 
hydro-electric power to Sault Ste, 
Marie, Ont., and surrounding dis- 
trict. ‘A wholly-owned. subsidiary 
operates the street railway system in 
Sault Ste. Marie and the ferry 
service on the St. Marys River. The 
company’s customers number over 
550, including industrial, commercial 
and domestic. In addition to these 
services the company sells 12,000 
hydraulic h.p. to Abitibi Power & 
Paper Co. under a_ long-term 
contract. 

Decreased sales of electricity to 
mining and industrial customers in 
1938 resulted in electricity sold 
declining to 213.5 million kw.h. com- 
pared with 259.6 million kw.’ for 
1937. Earnings were also down 
although all interest was earned 1.86 
times. Last year the company com- 
pleted installation of a new 10,000 


Where Gatineau and Ontario Hydro meet. Switchboard controlling 
flow of power at Leaside, Ont. 


Ontario Utility Group 


Bonds — 


Ottawa Light, Heal & Power: 
Refund. mtge. & coll. trust, B: 
Serial 


4 


Great Lakes Power: 
ist mtge. S. F. . 
Oe eS Pare ar seeccecere 

Canada Northern Power: 

Coll. tr. s. F., A eereeeee eeeeereeeete 5 


Stocks — 
Outstand. 
4 


Ottawa Light, Heat & Power: 
Pref., cum. red., par $100 1,700,000 14. 
Com., 1.DP.V. .++++-+.++.+ 140,000 shs 
*On old stock: 1938, $4.68 
Great Lakes Power: 


hp. hydro-electric station on the 
Montreal River. 

Great Lakes Power has two 
major industrial customers in Abi- 
tibi Power & Paper and Algoma 
Steel Corp. In addition it supplies 
mining properties in the territory. 
Its earnings are thus liable to 
fluctuate somewhat in tune with the 
scale of operations carried on by 
the major industrial consumers. 

Great Lakes Power is controlled 
by Middle West Utilities Co. of 
Canada, a holding company which 
also controls National Utilities Corp., 
Winnipeg Heating Co. and Northern 
Public Service Corp. A refinancing 
in 1936 resulted in savings in inter- 
est to Great Lakes Power. 

Directors—J. A. McPhail. pres.; A. E. 
Pickering, vite-pres.; O. H. Wing, chief 
engr.: F. E. Hollingsworth, J. H. McDon- 
ald, James Dawson, E. B. Barber: all of 


Sault Ste. Marie; J. E. Barber, N. P. Zech, 
Chicago. 


Ontario Hydro 


The Hydro-Electric Power Com- 
mission of Ontario is a publicly 
owned body which acts as whole- 
saler and distributor of electric 
power to the greater portion of On- 
tario. The Commission serves 585,- 
000 urban consumers and 92,000 rural 
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23. 6.3 
2. 7 
consumers, equivalent to a popula- 
tion of 2.6 millions or more than 
two thirds that of Ontario. 

The Commission operates as an in- 
dependent body under the direction 
of three commissioners who are ap- 
pointed by the Ontario Government 
It is financed by advances from.the 
Ontario Government and by sale of 
its own bonds, all of which. bear 
the guarantee of the province, 

A total of 48 generating stations 
are operated in Ontario. From these 
radiate 8,000 miles of transmission 
lines. In its own plants, Ontario 
Hydro generates over 1.5 million h.p, 
and in addition has contracts t@ ptir- 
chase a total of 620,000 additional 
h.p. from private power producers, 
largely in Quebec. 

Total energy available for all pur- 
poses is 2,145,000 h.p. Present physi- 
cal assets of the Commission, 
excluding any assets of separate 
municipal electric utilities, amount 
to $314 millions, 

In addition to the industrial and 
rural sections of southern Ontario, 
the Commission operates in the min- 
ing districts where it has available 
318,000 h.p. serving about 80 mining 
properties. In recent months the 
primary power load of the Niagara 
system of Ontario Hydro, major con- 
suming area, has been showing 
steady increases. Aggregate total 


Developed Power 


Sets New Record 


Developed water power in Can- 
ada at the beginning of this year 
totalled 8,190,772 h.p. This con- 
trasts with 8,055,313 a year ago, 
While the depression years con- 
stituted a period when industry is 
generally supposed to have marked 
time, it is interesting to note that 
the water power industry was able 
to record a substantial gain in 
installations. This is clearly shown 
in the following table covering 


Dependable 


Progressive 
Service 


Nova Scotia Ligh 


peak load for the entire Hydro Com- 
mission areas in 1938 was 1,851,618 
h.p., the largest ever carried and 
9.3% in excess of peak load:for 1937 
Lower rates. established in: August, 
1937, meant reduced revenues last 
year. For the year ehdéd: October 
31, 1938, estimated. fevenue for the 
co-operative systems was $30.6 mil- 
lions as Compared with $31.2 millions 
in 1937. 


Nova Scotia Light and Power 
Company, Limited, serves the 
city of Halifax with electric 
energy, tramway transport- 
ation and gas. 


In addition, either directly or 
through subsidiaries it sup- 


plies electricity in half the 
counties of Nova Scotia. 


This company invites the 


‘ further use of its facilities for 
industrial development and 
added comfort and conven- 
lence, 


Halifax, N. S. 


Winnipeg Electric 
Pays “B” Interest 


From Our Own Correspondent 
MONTREAL.—Directors of Win- 
nipeg Electric Co. have authorized 
payment on May 1 next, of interest 
at 4% per annum for 1938 on the 
general mortgage bonds, series B. 
In his report to shareholders, Ed- 


ward Anderson, K.C., president, says 
that the 1938 reduction in net earn- 
ings, amounting to less than $100,000, 
was principally due to a reduction 
in the power consumption of Mani- 
toba Paper Co., because of reduced 
production of newsprint. Other fac- 
tors were lapse of power contracts 
with the ,Winnipeg civic system, 
which expired 6n Aug. 31, 1937, and 
an increase in wages retroactive to 
May 1, 1937) Earnings from Kenora 


en 


Be 


INSIST 


t and Power Company 
LIMITED : 


Paper Mills, however, partially: off 
set reductions in earnings from the 
two. larger consumers. 


Mr. Anderson does not anticipate 
progress will be great in 1939, but 
expects somewhat better conditions, 
The future of the pulp and paper 
industry is better and two large.cus- 
tomers, Manitoba Paper Co. and 
Kenora Paper Mills should benefit 
from this improvement. 
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Directors — P. M 
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Jr., New York; R. } 
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Elsman, San Jose, 
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installations jn each province as at 
the beginning of 1939 and 1929: 
Total Installed Water Power 


at Beginning of Year 
1939 


Earning power last year was on a 
higher basis, but expenses and 
wages rosé faster. This condition is 
expected to be temporary as a 
normal increase in the demand for 
the company’s services should bring }: 
about an improvement in net profits, 
Meanwhile profits over and above 
dividends will be used to carry out | 


projected plant improvements. 
Direectors—F. E. Bronson, pres.; T. F. ’ 3 


Ahearn, vice-pres.; W. H. Munro, gen. - 
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_ REINFORCING BARS 


Stelco’s big heats (up to 185 tons at a 
time) ensure uniformity of the NEW 
Open Hearth Steel that makes Stelco 
Bars. Hours of refining in terrific 
heat, constant testing and continu- 
ous working of the hot steel from 
S-ton billets down to finished bar 
sizes all contribute to the uniform 
grain structure and high grade 
surface of Stelco Reinforcing Bars. 
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° om Niagara River to Ontario Hydro’s 
Queenston plant. 


mer.: H. H. Horsey. A. E. Provost, L. N. 
Poulin, Redmond Quain, all of Ottawa; 
Hugh Mackay, H. W. Soper, Montreal. 


UNDERGROUND CONDUIT 
and = 
BURIED CABLE INSTALLATIONS B=! ; 


for 0 
Stelco’s modern Rolling Mills 
at .Hamilton and Montreal 
and Stelco’s metallurgical 
experts are at the service of 


consumers. 


Telephone-Power-Omamental Lighting 
Airport -Highway and Traffic Signals 
PAR-TEX FOUNDATION Co. LimiTED 
Engineers and Centracters 

TORONTO 


The STEEL ( AVG 


‘(OMPANY OF CANAD ( 


HAMIL Vlalteaot 


MONTREAL 





—— 


= March 25, 1989 


Public Utility 


, partially»off- 
nings from. the 


Pitter conditions, * 
ulp and paper 
d two large.cus- 
Paper Co. and 
should benefit 


|| Prairie Utilities Wee t 


Better Crops and Prices 
Would Mean Chances 


for Larger Earnings 


The Prairie Provinces of Alberta, 
tchewan and Manitoba are well 
gerved with electric and gas utilities. 
Companies operating in these 
winces have been faced with un- 

| difficulties in the past few 
years. Repeated crop failures have 
kept down purchasing power and 
been reflected in ability of both 
domestic consumers and industrial 
users to purchase the output 

of the companies. On the other hand 
gis condition has been recognized 
and with any improvement in eco- 
nomic circumstances in that part of 
Canada, the corresponding better- 
‘ ment in earnings of utility compan- 
jes in that district should be rapid. 


Scattered Population 

with the exception of a few large 
cities such as Winnipeg, Saskatoon, 
Calgary and Edmonton, the popula- 
tion in the Prairies is somewhat 
scattered. This makes the problems 
of utilities attempting to serve ex- 
tended’ areas somewhat different, 
and perhaps more difficult, than 
those of companies operating in the 
more densely populated districts. 

The cities of Manitoba and Al- 
berta are the largest power con- 
sumers with Alberta important in 


natural gas. 


International Utilities 


International Utilities Corp. is a 
holding and investment company 
with its principal interest in public 
utilities, although securities of in- 
dustrial and mining companies and 
investment trusts are also held. At 
the end of 1937 over 50% of the com- 
pany’s investments jwere in the 
securities of Dominion Gas & Elec- 
tric Co. and its subsidiaries,’ and 
General Water, Gas and Electric Co. 
The former group operates in west- 
ern Canada and the latter in the 
United States. 

Various steps have been made re- 
cently to simplify the company’s cap- 
ital structure and that of its sub- 
sidiaries. 

Earnings have shown a lower 
trend in interim reports issued for 
1938. Net profit for the first six 
months of last year amounted to 
$320,459 as against $412,004 in the 
corresponding period of 1937. 

Dividends have been paid 
regularly on the prior preferred 
stock, since arrears were paid off on 
March 1, 1937. In February of this 
year the company redeemed the re- 
maining shares of $7 prior preferred 
stock at $115 a share plus accrued 
dividends. On the $1.75 preferred 
stock, a dividend of 50 cents a share, 
the first since 1933, was paid on 
Feb. 1 of this year, reducing arrears 
to $9.12 per share. No dividends 
have been paid on the class A stock 
since 1931 and arrears amounted to 
$25.37% at the beginning of this year. 

The company’s consolidated state- 
ments show that its major income is 
derived from sales of natural gas and 
water. In 1937 revenues of $3.6 mil- 
lions were obtained from gas sales 
and $2.5 millions from water out of 
total revenue of $7.3 millions, 


Directors — P. M. Chandler, pres. and 
chm.; R. P. Buell, vice-pres. and gen. 
counsel; H. Williams, Jr., exec. vice-pres. 
and treas.; A. D, McNab, vice-pres.; E. 
Uehlinger, F. W. Seymour, C. H. Scott, 
Jr., New York; R. M. Boyd, Jr., Montclair, 
NJ.; W. H. Despard, Toronto; Ralph 
Elsman, San Jose, Cal. 


Can. West. Natural Gas 


Canadian Western Natural Gas, 
Light, Heat & Power Co. is controlled 
by Dominion Gas and Electric Co. It 
produces and distributes natural gas 
to Calgary, Lethbridge and a num- 
ber of small towns in southern Al- 
berta, serving a population of ap- 
proximately 108,000. Public invest- 
ment interest is largely confined to 
the company’s preference stock as 
there is no funded debt and more 
than 95% of the ordinary stock is 
owned by Dominion Gas. The pref- 
erence is gradually being redeemed 
through the operation of a sinking 
fund. 

Canadian Western Natural Gas ob- 
tains its gas supplies largely from 
Turner Valley and directors have 
been disturbed for some time by the 
tapid depletion of this field. Surplus 
gas from Turner Valley had been 
put back into the Bow Island field, 
but this was stopped on Feb. 1, 1939, 
under instructions from the Gas 
Conservation Board of Alberta. This 
field, together with the Foremost 
field, constituted a substantial re- 
serve available to meet emergencies 
und peak loads, Efforts to find new 
sources of natural gas are continu- 


Prairie Utility Securities 
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Caigary Power: 
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Calgary Power: 
Pref., cum., red.; par $100 
Com., par $100 : 
tNot available. 
National Light & Power: 


Com., n.p.v. 
Dominion Electric Power: 


» inc. 4-5 1965 
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*1,590,000 08s a ee tee sae yy one 
Dominion Gas & Electric and Edmonton Utilities. tNot available. 
by Dominion Gas * Electric) 
Not avail 


Com., par $25 

*All owned 
Canadian Utilities: (Wholly 

Pref. non-cum., par $100 1,000,000 


1 
88,126 shs. 0. 


17. 


Gas: 
927 768,800 17.82 17.18 6.00. ... eee eee eee 


Ord., par $100 8,000,000 


4.05 3.95 +3.00 eee eee eee 


*Over 95% owned by Dominion Gas & Electric Co. 


4¢Paid in 1938; $1 paid Mar. 1, 1939. 
Winnipeg Electric: 


Pref. non-cum., par $100 5,000,000 0.78 2.65 nil 
712 shs. . 
40.28 40.12 ~~ nil? 


Class A com., n.p.v. .... 281,712 
Class B, n.p.v. ....+++++- 283,277 shs. 


ing but so far without promising 
results. 

Income from gas sales in 1938 was 
$2.1 millions as compared with $2.3 
millions in 1937. Net income, how- 
ever, was practically unchanged. 


Directors—H. R. er, pres., Edmon- 

: E. W. Bowness, ‘vice-pres. and man. 

. P. D. Mellon, supt. and chief en- 

gineer; H. S. Watts, sec.-treas., Calgary; 

Julian Garrett, Edmonton; 8S. E. Slipper, 

Calgary; A. G. Baalim, Lethbridge, Alta.; 

F. W. Seymour, New York; F. A. Smith, 
compt. 


Dominion Gas | 


Dominion Gas & Electric Co. is a 
subsidiary of International Utilities 
Corp. Dominion Gas itself is a hold- 
ing company which, through sub- 
sidiaries, supplies electric power and 
light, natural gas and water to 120 
communities with an estimated 
population of over 255,000 in south- 
ern Alberta and Saskatchewan. 

Public interest in Dominion Gas 
lies in its 64% collateral trust bonds 
which are secured by shares of its 
operating subsidiaries. The parent 
company’s income is largely derived 
from dividends, interest and manage- 
ment fees. A consolidated income 
account for 1938 is not yet available, 
but the general income and surplus 
account shows that fixed charges of 
Dominion Gas & Electric were earn- 
ed 2.02 times as compared with 1.73 
times in 1937. On the basis of the 
consolidated account 1937 earnings 
shows fixed charges earned 2.44 
times after depreciation. 

Operating subsidiaries aré well 
established in their respective fields 
and the parent company’s income 
from its investments in these has 
shown an upward trend in the past 
few years. 

Directors—P. M. Chandler, chm., a 


Buell, L. A. Eddy, Hamilton Pell, F. W. 
Seymour, New York; C. H. Scott, Jr., R, 
Elsman, Los Gatos, Calif. 


Northwestern Utilities 


Northwestern Utilities Ltd. con- 
trolled by Dominion’ Gag & Electric 
Co., supplies natural gas to Edmon- 
ton and adjacent communities. 

A steady increase in sales and in 
net revenue has been shown each 
year since 1934. 

The company produces gas largely 
from its own wells in the Viking 
field. In this and the Kinsella field 
reserves are claimed capable, for 50 
years, of producing three times as 
much gas as is now used annually 
by the company. 

In the last year, a new issue of 
series B bonds, ranking equally with 
series A, and bearing interest at 
5%%, was issued to the amount of 
$291,000 at the end of 1938. Interest 


on the A bonds was reduced from 


EFFICIENT POWER PLANTS 
INCREASE EARNINGS 


Practical power plant modernization, based directly 
upon return from the investment, reduces cost, in- 
creases output and improves the quality of products. 


For half a century Foster Wheeler have been apply- 
engineering 


ing progressive research, 


pioneering 


and advanced methods to improve the performance 


of power plants. 


There is no substitute for experience in combining 
maximum practical performance with maximum 


financial efficiency. 


ST. CATHARINES, ONT. 


WONT REAL: Canada Coment Bide. TORONTO: 150 Bay St 
WIPES: 1203 McArthur Bids. VANCOUVER: B.C. Equipment Ce. Ltd. 551 Hews St. 
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7% to 6% per annum beginning Dec. 
1, 1938, in a¢cordance with the trust 
deed 


All of the company’s common stock 
is owned by Dominion Gas & Electric 
and Edmonton Utilities Ltd. 


Directors—H. R. Milner, pres., Edmon- 
ton; E. W. Bowness, vice-pres. and man. 
dir.; F. A. Smith, compt., Calgary; F. W. 
Seymour, New York; Julian Garrett, =. 
mgr., Edmonton; H. S. Watts, P. D. Mel- 
lon, F. H. Russell, Ronald Martland, J. B. 
Whelihan. 


Canadian Utilities 


Canadian Utilities Ltd., a wholly- 
owned subsidiary of Dominion Gas 
and Electric Co., operates an electric 
power system in Alberta and Saskat- 
chewan. Public investment interest 
lies in the company’s 5% mortgage 
bonds outstanding to the amount of 
slightly under $2.6 millions at the 
end of 1938. 

In 1938, extensive changes were 
made in the capital set-up with $1 
million of notes payable cancelled 
and replaced by increasing preferred 
stock from $700,000 to $1 million and 
the common stock from 175,009 
shares to 300,000 shares. 

Sales of electricity and number of 
customers have increased steadily 
since 1933. 


Churchill River Power 


In northern Manitoba, Hudson 
Bay Mining & Smelting Co. controls 
a hydro electric power development 
operated by a wholly-owned subsid- 
iary, Churchill River Power Co. 

Operations were started in 1930. 
Additions now underway at Island 
Falls will bring total installed cap- 


‘lacity to 82,500 hp. Most of the 


power is used by the Hudson Bay 
Mining & Smelting Co.’s operations 
at Flin Flon. Sherritt-Gordon Mines 
buys approximately 5,000 h.p. at $38 
per h.p. There is no direct public 
interest in this company. 


National Light & Power 


Moose Jaw, Sask., is served with 
electric light and power by National 
Light & Power Co. The company 
also wholesales electricity to the 
Saskatchewan Power Commission 
and Montreal Engineering Co. for 
distribution. 

The company operates steam gen- 
erating units having total capacity 
of 20,500 kilowatts. Its exclusive 
franchise does not expire until 1960. 
Control was acquired by a Canadian 
group late in 1935 from Iowa South- 
ern Utilities Co. 

In spite of the fact that the com- 
pany’s territory has been in the 
drought sections of Southern Sas- 
katchewan, it has always shown 
earnings covering its first mortgage 
bond interest by a fair margin. In 
1938 net profit was $109,170 as com- 
pared with $89,271 in 1937, both be- 
fore income taxes, amortization 
expenses and other interest, but after 
depreciation and first mortgage bond 


interest. 
Directors—H. F. Berry, pres. and treas.; 


tricity to 28 communities in Saskat- 


sidiary, Ottawa Valley Po 


chewan and one in Alberta and, injowns and 


total capacity of 5,970 kilowatts. 

Directors—T. Roach, Tacoma, 
Wash.; W. H. Saino pres., Este- 
van; Leo Loeb, New York; J. A. Cross, 
N. J. Taylor, Regina. 


Calgary Power 


Calgary Power Co. is the most im- 
portant public utility between Win- 
nipeg and Vancouver. The com- 
pany supplies electricity and power 
to a large area in Alberta and 
through a subsidiary, the Prairie 
Power Co., to a number of communi- 
ties in Saskatchewan. Another sub- 


year and obligations on all securi- 
ties in the hands of the public have 
been met regularly, 


Over the past year the company’s 


subsidiary, Calgary Water Power |: 


Co., terminated operations after hav- 
ing been in existence since 1889, Un- 
der the terms of the arrangement 
entered into between the company 
and the city of Calgary, the: muni- 
cipality purchased the distribution 
system for $325,000, with a cash pay- 
ment of $100,000 and the balance pay- 
able monthly. 

Approximately 2,400 customers of 
Calgary Water Power were affected 


Investments 


We have for more than thirty-five years 
been identified with the financing of 
light, power and telephone companies, 


Our current offerings of corporation 
securities include a number of public 
utility issues giving attractive rates 
of income. 


Information on request. 


Royal Securities Corporation 
Limited 


244 St. James Street 330 Bay Street 
Montreal Toronto 2 


Halijaz, Saint John, Quebec, Ottawa, Winnipeg, Calgary, Vancouver, 
Charlottetown, Hamilton, St. John’s, Nfld., London, Eng. 
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PROVIDING FOR TODAY | 
WITH A THOUGHT FOR TOMORROW > 


AMES WATT, famous for his research work on steam, had as an associate for some 

time, one William Murdoch. One hundred years ago, in 1839, this Scottish engineer died, 
leaving to posterity all the future potentialities of his research and experiments on the 
manufacture, storage, and distribution of gas. He laid the foundations of the present great 
gas industry. 
Present day gas engineers and research workers carry on steadily and painstakingly. New 
uses are being uncovered for gas. Equipment for its use in the home and factory is constantly 
being improved, until in this year, one hundred years after Murdoch's death, the fuel which 
made him-famous is the indispensable ally of all who demand efficiency and flexibility 
wherever heat is needed. 


HOT WATER 


The hot water taps in any mod-# 
ern home are worked hard every 
day in the week. So it is reason- 
able and logical that they should 
be connected to a dependable 
source. Automatic gas water 
heating gives a dependable con- 
stant supply, for home, hotel, 
beauty parlours and factories. 


HOME HEATING 


In the days of home planning, 
step- and labour-saving devices 
are a requisite. The last touch 
to labour-saving is the addition 
to the home of a gas-fired furnace 
or boiler. Then—no more soot, 
dust, ashes or grime, There are 
preferred rates for home heating. 


AND FACTORIES 


In a blow torch or in a forge, in 
a toaster or in a huge bread- 
baking oven, gas is the fuel that 
speeds the job. Dependability. te 
flexibility, ease of control, speed kK 
—these are the heat factors that 5 
spell efficiency in the modem G 

factory. And gas is real heat. 
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Newer Modes of Tomith Cut 
Revenue and Slow Operations 


Canadian tramway securities were 
once popular investments but the 
old order has changed. Investment in 
this field is now restricted and avail- 
able securities are not particularly 


popular. 

The automobile has had a’scrious 
effect upon Canadian electric rail- 
ways. Many and profitable systems 
in smaller centres have disappeared 
due to this competition. Others have 
been taken over by municipalities. 

There are only two concerns in 
Canada operating solely as tram 
companies in which there is a wide 
investment interest. These are 
Montreal Tramways Co. and Ottawa 
Electric Railway Co. 

In Halifax, Saint John, Quebec, 
Hull, Winnipeg and Vancouver the 
street railway systems are operated 
by concerns that are primarily 
power companies. In Toronto, Lon- 
don, Windsor, Brantford, Port 
Arthur, Fort William, Kitchener, 


/ 
Montreal 


Creation of a commission to study 
the contract between the Montreal 
Tramways Co, and the City of Mont- 
real has brought to a head the long- 
standing dispute over the terms of 
the agreement. Upon the outcome of 
this enquiry many things will de- 
pend: continuation of the contract, 
a possible reduction in the fixed 
capital return, ability to continue 


Saskatoon, Regina, Calgary and Ed- 
monton the systems ‘are municipal- 
owned while the Hamilton system is 
owned by the Ontario Hydro-Elec- 
tric Power Commission. : 
Prospects for the current year are 
for maintenance of 1938 results which 


La 


ram Operators Face Basic Problem 


qi en 
Bonds — © 
Montreal Tramways! 
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1 1937. A en: 
were slightly below . Any gen- ne 


eral improvement in business con- 
ditions should be reflected in an in- 
crease in the number of passengers. 

Recovery in employment to 1928- 
30 levels would matérially benefit 
the tram systems, but it is not likely 
they will again carry as many pas- 
sengers as in the 1928-30 period. Bus 


competition has made serious in-| Pr 


roads since that time. In some in- 
stances, of course, the bus services 
are operated by the tram companies. 

Total investment in road and 
equipment by Canadian electric 
railways stands at about $200 mil- 
lions, This compares with a high of 
about $240.3 millions in 1930. 


Tramways 


payment of dividends and also to re- 
fund maturing obligations in 1941. 

Meanwhile the company has been 
forced to make larger payments to 
the city. Under the Montreal Bill 
passed by the Provincial Legislature 
in 1937 the company paid over $1 
million. This payment was made 
against arrears of rentals which are 
not a legal obligation unless earned. 


Com., n.p.v. 
Ottawa Electric Railway: 
Mexico 8 
Com.; par $10 
Mexico Electric Tramways: 
ae wa ye 
All owned by Mexico Tramways Co. 


Thus the contract was overridden 
by special statute. The latter, how- 
ever, provided that the company 
could not be sued by any bond- 
holder, shareholder, or interested 
party in connection with the pay- 
ment, 


Contract is All-Important 


Investment merit of the company’s 
securities rests solely upon the con- 
tract with the city. Hence the attack 
upon this agreement has shaken 
confidence. Moreover the possibility 
of unfavorable contract revision 
seriously jeopardizes the ability of 


GROWTH and STABILITY 


JAMAICA, B. W. I. 
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JAMAICA PUBLIC SERVICE LTO. 


SUBSIDIARY COMPANIES 


(—) OPERATING REVENUES 
GEMEE GROSS INCOME BEFORE RETIAEWENTS 
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The Upward Trend of This Utility’s Business Is Shown 


Operating 


Revenues 
$236,065 


in the Following Table: 
Gross 
Income 
Before 
Retirements 
. $113,885 
369_ 
154,767 
320,339 


Operating 
Sevennes Retirements 
$820 935 


$52,636 350,575 
346,246 
374,643 


866,947 
650 
385,850 


The above figures translated from £ Sterling at the rate of $4.86-2/3 to the £1 


CONSOLIDATED CAPITALIZATION 


Outstanding in the Hands of the Public, 


DEBENTURE STOCK : 


Jamaica Public Service Co., Ltd. 

| Series “C” 414’s (£400,609) 
PREFERENCE SHARES : 

Jamaica Public Service Co,, Lid. 


Preference 7% Cumulative, $100 par value .... $449,700 
Preference “B”.7% Cumhlative, £1'par value.. 314,167 


CAPITAL STOCK 


Jamaica Public Service Ltd. 
No Par Value ........... .:.... ...-. 


Jamaica Public Service Limited, a Canadian company, owns all of 
the Ordinary and certain of the Preference shares of Jamaica 
Public Service Company, Limited. 


Jamaica Public Service Compan , Limited do s the entire electric 


lighting and power business in 


gston an 


Dec. 31, 1938 


$1,949,630 


45,000 shares 


adjacent territory, 


and also operates the electric tramway system supplemented by 


buses. Kingston is a 
Island. Through a wholly owned subsidiary t 
the entire electric lighti 


owing seaport and 


pnaeel city on the 


is company 
and power and ice business in Montego 


rovides 


Bay and Port Antonio, which communities rank next to Kingston 


Jedeviocoecesess 5 


Fay Wetec 


3.60 3.78 
26,531,200 Not avail. 
*£500,000) ' Not avail. 
* £500,000 j 


operating companies is estimated at 150,000. Operating revenues 
for 1938 were derived 74% from electric, 22% from transportation 
and 4% from ice business. 


Dividends on both classes of Jamaica Public Service Company, 
Limited 7% Preference shares have been paid regularly since their 
issuance. Quarterly dividends at the annual rate of $1.00 per share , 
were inaugurated on the capital stock of the Canadian company 
on October 1, 1980, which annual rate was increased to $1.5 per 
share begi October 1, 1935, and to $1.75 per share beginning 


; 
| 
in size and importance. Combined cen served‘ by both 
October 1, 1936. 


| Jamaica Public Service Limited | 
ik gind Subsidiary Companion | 


° 
as th » oF wee 


| 


Serving Pe 
PORT ANTONIO 


KINGSTON 


but which is subject to of 
mia by te iy of tar 
the end of every term. The 
‘company is given certaifi privileges 
as regards tax exemption, method of 
operation of cars, etc.,, and has ex- 
clusive franchise to operate any 


' | transportation system within the 


| Tramway Securities 


1955 
Not dated 


nil 36 8 
Bi use 
nil 


Montreal Tramways to refund its 
1941 bonds. 

Even if the contract is revised 
drastically, earnings will probably 


continue to be sufficient to meet in- | § 


terest charges on the first mortgage 
bonds. The difficulty, however, is 
that those bonds cannot be refund- 
ed in 1941 as a prior charge over the 


general mortgage and refunding| 


bonds. Under the terms of the trust 
deed the latter become a first charge 
on the property after 1941. Any 
bonds issued to provide funds to 
meet’ the 1941 maturity, therefore, 
will have the same status as the 
present general and refunding bonds. 
As far as the ability of the company 
to pay interest on the general mort- 
gage bonds is concerned, the feeling 
is that there is a sufficient “cushion” 
of earnings to protect that obliga- 
tion. 

For some years revenues have been 
sufficient to cover the $9 dividend 
on the common stock. This dividend 
has been looked upon by investors 
as a cushion protecting the interest 
payments on the junior bonds. In 
other words, the contract could be 
revised to reduce the company’s 
earnings by more than $600,000, but 
interest payments could still be 
earned, 


Expect New Concessions 


There is a fairly widespread belief 
that this enquiry body will recom- | 


mend the fixed capital return be al- | »; 


lowed to stand, but that the rental 
to the-city occupy a more senior 
position in regard to revenues of 
the commission. This would no doubt 
satisfy the City of Montreal. At the 
same time it would assure the unin- 
terrupt:d. payment of interest 
charges by the company and en- 
hance its ability to refund the first 


| mortgage bonds when they mature 


in 1941. The cutlook for return on 
the common stock, however, would 
not be encouraging. 


Higher Taxes Probable 


Another adverse factor in consid- 
ering the investment outlook for 
Montreal Tramways is the possibil- 
ity of higher taxation, Recently the 
Board of Revision raised the assess- 
ment on the company’s \properties 
from under $3.7 millions to over $11 
millions. The increase in assessment 
has been appealed by the company. 
If not allowed the company will 
have to pay an additional $210,000 
annually in municipal taxes. 


Affect Market Value 


The uncertainty in respect to the 
future of the company is reflected 
in many ways. The market for the 
company’s bonds has been weak for 
some time. The common stock is 
quoted at 70 to give a yield of 12.85%. 
The current price is at the all time 
low and compares with a record high 
of 210 in 1929. 


Directors—J. C. Smith, pres.; R. N. Watt, 
vice-pres. and man. dir.; W. C, Finley, 
vice-pres.; G, R. Caverhill, Severe Godin, 
Jr., Beaudry Leman, G. H. Montgomery, 
Howard Murray, G. W. MacDougall, all of 
Montreal. 


Ottawa Electric 


Owing to heavy cash requirements 
for repayment of bond principal and 
necessary replacement of fixed 
equipment last year, Ottawa Electric 
Railway Co. deferred dividends on 
its common stock. In view of the 
uncertain nature of the street rail- 
way business at present, the man- 
agement stated it was impossible to 
state definitely when the next divi- 
dend will be paid, 

This action was unexpected as 
earnings of the company were suf- 
ficient to cover the dividend. Net 
profits last year were about the 
same as in 1937. While there was 
some decrease in revenue, the com- 
pany’ was able to effect economies 
so as to maintain net position. In 
1937 net profits on the common stock 
were equal to $3.78 a share as against 
payments of $3.20. 

From 1893 to 1925 the company 
paid an average dividend of about 
10%. The rate was reduced to 8% 
in 1926 and 1927 after which divi- 
dends were deferred until 1934, Early 
in 1934 dividends were resumed on a 
basis of $3.20 a share annually. On 
July 1, 1938, the dividend was cut 
in two, then omitted altogether. 


* Wind Up Holding Unit 
From 1913 to 1937 practically all 
the common stock was held by Ot- 
tawa Traction Co. which in turn had 
stock in the hands of the public. The 
follow closely those opera 
Subsidiary until Oct., 1937, when it 
was decided to wind up the holding 
company and distribute to its share- 
— the’ stock held in the operat- 
c 5 
Ottawa ic has a franchise 
which has no limitation as to time, 


city limits, The company. also has 
the right to submit a new tariff of 
fares every five. years. 
Big Sinking Fund 

While the terms of the franchise 
under which the Ottawa Electric 
operates are satisfactory from the 
company’s point of view, the general 
trend of tramway operations is 
downward, ‘This is reflected in 
gross revenue, though reduction in 
depreciation and bond interest 
charges have brought about an in- 
crease in net profit. Net earnings, for 
example, have \increased from 90 
cents a share in 1932 to $3.78 a share 
in 1937. 


As far as the common shareholders 
are concerned, the most important 
question is the ability of the com- 
pany to meet the payments called 
for under the trust deed covering 
the first mortgage bonds. In 1937 the 
company issued $2,520,000 of bonds 
to be retired at the rate of $140,000 
a year. This means the entire issue 
will be-paid off at maturity. For the 
immediate future the redemption of 
the serial bonds will prove a heavy 
drain on the company’s cash re- 
sources, 

Directors—T. F, Ahearn, pres.; Redmond 
- W. H. McIntyre, J. . 


. . Horsey, A. C. 
Lewis, Ottawa; H. W. Soper. 


Mexican Tramways 


Through wholly-owned subsidi- 
aries, Mexico Tramways Co, oper- 
ates the electric tramway system in 
and about Mexico City. Franchises 
are exclusive until 1982. 

The company has no fixed charges 
following the debt adjustment of 
1934, Its only remaining substantial 
debt’ is $885,393 in 5% non-cumu- 
lativeyincome debenture stock. 


Higher costs of operations in re- 
cent years have offset gain in num- 
ber of passengers carried. In 1937, 
latest year for available figures, an 
operating loss of $250,784 was re- 
ported, approximately one half that 
of the previous year. 


Depressed exchanges and Govern- 
mnet arbitration in labor difficul- 
ties and legislation governing the 
operation of foreign financed com- 
panies in Mexico have worked to 
the disadvantage of the company. 
Mexico Tramways was financed by 
a combinatiop of Canadian, British 
and European capital. 

Directors—Miller Lash, chm., Toronto; 
G. R. G. Conway, pres., Mexico City, Mex- 


ico; Walter Gow, vice-pres., Toronto; H. 
aenes 


. T 

City: A. W. K. Billings. Rio de 
O. McMurtry, W. D. Dawes, 
Henri Speciael, D. N. 


Mexico 
Janeiro; R. 
London, Eng.; 


Industry Turns to’ ° 
Hydro Power 
Many forms of power are avail- 
able to industry, but electricity has 
proved to~be the most economic 
and satisfactory, judged by the 
returns of Canadian manufactur- 
ers. During the period from 1923 
_to 1936 power requirements of 
‘Canadian industry advanced from 
2,146,900 h.p. to 4,461,867 h.p. Dur- 
ing the same period the per centum 
of electric power increased from 
61.3 to 78.6. In many industries all 
of the power used is electric, For 
example, of the 41 leading indus- 
tries, 23 depend on electricity to 
the extent of better than 90% of 
their total power requirements. 
The following table shows the 
growth of power used in Canadian 
industry, together with the rela- 
tionship of electric power to the 
whole: 


Power in Industry 
' All Pewer % of Electric 


Quebec Ntilities 
(Continued from page 19) 
of America, undertook the develop- 
ment of an important power site at 


Chute-a-Caron on the Saguenay 
River. An installation of 260,000 h.p 


“| was made to provide electrical en- 


ergy to meet the requirements of the 


Arvida plant of Aluminum Co. of) 


Canada. 

Alcoa Power also acquired the 
adjoining ‘site at the mouth of the 
Shipshaw River. By utilizing the 
flow of water now going through 
the AJcoa plant at the Shipshaw site, 
it would be possible to create one 
of the largest power developments 
in’ ‘the world ‘with an installed ca- 
pacity in the-neighborhood of one 
million h.p. 

Last -year..-arrangements were 
made whereby the Alcoa Power Co. 
was acquired by the Aluminum 
Power Co., newly created subsidiary 
of Aluminum Ltd. In acquiring the 
property, Aluminum Power created 
and turned over td the Aluminum 
Co. of America $20 millions of first 
mortgage bonds, one half payable in 
Canadian funds and the other half 
in American funds. Both issues bear 
interest at the rate of 2% per annum 
from January 2, 1938 to January 2, 
1940, and thereafter at the rate of 
4%. This deal was formally ap- 
proved by the Provincial Electricity 
Board of Quebec in the late fall. 
There is no immediate intention of 
placing any of these bonds on the 
open market. 


Saguenay Electric 


Public investment interest in the 


INDUSTRIAL 
OPPORTUNITIES 


Manufacturers desirous of establishing new 
factories are invited to investigate con- 
ditions and facilities for low cost factory 
operation in municipalities served by this 


Company. 


Adequate transportation; reliable electric 
power at reasonable rates; ample supplies 
of good water suitable for all industrial 
purposes; unequalled labour conditions, 
are available in municipalities which have 
been capably and efficiently administered, 
thus guaranteeing reasonable assessment 


and taxation. 


- For further particulars, apply to 


Industrial Manager, 


SOUTHERN CANADA 


POWER COMPANY Limited 
355 St James St. W. 
MONTREAL, QUE. 


of the outstanding first mortgage 
bontis. In order to do this the com- 
pany issued $1,250,000 of new 414% 
first mortgage bonds, all of which 
were taken up by the parent com- 
pany, Saguenay Power Co., at par. 

This company handles the retail 
distribution of the Saguenay Power 
Co. Its operations are relatively 
small. 


Directors—J. E. 
Neely DuBose, vice-pres.; Vincent Dubuc, 
sec.-treas,; Paul ——. Chicoutimi, P.Q.; 
J. C. Smith, R. E. ‘Powell, J. L. Wilkie, 
Montreal. 


A. Dubuc, pres.; Mc- 


Lower St. Lawrence 


Lower St. Lawrence Power Co.'s 
preliminary statement for 1938 shows 
little change from the previous 
year: Earnings available for bond 
interest were $115,170, or about $3,- 


Heineman, Marcel Rongé, Brussels, Bel- | Saguenay Electric Co. was eliminat- | 800 less than the year before. 


gium; Francisco de A. Cambo y Batlle, 
Barcelona, Spain. 


ed this month with the redemption 


This company has a small hydro- 


electric power development at 
Grande Metis Falls and distributes 
energy to Rimouski and 46 other 
communities in the Lower St. Law- 
rence area. In addition power is sup. 
plied in bulk to Campellton, N. B, 
under a 20 year contract. 


Income is sufficient to provide for 
senior charges including interest 
payments. While a small net profit 
has been reported in the last few 
years, it is insufficient to pay the 
dividends on the 6% non-cumula 
tive preferred stock, of which $800- 
000 is outstanding. 


Public investment interest is 
largely confined to the mortgage 
bonds. Capital stock is closely held, 
with control in the hands of J. A 
Brillant, of Rimouski. 

Directors—J, A. Brillant, pres., Rimou- 
ski; E. Beaubien, Ist vice-pres., Quebec; 
G. Masson, 2nd vice-pres.; P. E. Gagnon, 


sec.; T. Bernier, A. Lavoie, A. M. Dubé, 
L. Labrie, R. A, Coulombe, all of Rimouski, 


is DOING 4 BIG JOBS w 


WESTERN 


ONTARIO 


COOKING. Fast, clean, ionieeied gas ranges make 
cooking a joy. 


automatically and inexpensively. 


HOUSE HEATING. Trim, clean, automatic heating 
units have abolished dust, smoke, ashes and an unlive- 
able “cellar”. 


4, 


WATER. HEATING. Hot water, day and night, 


REFRIGERATION. Silent, frictionless tireless, effi- 


cient gas refrigerators preserve food and promote economy. 


With GAS, housewives are doing Four Big Jobs in their homes, 
efficiently and economically, and with an enormous saving of work 
and worry. Industry relies upon gas for economical, speedy and 
efficient plant operation. 


” Sivan 


Both consumers and investors are benefiting from this important public 


service. 


UNION 
CHATHAM 


) COMPANY or CANADA 
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By GORDON M. GRANT 

staff Writer, The Financial Pest 
Mining has become a great indus- 
¢y in Canada because hydro-elec- 
tric power has been plentiful and 


w in cost. 


Without cheap power, mining 


gight still be a sickly infant, suf-¢ 
fering both excessive costs and | 
wer shortage. : 

It would have been necessary, in 


any cases, to transport fuel by 
girplane. Many now profitable min- 
fng and milling operations would 
gave been precluded altogether. 
Hydro-electric power has meant to 
pining what proximity of coal and 
fon has meant for the iron and steel 


Tao ans Sullivan mine of Con- 
golidated Mining and Smelting Co., 
{lustrates this importance of hydro- 
electric power to mining. Electricity 
essential to recover zinc from the 
complex lead-zine ores of the Sul- 
 fivan mine. Without hydro-electric 
power, it would have been necessary 
to install steam-electric plants or 
Diesels to generate electricity, with | 
g resultant sharp increase in costs. 
Fortunately, Consolidated Mining 
and Smelting Co., had early taken 
steps to round up sources of hydro- 
electric power. Use of hydro-electric 
power eventually made possible re- 
covery of important by-products 
and the development of a large fer- 
tilizer industry, dependent on cheap | 
electric power for its existence. But | 
Smelters’ long career of big profits 
has rested almost as much on low | 
cost electricity as on a famous mine. | 


Low Grade Ore Treated 

All over Canada cheap hydro | 
power has allowed treatment of the | 
low grade ores. Profit margins on | 
the better ore have also been in- | 
creased. Practically every mine in 
Canada finds mineral values extend- 
ing considerable distances into the 
“wall rock.” If power costs are low, 
greater widths can be mined profit- 
ably. Mining greater widths reduces 
per ton mining costs. Further econo- 
mies can be made in the mill from 
treatment of a greater tonnage. 

Administrative and general costs 
do not usually rise in proportion 
with the tonnage mined and milled, 
and here again, cheap hydro-electric 
power has meant increased profits 
fom the shareholders. 

“Enlarges” Canada 

Tens of thousands of square miles 
in the Canadian hinterland are now 
wealth-producing mineral areas or 
potentially so for one reason alone: 
because electric power is evailable 
near by. 

At the Box property in the Lake 
Athabaska area, hydro-electric 
power will be obtained from a 6,600 
hp. development housed entirely 
underground. This property is a 
low-grade ore proposition and cost 
of Diesel power would likely be too 
high to allow profitable mining of 
the large indicated ore body. The 
Young-Davidson mine of Hollinger 
Consolidated Gold Mines, located in 
the Matachewan district of Ontario, 
is in the same category. Here, low 
grade ore is scooped up in a huge 
electric shovel, one of the largest 
of its kind, before treatment in the 
mill by electric power. Many other 
companies benefitting could be men- 
tioned, including Howey Gold Mines 
which profitably treats probably the 
lowest grade ore of any company 
in Canada, 

Helps the Prospector 

Hydro-electric power as it affects 
mining may be more important in 
the future than in the past. Indi- 
vidual mines become exhausted but 
power resources remain available 
for new mines springing up. Cheap 
power spurs on mining activity. It 
helps create stable communities. 
With the decline in importance of 
the Cobalt silver camps, for instance, 
electric power was available to pro- 
ceed with exploration of the more 
extensive lodes of the Kirkland 
Lake gold area. 

Mines can be more readily 
brought into production today be- 
cause power facilities are more ex- 
tensive. Announcement that hydro- 
electric power would be available 
for Uchi Gold Mines late in 1938 
Was sufficient to cause a small 
“boom” in that company’s stock and 
2 new prospecting furore was noted | 
throughout the area. 

More Power Used 

Mines in 1938 used more hydro- | 
electric power than ever before. In| 
speaking of the use of power by | 
mines in Ontario, for the year ended | 
Oct. 31, 1938, Dr. T. H. Hogg, chair- | 
man of the Hydro-Electric Power 
Commission of Ontario, stated: 

“In Northern Ontario there was | 
again a large increase in the mining | 
load, and, for the first time since the 
Northern Ontario ‘properties were 
Consolidated, the revenue was suffi- 
cient to cover all expenses after 
making adequate provision for cus- | 
tomary reserves. For the second con- 
secutive year the mileage of rural | 
power lines approved for construc- 
tion also constituted a record.” 

The Ontario Hydro-Electric Power 
Commission, however, is not the | 
only supplier of hydro-electric | 
Power in the northern part of east- | 
ern Canada. Power Corporation of ! 
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Canada Could not Have Attained 
Mineral Greatness Without Power 


ELECTRICITY USERS IN CANADA 


Thousands 


as at January 1, 1938 


Maritimes Quebec Ontario Prairies 8. C. 


Canada, stated in its annual report 
for the year ended June 30, 1938: 

“Canada Northern Power Corpor- 
ation, Ltd., through its subsidiaries, 
Northern Ontario Power Co., Ltd., 
and Northern Quebec Power Co., 
Ltd., serves the important mining 
areas 100 miles in width on each side 
of the interprovincial boundary be- 
tween northern Ontario and Quebec. 
Those include the gold-producing 
regions of Porcupine, Timmins, 
Kirkland Lake, Rouyn-Noranda, 
Cadillac, Malartic, Dubuisson, Du- 
parquet, Bourlamaque, Pascalis and 
the silver camps of Cobalt and 
Gowganda. During the past year, 
customers have been increased from 
18,150 to 20,505, including several 
mines and the villages of Arntfield, 
Malartic and Lorrainville. Construc- 
tion of a power line between Nor- 
anda and Lake Blouin is well ad- 
vanced.” 

Power output. for the first 11 
months of 1938 amounted to 638,323,- 
566 kw.h. compared with 591,472,102 
kw.h. in the similar period of 1937. 

Generally Higher Demand 

Between them the Hydro-Electric 
Power Commission of Ontario and 
the Canada Northern Power Corp- 
oration supply approximately 98% 
of the power requirements of mines 
in Ontario. Canada Northern Power 
Corporation continued to supply the 
bulk of electric power used in the 
Quebec mining industry, in 1938, 
and as a number of mines stepped 
up capacity and new mines went 
into production volume of power 
used reached a new peak. 

Use of hydro-electric power for 
mining was increased in other min- 
ing areas in 1938. The East Kootenay 
Power Co., which serves coal fields 
in southern Alberta and British 
Columbia and the Consolidated 
Mining and Smelting Co. plant at 
Kimberley, noticed a marked im- 
provement in both the eoal and 
metal mining industries in the year 
ended June 30, 1938. An announce- 
ment late in 1938 that West Koot- 
enay Power and Light Co., would 
install additional capacity is another 
evidence of an expanded demand 
for power caused by mining, as West 
Kootenay supplies principally min- 
ing consumers. 

In 1939, mining enterprises will 


FMA 


| 00,000 H.R 
J 


RECOGNIZED 
MANUFACTURERS 
of 
QUALITY CASTINGS 


MANGANESE STEEL 


use more hydro-electric power than 
ever before. A new plant is being 
installed at the Box property in 
Saskatchewan, as previously stated. 
Another 19,000 h.p. unit is to be in- 
stalled at the Island Falls plant of 
Hudson Bay Mining and Smelting 
Co., to bring total capacity up to 
80,000 h.p. Evidence of increased 
power demand in Manitoba and 
Kenora district of Ontario, is given 
by construction of a two-mile power 
line to the Oro Grande mine by the 
Winnipég Electric Co. A contract 
has also been arranged for Winni- 
peg Electric to supply power to 
Kenricia Mines erecting a mill in 
the Kenora area. 

The Hydro-Electric Power Com- 
mission of Ontario is extending its 
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(Continued from page 21) 
pany, it is expected that the 1938 
report will show the preferred divi- 
dend covered by a little better mar- 
gin than was the case in 1937. 


Stake in Ottawa Valley 

Although operations of the com- 
pany are centred in Alberta and 
Saskatchewan, Calgary Power has an 
important stake in the Ottawa 
Valley plant on the Ottawa River. 
This unit, constructed jointly with 
Ontario Hydro, sells all its output 
to the latter. 

Calgary Power's investment in this 
project ran around $2 millions and, 
of course, was seriously affected by 
the cancellation of the Ontario 
Hydro contract. Renewal of the con- 
tract re-established earning power 
of Ottawa Valley and restored Cal- 
gary Power’s investment to good 
standing. However, there is no im- 
mediate prospect of any dividend 
being paid on Calgary Power's 
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Ear Falls-Uchi power line to the 
Pickle Crow-Central Patricia area 
and a ready market for 4,000 hp. is 
expected. Berens River Mines Ltd., 
in the extreme northwestern part 
of Ontario, is constructing a 2,000 
hp. plant on the Duck River, a sub- 
sidiary of the Severn. This plant 
should be in operation by May, 

, Quebec Government Aids 

In Quebec, the value of mining 
has been recognized by the Provin- 
cial Government which is develop- 
ing 28,000 h.p. on the upper Ottawa 
River through the Quebec National 
Electricity Syndicate. The power 
site originally was held by Noranda 
Mines and it is anticipated that some 
of this power, which is being de- 
veloped primarily for mining pur- 
poses, will be used by Noranda. 

During 1938, Belletterre Mines, a 
subsidiary of McIntyre Porcupine, 
completed and brought into opera- 
ation a 1,400 hp. plant on Wina- 
wiash River, a tributary of Lake 
Expense in the northwestern part 
of the province. Operations at Bel- 
leterre had previously been handi- 
capped by high cost of power but 
a more satisfactory basis with 
hydro-electric power has been 
worked out. 

Equipment manufacturers con- 
‘tinue to provide improved electrical 
equipment and this is aiding the 
individual mine in its drive toward 
lower costs and greater profits. Ex- 
tension of new power lines into the 
more remote areas of the country 
tells of development of additional 
mines, and a broadening of explora- 
tion throughout the country. 


Electricity Users 
Near 2 Millions 


Canada now has over 1.8 million 
customers for electricity service 
according to the most recent sur- 
vey of the Dominion Bureau of 
Statistics. The growth in service 
has been practically uninterrupted, 
except for a minor decline re- 
ported in 1934. Compared with the 
returns for 1928, the number of 
users of electrical energy has in- 
creased over 20% in the past 10- 
year period. 

The growth in domestic service 
has been particularly marked as 
shown in the following table cov- 
ering returns for 1928 and 1937: 


Users of Electricity 
(Number of Consumers) 
1937 1928 
1,805,995 1,464,005 


Commercial 
Power (small 


Power (large) .... 
Street lighting .... 4 
Service Given By 
Commercial 833,711 
Municipal 972,284 


U ‘lj . 

tilities 

junior holdings in this enterprise. 
Cover Senior Charges 

Despite~ the temporary~loss of 
revenue from this investment, Cal- 
gary Power has been able to demon- 
strate its ability to cover bond inter- 
est and preferred dividends from its 
own direct utility operations. As far 
as the public is concerned, passing 
of the dividend on the common was 
of little interest, except in its effect 
on the general credit standing of the 
company, as the junior security is 
closely held and seldom appears on 
the open market. 

Re-establishment of Ottawa 
Valley’s position enhances the in- 
vestment rating of Calgary Power's 
securities and it is expected that by 
1940 Ottawa Valley will again be an 
important contributor to the earn- 
ings of the Calgary Power Co. 

Directors—I. W. Killam, chairman; G. A. 
Gaherty, pres.; R. B. Baxter, vice-pres. 
and man. dir.; Fred C. Clarke, treas.; S. B. 


Hammond, H. J. Symington, Denis Stairs: 
all of Montreal; H. H. Parlee, Edmonton. 


677,223 
786,782 


Winnipeg Electric 


Winnipeg Electric Co’s gross 
earnings for 1938 were on a slightly 
lower basis than in the previous 
year, but a reduction in operating 
expenses kept net earnings -ap- 
proximately at the same level. Asa 
result it is anticipated the company 
will be able to show interest covered 
on both the series A and B bonds 
after depreciation. 

Power Corp. of Canada has a sub- 
stantial interest, but not control 
in Winnipeg Electric, which owns 
and operates power, electric light, 
railway and gas systems in Winni- 
peg and surrounding districts. 

Until four years ago these opera- 
tions were conducted by the parent 
company and a number of subsidi- 
aries. Manitcba Power Co., one of 
these, was formed in 1910 to develop 
the power site at Great Falls on the 
Winnipeg River and supplied power 
to the parent company.and the City 
of Winnipeg. Another subsidiary, 
Northwestern Power Co., developed 
a power site at Seven Sister Falls. 
The bonds of these subsidiaries were 
guaranteed by the parent company. 

When the Northwestern plant was 
completed in 1932 it was found that 
no market existed for the power 
and the company defaulted on its 
bonds. Later the City of Winnipeg 
notified Manitoba Power Co, that it 
would not renew its contract after 
August, 1937. This company then 
deferred payment of bond interest. 
Reorganization was carried out the 
early part of 1936 which reduced 
fixed interest charges to a point 
where they could cover on the lower 
earnings basis. It also left the com- 
pany with various contingent liabili- 
ties which have an important bear- 
ing on the ability of the company 
to pay dividends on the capital stock. 


bonds, and over $27 millions of gen- 
eral mortgage bonds, the interest on 
which constitutes a fixed charge. The 


mortgage is 4% up to 1942 after 
which it becomes 5%. In addition 
there are $6 millions of series B gen- 
eral mortgage bonds, which are on 
an income basis. If earnings war- 
rant, the company pays 4% on these 
bonds until 1941 and 5% thereafter. 
Further, it should be noted that the 
series B bond interest becomes a 
fixed charge after Jan. 2, 1947. 

Further to the funded debt the 
company has just under $2 millions 
of non-interest-bearing contingent 
certificates which have to be retired 
before any payment can be made 
on the $5 millions of preferred and 
on the common stock. 

To date Winnipeg Electric has 
paid all interest charges on the first 
mortgage bonds and the series A 
and series B bonds. 


Develop Other Business 


During the fall of 1937 the com- 
pany lost the City of Winnipeg busi- 
ness, However, this was offset by 
the construction of a transmission 
line to Kenora to serve the paper 
company at that point. Revenue 
from the latter source largely offset 
the loss of Winnipeg. 

While there cannot be any pay- 
ment until the contingent certifi- 
cates are eliminated, the prospects 
are not considered unfavorable. The 
long run factors favorable to the 
growth of greater Winnipeg are still 
operative, according to Edward 
Anderson, president of the com- 
pany. Increased mining activity, 
especially in the area served by the 
new transmission line to Kenora, 
may have a bearing on future earn- 
ings. In this connection a new con- 
tract was signed in 1938 to supply 
power for Kenricia Gold Mines. De- 
livery to the mine is scheduled to 
commence this month. 

; W. H. Carter, a 
Riiey* Isaac ‘Pitblado*, Ww. Whyte, ail of 
Winnipeg; A. J. Nesbitt, P. A. Thomson, 


Montreal: J. A. McPhail, Sault Ste. Marie: 
*, Vancouver; D. H. McDou- 


George Kidd 
face Toronto; ¢ de B. Greene’, Wm. 
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x Car tracks and bus‘routes are indispensable to modern commerce 
and industry. Along them are carried the workers to office, plant 
and mill ; the shoppers to retail stores; the patrons to entertainments 


and sports events. 


They are a community’s vital “lines of communication” because 
ACCESSIBILITY is the supreme factor in the existence and 
development of modern metropolitan areas. Central commercial 
and industrial districts can only exist because of their accessibility 
to outlying residential suburbs; and, conversely, the suburbs can 
only develop because of their accessibility to business centres. 


Public Transportation makes that accessibility possible; and the 
public transportation company still remains by far the greatest 
single agency for the. movement of the great masses of the city’s 


Recent Awards won by population. 


Montreal Tramways in com- 
petition with the street rail- 
ways of the continent: .— 


1933 
Transit Journal Maintenance 


ontest Tramways Company. 
“Special Certificate of Merit” y — 
1934 
“Anthony N. Brady Certificate of 
Honorable Mention” for Accident 
Prevention 


1935 
Transit Journal Maintenance 
Contest 
FIRST PRIZE 
1936 
Transit Journal Maintenance 
Contest 
“Special Certificate of Merit” 


Anthony N. Brady Memorial 
MEDAL for Accident Prevention 


1937 
Anthony N. Brady Memorial 
MEDAL for Accident Prevention 


February Revenue Off 
MONTREAL.—Southern Canada| $5,889, net earnings were off $10,634 | $6,333 in February last year. 
Power Co, reports gross income in| to $104,989. After providing for in- 
February of $189,084, a decline of|terést, depreciation, 


Montreal and its public transportation system have been “Partners 
in Progress” for over three-quarters of a century; and Montreal’s 
development today continues to depend upon the services of its 


Supplying regular daily transportation 
to 80% of Montreal citizens. 


As operating expenses increased , $3,649, compared with a surplus of , Operating expenses offset the slight« 


ly lower charges for interest, depre< 


For the: five months ended Feb.,| ciation, amortization and aa 
amortization, | 1939, gross income totalled $995,043, | leaving a surplus for the past peri : 
4 


$4,745 from the same month last year.' and dividends, there was a deficit of}as against $1,011,624 a year ago.| of $4,428. 
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TINY LAMPS 


It pays to ask for “GENERAL ELECTRIC” when purchasing any electrical product — 


From giant generators which develop our water 
power —to the lamps which illuminate our homes 
— everything electrical is made in Canada by 
Canadian General Electric. 


Factories at Toronto and Peterborough manufac- 


ture not only apparatus to generate and distribute 
electricity but also equipment for the utilization of 
electricity — generators, yg. os transformers, 
motors, wiring materials, lighting equipment, 
lamps, and a complete line of home appliances. 
All hheie constitute a family disti ed 


for efficiency and reliability. 
When you buy General Electric products you take 
advantage of the technical investigations in 
General Electric's research laboratories. In these 
laboratories have originated most important 
developments in electrical equipment during the 
last thirty years. 

Wherever you are located C.G.E. can serve you 
well because there is a Dominion-wide system of 
sales offices and warehouses set up for your 
convenience. 
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CANADIAN GENERAL ELECTRIC CO. LIMITED 
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Gas Competes Successfu 


Natural and Manufactured Gas 
Holds in Face of Power Growth 


At least three major sections of 
Canada are served with natural gas 
from local fields. Southwestern On- 
tario and Alberta are the two chief 
sections where the investor is inter- 
ested in natura! gas. 


Manufactured gas is supplied in 
most of the larger Canadian cities, 
where this form of fuel is firmly 
established. 


In many centres gas comes into 
direct competition with electricity 
as a fuel. Gas has lost ground in the 
fields of illumination and power to 


Consumers’ Gas 


Consumers’ Gas Co. operates under 
an exclusive franchise in Toronto 
and district. Incorporated in 1848. 
earnings and operations grew stead- 
ily until 1930. Then came a decline 
up to 1936, due to lower sales and 
prices. Recently there has been im- 
provement again. Dividends have 
been paid steadily since incorpora- 
tion. 

Under the special act incorporat- 
ing the company, $10 a share in 
dividends is paid annually. If net 
earnings fall below dividend re- 
quirements in any year, the cumu- 
lative reserve fund may be drawn 
upon to make up the deficiency and 
the company will then increase the 
price of gas sufficently to replenish 
the reserve. In the period from 1932 
to 1938, total reserve fund dropped 
from approximately $8 millions to 
$5.8 millions as at Sept. 30, 1938. This 
was because operating costs, statut- 
ory renewal reserve requirements 
and dividends were not covered by 
earnings during this period. 

Last year showed a gain in net 
profits of approximately 14%. Op- 
erations for the first five months 
of the current year are understood 
to have been maintained on about 
the same basis. Mild weather in the 
fall checked hopes of gains. 

To encourage the use of gas for 
house heating, the company last 
December announced a reduction in 
price if the quantity used is beyond 
a fixed minimum. While too late to 
affect sales in the current season, it 
is reported that considerable inter- 
est is being shown in special heat- 
ing installations for next fall. 

The company supplies manufac- 
tured gas exclusively and its rate 
structure is considered to be one of 
the lowest on the continent for this 
type of fuel. 


Directors — Thomas Bradshaw, pres.; 
Col. J. F. Michie, vice-pres.; A. R. Auld, 
L. Goldman, C. S. Macdonald, Brig.-Gen. 
C. H. Mitchell, Col. A. L. Bishop, F. G. 
Osler, Walter C. Laidlaw, The Mayor of 
Toronto; all of Toronto. , 


Union Gas 


Union Gas Co, of Canada is both 
a holding and operating company. 
As the former, it owns all the stock 
of City Gas Co. of London and 
Windsor Gas Co. Until early this 
year it also owned practically all the 
common shares of United Fuel In- 
vestments Ltd. Ownership of the 
common stock of the latter company 


electricity, but has been able to hold 
its own better in other uses. 

Index number of prices for manu- 
factured fuel gas used by domestic 
consumers in Canada rose from 93.6 
in 1936 to 94.5 in 1937, marking the 
first break in a gradual decline dat- 
ing from 1921 when the index was 
109.4. For natual gas price tenden- 
cies were upward in 1931 and 1932, 
but declined persistently in 1933 and 
1936, with practically no change in 
1937 when the index of prices of 
natural gas as domestic fuel was 
92.3. 


is now shared with Dominion 
Natural Gas Co. 

The company and its subsidiaries 
supply natural gas to a steadily 
growing number of customers 
throughout the greater part of 
southwestern Ontario, including 
London, Windsor, Sarnia, and Chat- 
ham. An important share of its gas 
sales come from house heating re- 
quirements, particularly since the 
introduction of natural gas into Lon- 
don. 

Reserves of natural gas appear 
adequate and development pro- 
grammes are adding new fields. 
Government regulations control the 
use of natural gas, development of 
gas fields and rates to consumers in 
Ontario. Administration of these 
acts is said to be reasonable and is 
regarded as protecting the com- 
pany’s rate and franchise structures. 

In the year ended March 31, 1938. 
the company earned $1.31 a share 
on its common stock, but this level 
is not likely to be reached in the 
current year because of milder 
weather in the last 12 months. A 
complete analysis of the company 
appeared in the March 4 issue of 
The Financial Post. 

Directors—S. A. Morse, pres. and gen 
mgr.; D. A. Coste, ist vice-pres.. Chatham: 
R. L. O'Brian, vice-pres., Buffalo, D. P. 
Rogers, vice-pres.; A. F. White, Toronto; 
W. L. Duffield, London, Ont.; W. J. K 


Vanston, New York; Chas. M. Kennedy, 
Buffalo, N.Y. 


Cities Heating 

Cities Heating Co., operates a cen- 
tral steam heating system in the 
business district of London, Ont., on 
a 30-year franchise granted in 1928. 

The company has an issue of 6% 
first mortgage bonds, of which $139.- 
000 were outstanding at latest re- 
ports. The original amount of bonds 
issued was $195,000. A semi-annual 
sinking fund is calcdlated to be suf- 
ficient to retire the entire issue by 
maturity on Jan. 1, 1948. Security is 
a first mortgage on all properties 
and assets of the company. Capital 
stock is privately held and no finan- 
cial statements are made public. 

Direc 
east J. ie 

D. B. Weldon, 8S. D. & 


City Gas 


City Gas and Electric Corp., organ- 
ized in 1931 to take over various 
utility properties in Quebec, has not 
had a very impressive record. The 
company has been handicapped by 


‘ 
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Summary of Gas Securities 


Bonds — 


Int. 
Rate Ou 
% Maturity $ 


Montreal Coke & Manufacturing: 
ist mtge. ser. S. F. 


on Mar. 16, 1939. 
= 


Gen. mtge. 
*Year ended Mar. 
Hamilton B “Product Gene Ovens: 
Ist mige. 
Gen. mtge. 3. 
United Gas and Fuel: 
ist mtge. S. F. . bs eeee 
2nd mortgage . 5 


*To be issued to Dominion Natural Gas under reorganiza 
The issue is guaranteed by Hamilton Be-Product 


Investments. 
City Gas & Electric: 
Ist mortgage 
lst mtge. (Amos Water & Pr.) ....+++ 7 
Cities Heating: 
ist mtge. S. F. 


Stocks — 


saditnebeastease *3%-4 
“BGS on 1006-08 Bends; 4% on 1947 issue. The 4% issue 


Times Int. Earned 
After 
1938 
1936-37 2,950,000 Not available 
called for redemption 


+3.20 42.68 
Year ended Mar. 31. 


*3.43 "2.90 


aan 3, _, 


1956 450,000 
eqesnesy Not available 
1956 


1948 
*1957 


Not available 


——— 
1,000,000 
of United Fuel 

Coke Ovens. 


1951 t+ Not available 


1938 65,900 


1948 139,000 Not available 


° 


Earned 


Outstand. 
s 


Consumers’ Gas: 
Com., par $100 . 


“Based on net t profits. less amount spent on re 
the full annual appropriation to the plant and 
as, under the company’s charter, dividends are a 


Montreal Coke & nena 
Pref. cum,, par $100 ... - 
COR.» DAWe ciceesvcccese 100,000 sh: 


r Share 
938 
% 


14,555,200 411.55 *10.01 10.00 


3,000, ine | Not avail. 


Div. Price Range 

1937 Rate —1938-30— Last Yield 
s $ High Low Price % 

199% 173 181 5.5 

rs and renewals during the year; 
dings renewal fund is not deducted 

prior charge on earnings. 


eee see eee eee 


All the preferred shares, which are 6% cumulative, and all the common shares, 
are held equally by Montreal Light. Heat & Power Cons. and Koppers Co. 


Union Gas: 
Com., n.p.v. 
*Year ended ‘Mer. ‘si. 
United Fuel Investments: 
Class A pf., par $50 
Class B pf., par $25 
Com., n.p.v. 
*On old preferred. 
Hamilton a Coke Ovens: 
Com., par $100 


. 706,199 shs. 


*1.31 -*0.99 


90 000 shs.) °5.97 
000 


$0,000 shs. 
90.000 shs. 40.03 #41.03 
Year ended Mar. 3T. 


600,000 Not avail. 


080 15% 100% 13% 59 


"4.85 


*Entire issue held | by United Fuel Investments. 


United Gas oo F 
Com., par $100 
7All held by United Fuel Sevestinamete: 


City Gas & Electr’ 
Pref. cum., par 3100 . 73,800) 
Com., n.p.v. 2, hs. [ 
Cities Heating: 
Pref. cum., par $100 . 


100,000) 
Com., n.p.v 3,000 shs. ! 


a lack of adequate working capital, 
which in turn has held back develop- 
ment. Moreover, earning power has 
been limited with the result that the 
company found it necessary to defer 
bond interest less than two years ago. 

Upon organization the company 
acquired a franchise to manufacture 
and distribute butane gas in Three 
Rivers, Que. Subsequent additions 
to the company’s holdings were an 
electrical distr*~:tion system in 
Yamaska Cuunty, Que., an electrical 
and waterworks system at Amos, a 


«| waterworks system at Ste. Therese, 


and a grist mill and factory at Hunt- 
ingdon. 

Since 1936 the management has not 
issued a financial statement. 


Directors—Lt.-Col. P. L. Browne, pres., 
Montreal; A. G. Urquhart, vice-pres. and 
sec.-treas., Westmount. Que.; J. S. Bock, 
vice-pres.; J. I. Dupré. J. C. Lallemand. 
Montreal; John Lowe. Valleyfield, Que. 


Montreal Coke 


Operations of Montreal Coke and 
Manufacturing Co. continue to show 
satisfactory results. Last year the 
plant operated at 91.6% of rated 
capacity, while over 513,000 tons of 


| coal were required to produce suf- 
ficient gas to meet demands of cus- 


tomers. 

The company operates one of the 
largest gas by-products plants in 
Canada, located a short distance from 
Montreal. In addition it leases the 
gas plant from Montreal Power, to 
whom it sells its entire output of gas. 

Control of this company is held 
jointly by Montreal Light, Heat and 


Not avail. 


600,000 Not evail 


Not avail. 


Power Cons. and Koppers Co. How- 
ever, in 1927 $4 millions of first mort- 
gage bonds were offered to and taken 
up by the public. This issue was re- 
deemed and replaced with another 
issue in 1935. This year the 12-year 
bonds were retired and replaced by 
another issue. No statement is 
issued by the company. 


Directors—J. S. Norris, pres.; LB. = Mun- 
roe, vice-pres. and man. dir.; . Mont- 
gee, © e Deeg. J.D. Price, W. i Pead; 
Montreal; J. ‘st A. sa 
Pittsburgh, Pa joston, Mass, 


United Fuel Investments 


United Fuel Investments owns 
Hamilton By-Product Coke Ovens, 
United Gas and Fuel of Hamilton 
and United Suburban Gas Com- 
panies. As a result of a reorganiza- 
tion now taking place, Union Gas 
holds half of the stock of United 
Fuel Investments and Dominion 
Natural Gas Co., a Cities Service 
subsidiary, the balance. 

The reorganization settled divi- 
dend arrears on United Fuel 
preferred and will eventually result 
in a merger of the distribution 
system of Dominion Natural Gas and 
United..Gas and Fuel. The merged 
systems will have about 35,000 cus- 
tomers in Hamilton and surround- 
ing municipalities. 

Hamilton By-Product Coke Ovens 
owns a plant capable of coking 1,100 
tons of coal every 24 hours and giv- 
ing an annual capacity of 300,000 
tons of coke, 2,400 million cubic feet 
of gas, four million gallons of tar. 
4,250 tons of ammonium sulphate 


Electric Light and Power 
Street Railway 
Gas Heating and Lighting 


A reliable, old-established 


4 ee 
company giving assured ser- 


vice at the lowest rates. 


Our engineering service is always at the 
disposal of our patrons or prospective 


patrons, and we shall be very pleased to 
furnish information or assistance. 


NEW BRUNSWICK POWER COMPANY 
SAINT JOHN, NEW BRUNSWICK 


ly as” 


and 000,000 gallehe of light off and 
benzol. 
Interests of both natural gas and 


completed end uneconomic competi- 
tion of recent years is being elim- 
inated. United and Fuel ac- 
quires the transmission and distri- 
bution lines and other assets of 
Dominion Natural Gas in the Ham- 
ilton area in return for $1 million 
of 5% second mortgage bonds. This 
deal opens up important revenues 
for growth to the companies which, 
however, may not be fully realized 
for a few years. 
Coke Co. Bonds Protected 

Holders of the $2.3 millions of first 
mortgage bonds and $690,400 second 
mortgage bonds of Hamilton By- 
Product Coke Ovens are assured 
that their company will have a per- 
manent market for its products. 

Operations in the current year of 
United Fuel Investments and its 
subsidiaries are showing earnings 
below a year ago. Lower selling 
prices for coke and higher cost of 
coal, as well as milder weather, are 
cited as reasons for the drop in net 
earnings. Before income tax, these 
were $177,657 in the nine months 
ended Sept. 31, 1938, as against $444,- 
199 in the corresponding period of 
1937. Estimated earnings for the 


year ending March 31, 1939, should |’ 


be sufficient to meet dividends on 


the 90,000 new $3 preferred. 
Directors—S. A. Morse, pres., Chatham, 
Ont.; A. F. White, vice-pres., a. bie 
P, Pinckard, J. om Ten, 
. A. Fraser, Toronto; R. 
O'Brian, Buffalo, N.Y. 


B. C. Power “A” Profits 
Greater During February 


MONTREAL. — British Columbia 
Power Corp. reports gross income 
in February of $1,276,929 compared 
to $1,238,460 in the same month last 
year. After all charges, including 
dividends on the preferred, there 
was a balance available on the “A” 
stock of $180,734, an increase of 
$2,561 over February, 1937. 

Gross for the first eight months of 
the company’s current fiscal year 
totalled $10.3 millions against $101 
millions a year ago. Net profits 
available on the class “A” stock 
amounted to $1,498,747, a decrease of 
$31,461 from the like period of the 
previous year. 


STREET 
Se LY 
FL & 


Ph Mod ern 


DET and 
Construction 


Municipal street railway systems 
throughout Canada rely on cars 
built by Canadian Car and Foundry 


Company 
efficient 


to give dependable, 
service with minimum 
operating costs. This is demon- ; a ate 
strated by the fact that there are " Fs ape es 
more such cars in use in Canadian ea 


ie 1 


cities than those of any other 


builder. Bring your system up to 
date with cars that are modern in 


design and efficient and economical 


in operation. 


CANADIAN CAR & FOUNDRY 


Company, Limited 


General Offices— 621 Craig Street W., Montreal 


TORONTO 


N.S. Aids New Lines 

Nova Scotia Rural Electrification 
Act, which provides for provincial 
aid in rural line construction, re- 
sulted in the completion of some 235 
miles of new lines during 1938. Of 
these about 195 miles were con- 
structed by the Nova Scotia Power 
Commission and about 180 miles by 
other utilities. 


WINNIPEG VANCOUVER 


Manitoba Extends Lines 


Trackless Trolleys Increase 
Last year the Manitoba Power 


Trackless trolley cars in operation 
in Canada at the end of 19387 num- 
bered seven. Since then the number | transmission lines and erected nine 
in service has more than doubled. | sub-stations. 


More Motor Buses Used 
The number of motor buses oper. 
ated by Canadian tramway systen; 
increased from 605 to 653 in 1987, 


Nine Tram Systems 
Nine tramway systems in Canada 
account for over 87% of the total 
traffic. 


When over 97% of the furnace - tenders insist 
on comfort and convenience. 


And. over 97% of the housewives insist on 
cleanliness and economy. 


You'll find NATURAL GAS utilized 
97% of the homes. 


Such is the case in the territories served by this 
organization—resulting in a load stability that has 
proved an important factor in the Company's 


consistent record. 


\ 


THE CANADIAN WESTERN NATURAL GAS, 
LIGHT, HEAT AND POWER CO., LIMITED 


T 


Serving over 23,000 homes in the Cities of Calgary 
and Lethbridge and 15 towns and other communities 


Commission erected 184 miles « § 
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Fear of New Regulatory Body Dis- 


turbs Investor Confidence in B,C. 


British Columbia has been one of 
“qhe fast growing areas in Canada 
during recent years. Utility services 
have expanded in proportion, New 

r lines have been built; new 
wer plants erected; and existing 

yelopments extended. , 

While the general economic pic- 
ture on the west coast is encourag- 
jng, the recent establishment of a 

ublic utility board in British 
Columbia has alarmed investors, 
rticularly those holding securities 
in power and utility enterprises. The 
neral opinion that such a regula- 
tory board is likely to enforce regu- 
jations detrimental to the interests 
of the privately owned companies 
has made itself felt in the depressed 
market value of securities. 
Alarm is Premature 

In many ways the current situa- 
tion in British Columbia, as far as 
the power utilities are concerned, is 


B.C. 


B. C. Power, through its operating 
subsidiaries, is the largest utility 
system on the coast. It provides a 
complete utility service—electricity, 
tramways and gas in Vancouver and 
district. Further, it has important 
operations in Victoria and other 
places on Vancouver Island. 


Operates Big System 


Briefly the company through its 
subsidiaries operates 11 hydro-elec- 
tric plants and three steam plants 
with an installed capacity of 326,- 
721 h.p.; 80 sub-stations and trans- 
former stations; 635 miles of high 
tension transmission lines; 2,870 miles 
of distribution wires, and serves a 
population of 400,000. In the 1938 
fiscal year the company had 136,700 
power and light customers and the 
sale of electrical energy totalled 428 
million kw.h, 

In addition the company operates 
three gas plants which supply all 
the gas consumed in Vancouver, 
Victoria, New Westminster, North 
Vancouver and Burnaby. Production 
last year totalled 1,347,978 thousand 
eu. ft. and the number of customers 
served was 51,960. 

An electric railway system also 
forms an important part of the serv- 
ices provided by the company. Mile- 
age operated totals 334, of which 147 
ave city carlines and 160 interurban. 
In addition there are 385 miles of 
motor coach routes and 82 miles of 
motor freight routes also operating. 
In the 1938 company year, B. C. 
Power carried 71.5 million passengers 
and 290,306 tons of freight. 


Details of Capital 

B. C. Power Corp. has outstanding 
around $13.6 millions of bonds one 
million shares of class A stock and 
an equal number of class B shares. 
Moreover there are underlying 
securities of some considerable 
magnitude. ; 

At the end of last June the sub- 
sidiary companies had outstanding 
around $248 millions of bonds and 
nearly $12 millions of preference 
stock. All obligations in connection 
with these securities have been met 
in full. 

Revenues of B. C. Power Corp. are 
derived in its stock holdings in the 
operating subsidiaries. For the first 
few years after the company was 
formed, in 1938, revenues were suf- 
ficient to cover the $2 dividend on 
the class A stock. During the depres- 
sion years income fell off and in 
1934 the dividend was reduced to 
$1.62 and then to $1.50 in 1935. The 
distribution was increased to $1.55 
in 1936; to $1.70 in 1937 and to the 
full dividend of $2 in 1938, when 
earnings on the class A amounted to 
$2.02 a share. 

For eight months ended January 
the company has shown earnings on 


much like it was in Quebec a few 
years back when it was decided to 
go ahead and set up a utility board. 
Yet, as has since been shown, many 
of the earlier fears have not ma- 
terialized and confidence has been 
restored in a large measure. 


The establishment of a regulatory 
body is, after all is said and done, a 
normal procedure especially when 
those individuals or companies to 
be regulated enjoy monopolistic con- 
trol of a service considered essential 
to public welfare. 


Meanwhile as far as the outlook 
for further expansion of operations 
and earnings of the utilities are con- 
cerned, the ‘prospects are distinctly 
pyomising. The growth of the past 
few years indicates the opportunities 
existing on the west coast and with 
a return of greater business pros- 
perity, British Columbia should be 
well in the lead. 


Power 


its class A stock of $1,318,013. This 
tr with $1,352,035 for the like 


period of the previous year. Unless 
there is an unexpected reversal of 
earnings the company should be able 


to show sufficient profits to cover w 


the dividend on the A stock. 


General prospects are regarded 
favorably. It is not anticipated that 
the new utility board will do any- 
thing to jeopardize seriously the 
position of the company nor is the 
possibility of the public ownership 
to be taken overly seriously. The 
territory in which B. C. Power oper- 
ates is generally regarded as having 
as good, if not better prospects for 
further expansion than any other 
section in the Dominion. Incidentally 
the company recently completed in- 
stallation of a second unit of 47,000 
h.p. at the Ruskin power plant. 


Directors—W. G. Murrin, pres., Vancou- 
ver; A. T. Goward, vice-pres., Victoria: 
E. H. Adams, vice-pres. & treas.; George 
Kidd, A, C. Taylor, H. R. MacMillan; Van- 
couver; Sir Herbert Holt, A. J. Nesbitt, 
P. A. Thomson, J. B. Woodyatt, S. Godin, 
Jr., Montreal; J. H. Gundy, Toronto; C. E, 
Calder. New York City; A. P. Holt, John 
Davidson, London, Eng. 


West Kootenay 


West Kootenay Power & Light Co., 
is one of the major power operators 
in the Dominion and, next to B. C. 
Power Corp., the largest on the 
Pacific coast. 


This company operates a number 
of hydro-electric plants in ceniral 
and southern British Columbia, with 
a total installed capacity of 225,000 
h.p. Practically the entire output is 
used to meet requirements of the 
parent company, Consolidated Min- 
ing and Smelting Co. of Canada. The 
latter is one of the principal base 
metal mining operators in the Do- 
minion and its power requirements 
are on a very broad scale. 

Increase Plant Capacity 

Due to increasing operations it has 
been necessary from time to time for 
West Kootenay Power to enlarge its 
plant and at present the company 
has under way a major development 
two miles west of Nelson, B.C. which, 
when completed, will add 50,000 h.p. 
to the presently installed capacity. 

Sell Bonds Privately 


Securities of this company have 
always been highly regarded not 
only because of its association with 
Consolidated Smelters, but also 
on the basis of its own record. 
However, in recent years the finan- 
cial policy of the management has 
been such that the public interest 
in the company has become of very 
limited proportions. 

A short time back its bond issue, 
which was widely held, was refund- 
ed by an issue of bonds sold to the 
Sun Life Assurance Co. While the 
| preferred stock is listed on the 
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Coast Group Securities 


Int. 
Rate 
% 


+ FORSTER S ORES eee ee 


estern Power: 
ist mtge. Be We vices sevecsecsecccsess 8 
lst mortgage 


4% 


6% 
6% 


Outstand. aan 

Maturity $ 1938 = 1987 
1939-60 13,600,000 1.85 1.65 
Perp. 13,522,625 Not available 
Perp. 7,275,000 —- Not available 
1949 


1960 ‘ Not available 
1960 


as collateral for B. C. Power bonds. 


All 
West. Canadian Hydro-Electric: 


Nanaimo Dunean Utilities: 
ist 8. FF. A 
8. F. Debs., City of Duncan 
Pacific Power & Water: 
Ist mtge. & coli. tr., A 
West Kootenay Power & Light: 
ist mtge. S. F., A 


Stocks — 


a 


British Columbia Power: 
Class A pref., n.p.v. ... 
Class By Bon cic seric 


taking 

British Columbia Electric Rail 
5% pref. cum., par £1 .. 
Pref. ord. non-cum., p. £ 
Def. ord. non-cum., p. £1 
Share par £1 


*Authorized. 
British Columbia Electric Power & Gas: 
. cum., par $100 ° 5,000,000 
Com., par # *15,248,012 
ed by 


1,000,000 shs. 
000,000 shs. 


way: 
11,669,599 
*5,014,460 


e 
Vancouver Power: 


% 1964 
1939 & 1953 


r Share 


Tose 
$ 


#2.02 41.77 
1 0.02 *d0.23 
icipation feature into consideration. 
6,984,000) 
6,984,000} Not avail. 
tLondon Stock Exchange to Aug. a 
Not avail. 
parent company, B. C. Péwer Corp. 


1950 *2.04 


1945 
1951 


1942 2 serene} 
1942 * 267,000 


Not available 
1,40 0.98 


510,500 4.13 3.39 


1957 eee 
6,350,000 Notavail. 8.64 


1956 


Div. Price Range 
1937 Rate —1938-39— Last Yield 
$ $ High Low Price % 


200 3 22 33. 4 

nil 5% 2 3 dea 
tYear ended June 30. 

5% 104% 06% ... 


eee 


*9,500,000 Not avail. 


parent company. 
rn Power: 
f. cum., par $100 .... 
Com., par $100 


850,000} Not avail. 
® 000 


,000, 
*Of the entire outstanding preferred and common stock, 99.7% is owned by the 


rent company. 
West. Canadian Hydro-Electric: 
Pref. cum. pert, n.p.v. 53,810 shs. 
100,000 shs. 
July 1 to Aug. 31, 
9,800 


Com. B, n.p.v. 
*Paid in 1938, 
Columbia Power: 


1,000,000 
30,000 shs. 


400,000 
- 50,000 shs. 


ea 

Pacific Power & Water: 

Pr. pref., cum., 

2nd pref., par 

Com., M.p.V. ........... 18,550 shs. 
West Kootenay Power & Light: 

Pref., cum., par $100 500,000 + 

6,112,000 ft 


Com., par $100 7 
*Paid in 1937. tNot available. 


3,590 shs., 


Montreal Stock Exchange and regu- 
lar dividends of $7 a share have been 
paid since 1904, it is not actively 
traded as the stock is held by rela- 
tively few shareholders, All the com- 
mon is held by Consolidated 
Smelters. 


Directors—Sir Edward Beatty, chm. of 
board: Lorne A. Campbell, pres. and man, 
dir.: G. F. Benson, Sir. Charles B. Gordon, 
E. B. Hosmer, Sir Herbert Holt, Ross H. 
McMaster, vice-pres.; Montreal. 


East Kootenay 


East Kootenay Power Co., sub- 
sidiary of Power Corporation of 
Canada, experienced a moderate in- 
crease in revenue last year, which 
was offset by an advance in operat- 
ing expenses. Net operating income 
was practically the same as the year 
before. 

Operations of the company extend 
toward the southeastern section of 
British Columbia and the southwest- 
ern part of Alberta. Energy from 
three plants with an aggregate capa- 
city of 35,500 h.p. is distributed 
throughout the whole of southern 
East Kootenay from the boundary to 
Cranbrook, especially the towns of 
Fernie, Cranbrook, Elko, Bull River 
and Wardner, B.C. Other important 
outlets are the various coal mines 
in the Crow's Nest Pass and to the 
Kimberley concentrator of the Con- 
solidated Mining & Smelting Co. of 
Canada. 

In the last two years operations 
and earnings have been above aver- 
age, due to activity at the Kim- 
berley concentrator. The retail and 
commercial demand in the territory 
served is of limited proportions and 
any material gain in earnings is 
expected to come from power sales. 

Operations have not been alto- 
gether unsatisfactory, but earnings 
are inadequate in view of the capi- 
tal invested. While interest charges 


+0.60 

SAI sae ree vite soe 
*Six months ended Dec, 31, 1938. 
Not avail 


*nil *40.53 
d2.34 


*8.61 
0.86 


2,000 ane} Not avait 


90.13% ... eee eee 
nil 
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02.51 w 30 
*6.67 
1.10 
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287.33 123% 
22.93 *1 eee 
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have been met on the bonded debt 
loans advanced by Power Corpora- 
tion of Canada, there have been no 
earnings available for some years 
on the preferred stock, wHich is in 
arrears of dividends since March 
15, 1932. 

Though earnings have been suffi- 
cient to meet interest and sinking 
fund charges in connection with the 
first mortgage debt, the bonds are 
not very highly rated because of the 
company’s financial position. At the 
end of the last company year, March 
31, 1938, the company reported notes 
payable to Power Corporation of 
Canada of $2,114,488. These advances 
rank secondary to the bonds both as 
regards interest and security. When 
conditions are opportune steps wil! 
be taken to fund these advances on 
a long-term basis. Meanwhile they 
constitute an effective stumbling 
block to payment of any dividend 
on the preferred, which is largely 
held by the public. 


Directors—A. J. Nesbitt, pres.; J. B. 
Woodyatt, vice-pres.; Montreal; L. C. Has- 
kell, sec., Montreal; Hon. Gordon W. Scott, 
E. R. Parkins, P. A. Thomson, Montreal; 
G. E. Elkington, gen, mgr., Fernie, B.C. 


Nanaimo -Duncan 


Nanaimo-Duncan Utilities Ltd., 
financial statement for the year end- 
ed next June is expected to show a 
further increase in earning power. 
During 1938 earnings on the prefer- 
red stock were equivalent to $8.61 a 
share and 86 cents on the common. 

For the past ycar power sales in- 
creased to nearly 9.5 million kw.h., 
compared with less than 7.1 million 
kw.h. the year previously. 

In view of the improved earning 
power of the company, it would not 
be surprising if there was an in- 
creas¢ in the distribution to share- 
holders. ‘ 

Nanaimo-Duncan supplies electric 


ur Telephone Gain in 1938 


Was 


3.4% 


On January 1, 1939, the British Columbia 
Telephone Company and associated companies in 
B. C. had 127,628 telephones, the highest total 


in the system's history. 


The gain in telephones during 1938 was 
4,230 or 3.4%. 


BRITISH COLUMBIA TELEPHONE COMPANY 
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Electric Boilers Use 


Much Power 


Development of the electric 
boiler in the newsprint industry 
for the generation of steam has 
proved an important outlet for the 
off-peak or secondary power out- 
put of the central stations. This 
energy, which is sold in competi- 
tion with coal, provides the opera- 
tors with a source of revenue of 
some importance. The volume of 
energy sold for use in electric boil- 
ers touched an all-time high in 
1937, but dropped off in 1938 due 
to the decline in production of 
newsprint. , 


The trend of sales in the last 4 
years follow: 


Electricity Sold For Use in 
Electric Boilers 
(thousands of kilowatt hours) 


seeeoeccesevessse) 6,312,387 
tenner PeeC ROO R DERE e Eee 6,942,841 


light and power services to a popu- 
lation of approximately 16,000 in a 
territory on the east coast of Van- 
couver Island. In addition, it also 
serves the City of Duncan with 
water, 


New Interests Control 


Formerly control of the company 
was held by the West Canadian 
Hydro Electric Corp., a subsidiary 
of Canadian Public Service Corp. 
Following the change of ownership 
a majority of the stock was placed 
in the voting trust and an offering 
of voting trust certificates was made 
to the public. 


Directors—Brig.-Gen. J. A. Clark, pres.; 
R. H. Tupper, sec.; J. F. Smith, Gordon 
Farrell, George Kidd, R. C. Buchanan, 
Stanley Burke, Vancouver, B.C. 


Northern B; C. Power 


Northern British Columbia Power 
Co. is of interest to investors in Can- 
adian utility stocks, because it is a 
wholly-owned subsidiary of Power 
Corporation of Candda. It was 
organized in March, 1938, to. take 
over and develop the properties of 
International Electric Co., and serv- 
ing the towns of Stewart and Hyder, 
B.C., Hyder, Alaska and the muni- 
cipally-owned plant at Prince 
Rupert. 

The company erected in 1930 a 
new 6,000 h.p. plant at Falls River, 
which brought its total installed 
capacity up to 7,700 h.p. Electricity 
and power is supplied to about 2,500 
customers and the company has the 
entrée to the potentially important 
mining districts of northern British 
Columbia and the Yukon. 

At present surveys are being made 
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15 King Street West, Toronto 


for a potential $750,000 power ex- 
tension development. Actual under- 
taking’ of the proposal, however, 
rests upon possible new industrial 
developments at Prince Rupert. 


West Canadian Hydro 


West Canadian Hydro Electric 
Corp. was formerly controlled by a 
holding company, Canadian Public 
Service Corp. As a result of a re- 
organization last year, the holding 
company was eliminated and West 
Canadian Hydro Electric acquired 
ownership of Okanagan Telephone 
Co, and Inland Ice and Cold Storage 
Co., former subsidiaries of Canadian 
Public Service in the Okanagan 
Valley of British Columbia, An ex- 
change of securities was carried out 
in September and dividends are now 


MONTREAL 
TORONTO 
VANCOUVER 
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Go-ahead Vancouver is growing by leaps 
and bounds. A great port, a great mining, 
lumbering and fishing centre, nothing can hold 


it back. 


Vancouver is the head: office of a great 
public utility company. For 42 years, the British 


being paid on the new stock of West 
Canadian Hydro Electric. ' 

In the year ended June 30, 1938, 
on the basis of the new set-up con- 
solidated net revenue was sufficient 
to cover debt interest 1.57 times 
after depreciation and other charges. 
This is a gain from the 1.25 times for 


the precedifig year. 

Directors—Brig.-Gen. J. A. Clark, pres.; 
J. E. Elliott, R. C. Buchanan, L. P. Smith, 
Stanley Burke, Ross Peers; all of 
Vancouver. 


Pacific Power & Water 


Pacific Power & Water Co, sup- 
plies electric light and power, tele- 
phone and domestic water services 
to Chilliwack and district in British 
Columbia, 

Operations for the year ended 
June 30, 1938, showed gross revenue 
more than doubled. The company 


was incorporated in 1935 and has 
paid dividends regularly on its two 
classes of preferred stock as well as 
its common. 

Directors—A. C. R. Yuill, pres.; David 


Grierson, man. dir., C. S. Wood, E. A. Rid- 
dell, W. W. Hutton, H. J. Gardner. 


Columbia Power 


Columbia Power Co. supplies elec- 
trical energy to a number of small 
British Columbia communities. 
Total population served approxi- 
mates 4,400 and it is estimated that 
the company has nearly 800 cus- 
tomers. 

Public interest is limited to a 
642% first mortgage bond issue of 
which $75,000 is outstanding. No 
financial statements are available. 


Directors—E. E. Buckerfield, pres.; A. L. 
Murray, man. dir.; F. J. Bartholomew, 
man. dir.; R. H. Tupper, man. dir.; G. BE. 
Housser, man, dir.; all of Vancouver. 


~— 


Zn 


‘$10,265,072 
8,494,340 
8,224,300 

1,985,900 


Columbia Electric Railway company has been 
serving Vancouver, Victoria, New Westminster 
and surrounding territory with electric power, 
gas and transportation. With its 3900 employees, 
it has become synonymous with the stability 


and progress of the province. 


B.C. Electric offers exceptionally low power 


rates for industries. For full information write 
W. G. Murrin, president, Vancouver, B. C. 


BRITISH COLUMBIA ELECTRIC RAILWAY COMPANY LIMITED 


BRITISH COLUMBIA POWER CORPORATION LIMITED 





A section of the Company’s 106-mile, 220,000-volt, lightning-protected transmission line between Rapide Blanc and Three Rivers, P.Q. 


EXTENDING SERVICE. 


4 NTERING its forty-second year as a public servant 


‘in the Province of Quebec, Shawinigan power con- 
tinues as a great.co-operative factor in the Province’s 
industrial and community development. 


From its original 10,000 h.p. installation, today the com- 
pany ranks as the fourth largest distributor of electrical 
energy in the world and accounts for over one-fifth of all 


hydro-electric power generated in Canada. 


Such growth is the result of a combination of circum- 
stances springing basically from the unique features of the 
St. Maurice Valley itself—namely, one of the world’s 
‘great concentrations of hydro energy, the adjacency of 
great forest areas and a capable and industrious people. 
To this may be added the company’s far-seeing policy of 
providing hydro-electric power in advance of require- 
ments plus imaginative yet thoroughly sound management. 


While primarily a wholesaler of power for industrial use, 
the extension of electric service to retail customers is a 
growing and important factor in the Company’s activities. 
Today the company serves directly some 75,000 customers. 


The Company has actively extended its rural distribution 
system so that today rural Quebec has benefits and ad- 


vantages in electric service not enjoyed by rural com- 
munities in any other district in the Dominion. 


Forty years ago practically the only products produced of 
the St. Maurice Valley were lumber, pulp and paper and 
aluminum. The amazing growth of the newsprint indus- 
try has been in part the result.of the available large-scale 
Shawinigan power. 


Today the St. Maurice is widely known for cotton goods, 
iron castings, steel and stainless steel, Cellophane, carbide, 
acetic acid, hydrogen peroxide, shoes, shirts, carborundum, 
silk and aluminum foil. Shawinigan Chemicals Limited 
itself offers a wide variety of potentialities for products of 
chemical derivatives. 


The programme toward industrial diversification contin- 
ues not alone in the company’s activities for new industries 
but in its further expansion of installed power for tomor- 
row’s needs. 


As trustees of the resources and area it has developed, The 
Shawinigan Water and Power Company’s stewardship as 
reflected in its policies and practices, has earned a wide- 
spread measure of public and customer goodwill. Its to- 
day’s achievements are tomorrow’s guarantee of continu- 
ing far-sighted, co-operative public service. 


: THE SHAWINIGAN WATER & POWER CO. 


MONTREAL - CANADA 
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j\|Montreal Power Strengthens Positio 


> | Concludes Deal Re-establishing Beau- 


harnois — Now Exchanging Securities 


Montreal Light Heat & Power 
'¢ claim to being the largest 
privately owned retail distributor of 
electrical energy in Canada, con- 
{inves unchallenged. It has a mon- 
opdly of the electrical and gas util- 
ity service on the island of Mont- 
real, the most densely populated 
grea iD Canada; has a joint interest 
jn the control of the Montreal Tram- 
ways system; OWNS OF controls every 
power plant of any importance with- 
jn a radius of 30 miles from Mont- 
real: has millions of dollars invested; 
and has many associated interests 
which justify its claim to being one 
Jd of the first three utility systems in 
the country. / 
The record of this company is a 
good example of the amazing growth 
recorded by the utility industry 
gince the of the century. In 
1902 the predecessor Company serv- 
ed between 25,000 and 26,000 cus- 
tomers with about 850 million cu. ft. 
of gas and less than 6,000 power and 
light customers with under 80 mil- 
lion kwh, of electrical energy. To- 
day the company has over 200,000 
gas customers and nearly 300,000 
eleciricity customers, while in 1938 
the sales of gas totalled just short of 
5 000 million cu. ft. and of electricity 


Cons 


Maintain Gross Income 
Gross income from operations, in- 
. Cluding revenue from investments in 
later years, increased during the 
same period from $1,760,000 to over 


The diversity operations is well 
illustrated by the following break- 
down of earnings for 1938: 

Electric Revenue: 

$4,038,901 


4,556,199 
6,486,951 


370,474 


; 3,753,707 

al 1,123,847 
436,447 
1,245,055 


25,870,889 
: Covers Wide Field 

Montreal Power's territory com- 
prises 27 municipalities, including 
the island of Montreal, adjacent 
islands and the southshore of the 
St. Lawrence River. Power to meet 
requirements is supplied in part 
from generating stations at Lachine 
Rapids, Cedar Rapids and Soulanges 
on the St. Lawrence River; Chambly 
on the Richelieu River; steam auxil- 
liary plant at Ville Lasalle; through 
contracts held by the subsidiary 
companies, Beauharnois Power Corp, 
and Montreal Island Power; and 
through purchases of energy from 

Shawinigan Water & Power Co. 
The company also Owns gas Manue 
facturing properties and controls, 
with the Koppers Co., a by-product 


Industri 
Other oper 


Non-oper. revenue ......e0+ 


coke plant operated under the name 
of Montreal Coke & Mfg. Co. 

Then, too, Montreal Power con- 
trols all the power transmitted to 
Montreal by Shawinigan and the 
two companies in turn control 
United Securities, which controls 
Montreal Tramways Co, and Can- 
adian Light & Power Co. 

Thus as far as power and gas are 
concerned, Montreal Power enjoys 
a monopoly of the business in the 
greater Montreal area and through 
joint control of United Securities, 
occupies the same position as far as 
tramways are concerned. 

New Statement Helpful 

In past years it has been rather 
difficult to give anything like a com- 
prehensive investment analysis of 
Montreal Power because of the lack 
of detail in the annual report. The 
1938 statement gives a more com- 
prehensive picture than has ever 
been made available before. The 
new accounting setup shows con- 
solidated fixed assets, exclusive of 
those of Montreal Island Co., at 
$216.8 millions. The net valuation 
after deduction of almost $34 mil- 
lions for depreciation, stands on the 
books at $182.9 millions. 

The company’s investment in 
properties other than those not 
wholly owned, including Montreal 
Coke and Montreal Island Power, is 
shown at approximately $12 millions. 
Further, holdings of Government 
and municipal bonds, as well as 
marketable securities, are shown on 
the books at $10 millions, 

A development in the past year 
of considerable interest to share- 
holders of Montreal Power was the 
financial reorganization of its sub- 
sidiary, Beauharnois Power Corp., 
whereby control of this company 
definitely passed to Montreal Power. 
Particulars of this transaction are 
given in detail in the coverage of 
Beauharnois Power Corp. 

Plan for Debentures 

On July 1 next the outstanding 
3% debentures of the company, 
amounting to just under $21.7 mil- 
lions, mature. It will be recalled 
that some years ago the company 
carried out a public ownership cam- 
paign, whereby nearly $30 millions 
of common stock was subscribed for 
at $50 a share. Subsequently the 
financial markets suffered a severe 
collapse and.in order. to-protect the 
equity of the customer-subscribers, 
the company offered them a 3% de- 
benture which had a conversion 
privilege up to a certain time in ex- 
change for the common stock. This 
offer was generally accepted. 

Security More Attractive 

The company has created convert- 
ible note certificates up to $20 mil- 
lions, one series of which for an 
amount of $15 millions will bear in- 
terest at 3% and the other, for $5 
millions, at the rate of 2%%. The 
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3% 


3% 
3% 
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Montreal Power 


‘Creme: 


he a Earned 
* S938 1937 
10,000, 
13,989, 
22,558,400 
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Convert. notes 
Montreal Island Pewer: 
Ist mtge. S. F. gold 

*Before depreciation. 
Cedar Rapids Manufacturing & Power: 


Ist mtge. 
provineatt tient, Heat & Power: 


ist mitge. go 


Stocks — 


Montreal Light, Heat & Power: 
Com. 


se —, 4,489,019 shs. 
Beauhbarnois Power Corp.: 

Com., n.p.v. 

Beauharnois 


i held by 


,431,559 shs. 
Light, Heat & Power: 
1 +4.000,000 


4% 
5 


5% 


per — Div. 
1938 1937 
8 
1.94 
Not avail. 


menemeenele Power Corp. 


Not available 
1,800,000 
9,065,000 


*1.20 *1,22 


Not available 
Not available 


12,950,900 
277,000 
Price Range 

Rate —1938-39— Last Yield 
$ $ High Low Price % 
1.91 1.50 32 25% 31 4.8 
nil 65s 2 4 


1,000 i Not avail. (nit 


Com., n.p.v. 75,000 shs. 
Cedar Rapids Manufacturing & Power: 
Com., par $100 o 
Provincial Light, 
Com., par ¢ 00 
er 99% h 


latter series are being taken up by 
large institutional holders while the 
remaining $1,698,300 outstanding of 
the present debenture total of $21,- 
696,300 will be provided for out of 
the company’s own funds. 

The $15 millions of new deben- 
tures are being offered in exchange 
for those already issued, will carry 
a conversion feature for the first 
five years, whereby the holder can 
convert into common stock on the 
basis of 1% shares of common for 
each $50 par value debenture held. 
It is believed that this offer will be 
sufficiently attractive so that a 
majority, if not all of the present 
holders will convert their debentures 
into the new issue. 


Better Public Relations 

Until 1930 Montreal Power’s com- 
mon stock represented the “cream” 
of stock securities and is still highly 
regarded. In years past returns to 
stockholders have not only been 
good, but at times spectacular. This 
made the company a target for 
severe criticism at times especially 
during recent years when the baiting 
of utilities has been a rather popu- 
lar pastime, 

This antagonistic feeling has been 
lessening and in the last year or 
two there has been a noticeable re~ 
vival of confidence in the : 


of Montreal Power and other utility 


companies. There is a greater pub- 


6,900,000 Not avail. 3 


Not avail. 0 
eld by Montreal Light, Heat & Power Co. 


company's position. On the other 
hand this is the longest period since 
the present company was formed 
that an increased dividend or stock 
split has not been:given to the share- 
holders. 


Directors—Sir Herbert Holt, chairman; 
John S. Norris, pres.; G. H. Montgomery, 
vice-pres.; S. Godin, Jr., vice-pres.; C. S. 
Bagg. vice-pres. and gen. mgr.: Sir Charles 
B. Gordon, Julian C. Smith, W. F. Angus, 
T. B. Macaulay, J. E. Labelle, Hon. J. M 
Wilson, all of Montreal; J. E. Aldred, New 
York; C. C. Parkes, sec. 


TOMORROW'S NEWSPAPER 


lic appreciation of the work carried |’ 


out by the utilities and this has 
brought about a better understand- 
ing. 
Speculative Interest Low 

For the last eight years the divi- 
dend rate on Montreal Power’s com- 
mon stock has remained unchanged 
at $1.50 a share. This, in itself, is a 
reflection of the soundness of the 


Maritime Utilities Progressing 


(Continued from page 18) 
mortgage bonds to cover purchases 
of additions and make improvements. 
These are to be taken up by the 
parent concern, which has applied 
for permission to issue its own first 
mortgage bonds to a similar amount. 

Last fall the Utility Board gave 
interim approval to a new schedule 
of electric rates for the city of Hali- 
fax. The new rates, the company 
estimates, will mean a saving of 
$44,500 annually to domestic custom- 
ers and $16,500 to commercial light- 
ing customers. 

Direetors—J. C. MacKeen, pres.; J. McG. 
Ste t, vice-pres.: Hon, W. H. Covert, 

s. MacG. Mitchell, R, J. 


tman,. P. R. Jack. all 
airs, Montreal; C. J, 


Maritime Electric 


‘itime Electric Co. has only ree 
cently become of public investment 
interest. Control was acquired by 
Royal Securities Corp, at the end of 
the early part of 1937 
$400.000 of bonds were placed on the 
market, 
Operations are carried on in 14 
Communities in Prince Edward 
Island and New Brunswick. Power 


on the island is derived from a steam 


nings of the company 
have been steady for some time, with 
revenues sufficient to cover bond 
in‘erest charges by a comfortable 
Margin, 
, Directors — R. B. Baxter. pres.; A. G. 
= xinnon, sec.; Denis Stairs, C. W 
‘en, S. B. Hammond, all of Montreal. 


Eastern Light 

Public investment interest in the 
Eastern Light and Power Co., which 
Supplies light and power to Sydney, 
NS, and the surrounding districts, 
is limited to an issue of first morte 
8age bonds which were put on the 
market in 1935. Control of the com- 
pany is held by the Hon. F. B. Me- 

urdy and associates. 

No recent information has been 
made public by the company on its 
*perations and earnings. However, 
Me district in which the company 
operates has experienced a better 
than average share of prosperity in 
the past year and expectations are 
that this confition will be reflected 
in the company’s 1938 statement. 

During 1937 the company reported 
& revenue of $418,351 compared with 
$378,556 the year before. The net 
‘neome available on the capital stock 
Wes $59,353, an increase of $3,640 
during the year. In view of this im- 
bfevement in earnings, the company 


initiated dividends on the common 
stock. 

In addition to its own operations, 
Eastern Light secured control of Do- 
minion Utilities Co., of New Water- 
ford, N.S., formerly the property of 
Dominion Coal Co. The system 
acquired includes all distribution 
lines in the town of New Waterford, 
from New Victoria, via South Bar to 
Sydney, Lingan, Birch Grove, Do- 
minion No. 6 and Fort Mories. 


Attempts to merge this property 
with that of Eastern Light were 
vetoed by the Nova Scotia Board of 
Public Utilities. 


Directors—W. S. Thompson, pres., North 
Sydney, N.S.; Hon. M. Dwyer, Sydney 
Mines, N.S.; M. R. Chappell, Sydney, N.S.; 
D. C. Sinclair, New Glasgow, N.S.; J. H. 
Winfield, Halifax, N.S. 


N. B. Power 


No settlement has been reached in 
solving the problems of the New 


. Brunswick Power Co., which com- | 


| petes with the municipal power sys- 
tem in the Saint John area. Attempts 
have been made from time to time 
to dispose of the company’s power 
and light distribution system to the 
city, but such negotiations have not 
been successful to date. 

If the company is unsuccessful in 
having the city take over the dis- 
tribution system, it plans to go ahead 
with the scheme to enlarge the 
capacity of its power plant. Mean- 
while duplication of services in a 
restricted area has not made for 
operating economy and neither the 
company nor the city have been able 
to show earnings in line with the 


-| service provided. 


While the financial statement of 
New Brunswick Power for 1938 has 
not made its appearance yet, it is 
understood that earnings were on a 
fairly satisfactory basis, 

There is practically no public in- 
vestment interest in this enterprise 
now, control being held by the Fed- 
eral Light and Traction Co. 


Directors—C. H. Nicholas, pres., New 
York; W. P. Southard, vice-pres. and gen. 
C. Allison, W. E. 


. Saint John; W. 
Golk A. P. 


Golding, Lt.-Col. J. L. 
Paterson, Richard Sullivan. J. G, Harri- 
WwW. E. Scully, 
ry, Providence, 


MeAvity, 
son, James MacMurray, 
Saint John, N.B,; L. C, 

\ 


Canada Electric 


Canada Electric Co. is the second 
largest privately owned power com- 
pany in Nova Scotia. It operates its 
own steam electric plants and elec 
tricity and power is distributed to 
the towns of Amberst, Sackville, 
Springhill, Oxford, Joggins, etc. 

The company was originally 
formed by Amherst citizens but in 
1930 control was acquired by the 
Central States Power and Light 


Corp. and in turn by the Public Util- 
ities Securities Corp., an American 
holding company. 


Directors—N. T. Avard, pres. and gen. 
mgr., Amherst; Cyrus Mead III, vice-pres., 
Chicago, Ill.; W. R. Ross, sec.-treas.; J. 8. 
Smiley, Amherst. 


Avon River Power 


Avon River Power Co., one of Nova 
Scotia Light and Power Co.’s major 
subsidiaries, has steadily expanded 
operations in the central part of the 
province, In the last two years the 
company has acquired the Annapolis 
Valley Electric Co. and Cyril L. 
Parkes's private system at Noel and 


‘|the Somerset Electric Light and: 


Power Co. 

In view of these acquisitions and 
further improvements to its own 
properties, the company has made 
application to the Nova Scotia Board 
of Public Utilities for authority to 
issue $1,045,000 of first mortgage 
bonds. These bonds are to be taken 
up by the parent concern. 

Financial returns of the company 
are consolidated with those of the 
parent company. However, in 1937 
Avon River Power reported gross 
earnings of $535,005. This was the 
largest figure ever reported by the 
company and compares with $421,915 
in 1936. After operating expenses 
and taxes, there was a net income 
available for interest, depreciation 
and dividends of $367,526, as against 
$289,340 the year before. 


Seaboard Power 


Preliminary estimates place earn- 
ings of the Seaboard Power Co., a 
subsidiary of Dominion Steel & Coal 
Corp., at $1,249,000 for 1938. Operat- 
ing expenses are estimated at $998,- 
000, leaving a profit of $250,000. 

Under the provincial statute gov- 
erning the returns of public utility 
companies, Seaboard Power is en- 
titled to earn $155,000. Accordingly 
the company has voluntarily reduced 
rates to effect a saving of $90,000, 
or the difference between the esti- 
mated profit and the statutory profit. 


Some 60% of the total production 
of the Seaboard Power is sold to the 
Dominion Coal Co., so that organiza- 
tion will be chief beneficiary of the 
new rates. Other companies that will 
share include Eastern Light and 
Power Co. and Dominion Utilities. 

All the capital stock of Seaboard 
Power is owned by Dosco. A short 
time ago the company issued bonds 
publicly but they are closely held. At 
the close of 1938 the funded debt of 
the company amounted to $600,000. 
This debt has been retired at the rate 


Mont. Island Power 


Montreal Island Power Co. is an- 
other subsidiary of Montreal Power. 
It Operates a power plant on the 
Back River, a short distance from 
Montteal, and its entire output has 
been sold: under long-term contract 
to the parent concern, In recent 
years operations of the company 
have shown no particular change, 
with revenues under the contract 
being sufficient to cover expenses, 
interest and ‘depreciation. 

Practically all the bonds and 
common stock of this company are 
held by Montreal Power, but there 
is widespread public investment in- 
terest in the $1 million of 6% cumu- 
lative preferred stock, cumulative as 
to dividends from Jan., 1, 1926. No 
payments have ever been made on 
this stock and, under the terms of 
the present power contract and the 
installation at the plant, it is not 
possible for the company ever to 
make any returns. 


When the financing was carried 
out it was anticipated that the com- 
pany would be able to install addi- 
tional units, but this hag not been 
flone because of the lack of water. 


The matter of first rank impor- 
tance to the preferred shareholders 
is a litigation going on over the re- 
sponsibility for the failure of the 
company to install the additional 
units. A preferred shareholder in 
Hamilton sued the underwriters of 
the preferred stock on the basis of 
misrepresentation in the original 
prospectus. The Lower Court ruled 
in favor of the complainant and the 


| decision was upheld by the Court of 


Appeals. However, the matter is 


ERE’S where the newspaper you'll 
buy tomorrow started, months 
ago! ... In the log jams and slash piles 
of one of Ontario’s greatest wealth-pro-- 
ducers—the pulp and paper industry. 

Ontario is richly blessed in her 
heritage of illimitable forest resources. 
From these vast acres of northland 
trees comes an outstanding share of the 
pulpwood that gives Canada first place 
among the newsprint producers of the 
world—with a volume more than twice 
as great as all other countries in the 
world combined! 

And Ontario is no less richly blessed 
by the hydro-electric power develop- 
ments which have made this progress 
possible, For when you consider that 
the pulp and paper industry is 82% 
electrified today, you begin to realize 


HYDRO-ELECTRIC POWER 
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not eerours end there as the 
te the Privy Council for a final deci- 
sion, 


Meanwhile the underwriters, Nes- 
bitt, Thomson Co., and the engineers 
(Power Corporation of Canada) who 
made the original report upon which 
the statements in the circular were 
based, have, ‘as shareholders, entered 
a court action claiming $5 millions 
in damages against John S. Norris 
and the Montreal Light Heat & 
Power Cons, 

The plaintiffs, as owners of the 
preferred stock of Montreal Island 
Power, claims that an agreement was 
entered into between Montreal 
Power and Montreal Island Power 
whereby the former would buy elec- 
tricity from the latter’s plant. They 
further. allege that subsequently 
Montreal Power obtained control of 
the company and that completion of 
the plant was prevented. The motive 
of Montreal Power in acquiring con- 
trol of Montreal Island Power, it was 
charged, was to prevent the latter 
from developing power which the 
former had contracted to purchase. 
Plaintiffs alleged that Montreal 
Power in the meantime had acquired 
control of Beauharnois Power Corp., 
and, in order to protect its new in- 
vestment, contracted to purchase 
power from the Beauharnois plant. 

Thé plaintiffs ask that the dam- 
ages of $5 millions be paid to the 
Montreal Island Power Co. 

This case has not yet been decided. 


Beauharnois 


Two important developments have 
taken place in connection with the 
affairs of Beauharnois Power Corp. 
over the past year. In the first place 
finances have been reorganized and 
established on a sounder footing. 
Secondly, control of the company 
officially passed to Montreal Light 
Heat and Power Cons., so that the big 
St. Lawrence power undertaking is 
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now an integral part of Power's sys- 


likely take the case} terfi! 


Under the terms of reorganization 
carried out in 1936,-interest on Beau- 
harnois Power Corp,’s collateral trust 
bonds did not become payable until 
April 1, 1938. It was apparent some 
time iously that the company 
would not be in a position to meet 
this ‘obligation and a further re- 
organization was in prospect. On 
April 1 the company failed to meet 
interest and a few weeks latter a plan 
was put forward officially by Mont- 
real Light, Heat & Power for the 
reorganization of the company. 

Final Plan in 1938 

Some time previously the com- 
pany’s contractual relations with 
Ontario Hydro had been straightened 
away and while it was recognized 
that eventually the company would 
be in a position to pay interest on 
its obligations, still for the new term 
its r€venues would be insufficient to 
take care of its fixed charges. 

Briefly the 1938 plan that holders 
of the 5% collateral trust bonds 
would receive in exchange for each 
$100 principal amount held (1) $50 
principal amount of 344% first mort- 
gage and collateral trust bonds of 
Montreal Power; (2) $45 principal 
amount of new 5% second mortgage 
bonds of Beauharnois Light, Heat 
and -Power Co.; (3) $5 principal 
amount of new 5% unsecured notes 
of Beauharnois Light, Heat and 
Power Co., convertible par for par 
for new second mortgage bonds if 
and when such bonds become legally 
issuable for such conversion and (4) 
¥% of a share of Beauharnois Power 
Corp.’s common stock. 

On all the bonds and notes issued 
under the plan, interest accrued from 
Jan., 1, 1938, 

In order to carry out the plan an 
authorized issue of $150 millions of 
442% first mortgage bonds of Beau- 
harnois were created. The initial 
issue amounted to $57,955,900 of 


which $39,955,900 mature in 1937 and 
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what an important part Ontario Hydro 
plays in this essential basic industry. 
In the northern and north-western 
wildernesses of the province,. Hydro 
has erected modern generating plants 
to serve the newsprint and the mining 
industries, Supplying hundreds of 
thousands of horsepower, these plants 
provide the energy to grind the pulp, 
power the mills and process the paper. 
Here, as in many other industries, ; 


_ you see the wisdom of Ontario’s power 


policy proved again Through “power 
at cost”, amply provided, Ontario 
enjoys the industrial leadership of all 


Canada... and in her 
industries, has a 
backlog for prosperity 
through generations 
yet to come, 


‘ 
é 
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$18 millions in 1963. Montreal Power = 


took all of the bonds, and with $38,- 
155,900 replaced the old 544% income 
bonds and $18 millions were given in = 
exchange for Montreal Power 34% * 
bonds, while the remaining $1.8 mil- & 
lions were subscribed for in ¢ash | 
coupons. - ‘ 

The issued capital stock of Beau- | 
harnois was increased to 1,431,550 : 
shares. Of the 660,559 new shares, {| 
90,000 were given to- the collateral * 
trust bondholders under the ex- > 
change offer, and the remaining 579,- < 
559 to Montreal Power in return 5 
for bonds exchanged and the under- eS 
taking of certain obligations to as- « 
sure the company of the necessary * 
financial backing. : 

This plan, which was adopted, - 
gave Beauharnois Power Corp. an « 
outstanding capital of 1,431,550 { 
shares, while the Beauharnois Light, ¥ 
Heat & Power Co., the operating « 
unit, has a first mortgage debt of ~ 
$57,955,900; second mortgage bonds ; 
of 616,200,000; convertible notes * 
$1,800,000 and $4 millions of come « 
mon. ; 

Eliminate Holding Unit 

Following is the distribution of the 

equity under the accepted plan: 
Distribution of Equity 

Montreal Power 

Original Syndicate 


Collateral Bondholders 
*First Mortgage Bondholders ... 


* Excluding Montreal Power's sneneel: 
Eliminate Holding Unit 

Eventually it is the intention to 
wind up Beauharnois Power Corp. « 
and to that end the shareholders 
approved a by-law for distribution 
of the assets of the corporation, the 
charter of which will be surrendered 
at such time as is deemed desirable 
by the board, 

It is the eventual intention of con- 
verting the common stock of Beau- - 
harnois Power Corp. to that of the 
operating company, Beauharnois 
Light, Heat and Power Co, Beaue 

(Continued on page 28) 
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Shawinigan 
Operations are Widened—Interested 


in New 162,000 h.p. Hydro Plant|®"*— 


Shawinigan Water & Power Co. 
operations and interests are of such 
magnitude that the company is re- 
garded as one of the major systems 
in the world, ranking fourth as a 
distributor of electrical energy and 
third among all the privately owned 
systems. 

Shawinigan is unique in that its 
power resources, both developed and 
undeveloped age concentrated in one 
area, namely, the St. Maurice River 
of Quebec, half way between Mont- 
real”and Quebec City. Through a 
series of dams the flow of this mighty 
river is used over and over again. 
Five plants have been developed 
with a generating capacity of 864,350 
hyp.; another is being built at La 
Tuque with an initial capacity of 
160,000 h.p.; and there are five un- 
developed sites capable of turning 
out 1,075,000 h.p. Altogether the 
company controls sites, developed 
and undeveloped, having a potential 
capacity of over 2 million horse- 
power. 

Shawinigan's developments are 
impressive, but its power require- 
ments are even greater. The com- 
pany purchases 100,000 hp. from 
Saguenay Power Co., and smaller 
amounts from other operators. 

Major Power System 

Last year Shawinigan generated 
and purchased 5,256 million kw.h. of 
electrical energy, while the peak 
load on the system was 1,160,992 h.p. 
This contrasts with 5,709 million 
kw.h. and 1,125,603 h.p., respectively, 
the year before. 

Statistics on the production and 
sale of power for 1938, with com- 
parative figures for 1937, are: 

Returns in Kilowatt Hours 
1938 1937 


4,179,233,196 4,206,353,963 
Power purchd. 
under 
contract ... 
Purchd. for sale 
as second- 


663,296,767 699,237,453 


804,168,295 


5,709,759,711 
3,638,052,498 


2,971,707,213 


ary power . 413,936,221 
Total generated 

and purchd. 5,256,466,184 
Firm power ... 3,318,063,601 


Secondary 
power 1,938,402,583 
1,160,992 
Firm power 
peak, H.P. . 660,188 715,684 
Decline in output last year was 
primarily due to the slowing up of 
operations in the newsprint industry. 
Fr the latter comes a third of 
awinigan’s gross revenue. ~ This 
meant a smaller demand for steam 
power which affected deliveries to 
electric boilers. In other fields con- 
sumption held well. 


Industrial Load Heavy 

In addition td newsprint Shawini- 
gan also depends upon other large 
industrial users, such as the asbestos 
industry in the Eastern Townships. 
The chemical division at winigan 
Falls is an important customer; so, 
too, are the textile mills and other 
industrial operators in the valley. 
Equally important is the large block 
of power sold to the Montreal Light, 
Heat & Power Cons. 

Roughly spéaking, gross revenue 
is divided as follows: two thirds from 
sale of bulk power, about 20% from 
retail business, and the balance from 
miscellaneous sources. 


Create Retail System 

Since 1933 the number of retail 
customers served directly by the 
company has increased from 57,656 
to 74,595 at the end of 1938. The lat- 
ter figure does not include bulk 
power to municipal or privately 
owned retailing systems. 

The company reports a relatively 
sharp increase in electricity sold in 
rural districts. In 1933 sales amount- 
ed to 87.4 million kw.h., as against 
129 million kw.h. in 1932. At the 


_ Peak load 


electric, H.P. 


close of last year Shawinigan had 
in operation 1,212 miles of high 
transmission lines, 3,644 miles of 
other transmission and distribution 
lines, At present the company 
serves directly 441 towns, villages 
and communities. 
Many Outside Interests 

During the course of its growth 
over the last 40 years, Shawinigan 
has from time to time extended its 
sphere of influence. While its power 
operations still constitute the major 
branch of operations, the company 
has outside interests which are of 
very considerable importance to its 
shareholders. 

For example, the company con- 
trols Quebec Power Co., one of the 
larger retail distributors in Quebec; 
owns an important chemical’ subsidi- 
arys holds joint control of Montreal 
Tramways Co and Canadian Light & 
Power; has a half interest in St. 
Maurice Power Corp.; and owns a 
minority, but substantial interest in 
Saguenay Power Co. Montreal 
Power and other enterprises. A 
knowledge of these subsidiary and 
associated interests is necessary in 
order to round out the picture of 
the Shawinigan enterprise. 


Directors — J. E. Aldred, chm., New 
York; Julian C. Smith, pres.; ard 


Paul F. Sise, N. J. Dawes, Montreal; A. E. 
Dyment, Toronto; Hon. D. O. L’Esperance, 
Quebec, P.Q. 


Shawinigan Chemicals 


One of the company’s valuable 
assets, and potentially of the greatest 
importance, is Shawinigan Chem- 
icals, a wholly owned subsidiary. 
Not only is it a major outlet for 
power, but also it promises to de- 
velop into an important revenue 
producer. It has more than paid its 
way to date and the management has 
followed the practice of ploughing 
back surplus earnings into plant re- 


1,125,603 | search ,and extension of markets 
Consequently at this time Chemicals 


is not as important to the parent com- 
pany, from the point of view of earn- 
ings,.as indicated by consideration 
of other factors. 

Shawinigan Chemicals is an out- 
growth of a war-time industry. 
Original operations have been ex- 
tended greatly and now include the 
production of acetic acid, calcium 
carbide, vinyl acetate resins and 
a host of derivatives or allied items 
used in artificial silk, welding, paints 
and varnishes, 

‘n_regard to the production of 
resins in the United States through 
the Fiberloid Corp., in which Shaw- 
inigan Chemicals owns a half inter- 
est, the balance of control. passed 
into the hands of Monsanto Chemical 
Co. during the past year, As a re- 
sult of this association, it is antici- 
pated that further developments 
will result in the synthetic resins and 
plastics, 


Directors—Julian’C. Smith, chm.; R. A. 
Witherspoon, pres.; W. S, Hart, ist vice- 
pres.; V. G, Bartram, vice-pres. and gen. 
mgr.; Howard Murray, L. F. Loutrel, H. E. 
Mussett, H. S. , viee-pres. i/e manu- 
facture; H. W. Matheson, vice-pres. i/c 
research; 


United Securities 


With Montreal Power, Shawinigan 
owns controlling interest in United 
Securities which in turn controls 
Montreal Tramways Co. and various 
Hydro-Electric power developments, 
having an installed capacity of 28,- 


CARRIERS 


Kilowatts in the P soot house pay no 


dividends, Only 


they have passed 


the consumer's meter do they become 
assets on the Utility Company's books. 
The connecting link between these two 
points is the line which carries the kilo- 
watts to their point of use. 

Here is where Northern Electric comes in. 
For the past half century and more this 


organization has been sup 
growing 


ever 


ing the 


needs of noda's 


Distribution System, growing with the 
growing Caen Canadian Industry: 
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so that today, Northern Electric has 
Branch Warehouses ; 


Ww. 


located across the Dominion, eq 


to enee amanees 0 Sacer eras 
under all conditions, 


times and 


without 


unnecessary delay. 
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A NATIONAL ELECTRICAL SERVICE 
Branches in 2! Cities 


| Shawinigan Securities 
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Int. 
Rate. 
% Maturity 


5% 
Ye 


Outstand. 
$ 
1967 34,164,000 
i i 
17,149,000 
3,087,000 
1,375,000 


1970 
1961 
1952 
1952 
1949 


1962 2.30 


*2.57 


) Not available 
1972 


Earned 


938 
$ 


1.22 
4.11 
Not avail. 
1,43 
Not avail. 


Shawinigan Water & Power: 
Common, . 2,178,250 shs. 


Common, N.p.V. .......- 553,198 shs. 
Se as 
*All owned by Quebec Power Co. 
tt 261,275 shs. 


800 h.p. and an ultimate capacity of 
76,000 h.p. 

United Securities’ holdings are 
divided into two classes; the major- 
ity control of Montreal Tramways 
and ownership of Canadian Light & 
Power. The former is. by far the 
most important source of revenue. 


. | The company holds 27,382 shares, or 


52% of the issued capital of the 
Tramways Co. on which an annual 
dividend of $9 a share is paid. 
Depend on Tram Dividends 
The outlook for the latter sub- 
sidiary is rather obscure. For some 
time past there has been agitation 
for a revision of the contract be- 
tween Montreal Tramways Co. and 
the City of Montreal. A few weeks 
ago the Provincial Government ap- 
pointed a Commission to enquire 
into the terms of this contract. There 
is a fairly widespread belief ,sup- 
ported by recent market action that 
the contract will be revised on terms 
not altogether favorable to the com- 
pany. 
Directors—J. C. Smith, pres.; J. S. Nor- 
ris, vice-pres.: Howard Murray, G. H 
Montgomery, G. W. MacDougall, C. S. 


Bagg, S. Godin, Jr., W. S. Hart; all of 
Montreal. 


St Maurice Power 


St. Maurice Power Corp. jointly 
controlled by Shawinigan Water and 
Power Co. and Brown Corp., has 


under way at present the develop- | 
ment of a hydro-electric site on th: 


St. Maurice River at La Tuque, with 
an initial installation of four units 
having an aggregate capacity of 
162,000 h.p. The plant is being laid 
out to provide for an ultimate capa- 
city of 243,000 h.p. This represents 
one of the largest power develop- 
ments undertaken in recent years 
and will involve an eventual capital 
outlay in the neighborhood of $15 
millions. 

Construction work on the new 
plant was started last year, but it 
will not likely be brought into oper- 
ation until the end of 1940 or the 
early part of 1941. 

A striking feature of this new de- 
velopment is that St. Maurice Power 
expects to be able to dispose of at 
least one half of the entire output to 
Brown Corp. as soon as the plant is 
in operation. 

The La Tuque unit will be operated 
by Shawinigan and tied in with that 
company’s St. Maurice system, The 
balance of the output will be used 
by Shawinigan to take care of its 
growing requirements. 

Will Raise $10 Millions 

While the development is a joint 
undertaking, initial capital expéndi- 
tures are being taken care of by 
Shawinigan. Eventually, probably 
some time this year, the St. Maurice 
Power will raise funds in the open 
market through the sale of $10 mil- 
lions of: first mortgage bonds, The 
balance of the capital will be pro- 
vided privately. 

The charter of the new company 
provides for a capital stock of 50.- 
000 shares of class A, 50,000 shares 
of class B stock, both without par 
value, and each with equal voting 
rights. The board will comprise an 
even number of directors, orfe half 
to be elected by holders of class A 
and the other half by holders of 
class B stock. An interesting provi- 
sion of the by-laws is that until the 
initial development is complete, the 
holders of the class A or the class 
B stock may not sell their holdings 
without permission of the largest 
shareholder, who has the option of 
purchasing “such shares at the price 
offered _by the proposed transferee.” 


Quebec Power 


igan Chemicals: (Wholly-owned subsidiary of Shawinigan Water & Power): 


Share 
1937 
$ Low Price 
0.92 23 16 21% 
nil 18% 5 5 
100 16% 13 ## 


1.00 19 14 18 


14 
4.03 


steady increase in consumption of 
electric energy has been an offset- 
ting factor. Further, the greater in- 
dustrial activity in the territory has 
added to earnings of the company. 
Other Interests Important 
Among the miscellaneous inter- 
ests of Shawinigan is ownership of 
20% of the capital stock of Saguenay 
Power Co., one of the major power 
producers in the Dominion. It also 
has a stake ‘1: Montreal Light Heat 
& Power Cons., which is the largest 
privately owned retail power dis- 


In 1939 Gatineau Power Company established a new 
high peak load of 676,550 horsepower. This exceeds 
for the first time the peak of 661,475 horsepower 
reached on December 2, 1937. Both of these figures 
include the output of the Company’s Gatineau, Kipawa 
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“| Montreal Power 


trol of all the power transmitted by 
Shawinigan into Montreal. 

From the time of its formation in 
1898 until 1930 Shawinigan’s earn- 


company to make generous distribu- 
tion to its shareholders and its stock 
has always enjoyed a high rating. 
Though the depression years result- 
ed in a curtailment of earnings and 
dividends were reduced, the com- 
pany has never failed to pay a divi- 
dend since 1907. 

Directors—Julian C. Smith, pres., Mont- 

Howard vice- 


Canadian Light 


The company’s other holding, 
Canadian Light & Power is a rela- 
tively small undertaking. It has 
paid dividends regularly for some 
years. All of its output is sold di- 
rectly to Montreal Power at a fixed 
price unc¢r an agreement extending 
to 1949. : 

Gross revenucs have shown a con- 
siderable degree of stability. After 
providing for depreciation, interest 
charges and dividends, a small bal» 
ance is carried forward to the profit 
and lIcss account. 

Due to the large holdings of Shaw- 
inigan and Montreal Power, there 
is comparatively little’ investment 
interest in cither United Securities 
or Canadian Light. 

Directors—J. C. Smith, pres.; J. S. Nor- 
ris, vice-pres.; W. S. Hart, treas.; W. C. 
Finley, G. W. MacDcugall, G. H. Mont- 


gomery, Howard Mu:rzy, Severe Godin, 
Jr., all of Montreal. 
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(Continued from page 27) 
harnois Power Corp. no debt 
structure now so that the exchange 
will be simply a matter of exchang- 
ing the common stock from the one 
company to the other. This latter 
step, of course, will involve increas- 
ing the share capital of the operat- 
ing company to take care of the con- 
version. 

At the annual meeting of Beau- 
harnois -Power last month, the 
changed position of the company 
was reflected in the election of the 
officers and directors of Montreal 
Power to similar positions in Beau- 
harnois, thus completing the absorp- 
tion of this enterprise. 


Cedar Rapids 


Cedar Rapids Manufacturing & 
Power Co. is another subsidiary of 
Montreal Power in much the same 
position as Provincial Light, Heat 
& Power Co, in that the public in- 
vestment interest is limited to the 
first mortgage bonds. 

As an operating unit Cedar Rapids 
occupies a front rank position among 
the Quebec power utilities. The 
company’s plant, located on the St. 
Lawrence River, a short distance 
from: Montreal, has an installed 
capacity of 180,000 h.p. Long-term 
contracts have been made with the 
Aluminum Company of America for 
60,000 h.p. which is transmitted to 
Massena, N.Y., and supplemental 
contracts with the Aluminum Co, of 
America and with Montreal Power 
covering 120,000 h.p. for distribution 
in the City of Montreal and vicinity. 

No financial statement has been 
published by the company for many 
years, its returns being consolidated 
with those of the parent company. 
As far as. the 5% first mortgage 
bonds are concerned, they are rated 
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very highly as an investment med- 
ium. At end of last year there were 
outstanding $12,950,900 of these 
bonds, not refunded on a lower 
coupon basis, largely because of the 
heavy premium payable in the event 
of their being called before matur- 
ity. ¢ 

Siestidid: E. Aldred, New York: J. 
S. Norris, Sir Herbert Holt, G. H. Mont- 


gomery, W. F. Angus, Montreal. Officers 
same as Montreal L. H. & P. Cons. 


Provincial Light 


Provincial Light, Heat & Power 
Co. is one of the older power utili- 
ties in Quebec in which the public 
investment interest is confined solely 
to the first mortgage bonds which 
were put on the market in 1906. The 
company is controlled by Montreal 
Light, Heat & Power Co., in turn a 
subsidiary of Montreal Light, Heat 
& Power Cons. 


, 
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Two of the large hydro-electric generating plants serving this area — the Farmers and Chelsea stations 
on the Gatineau River with a combined capacity of 266,000 horsepower installed and in operation. 
There is space for an additional generator — a 24,000 horsepower unit at Farmers. 


SETTING «:~ RECORDS 


and New Brunswick systems, 


Of the new peak of 676,550 horsepower, 186,000 horse- 
power was supplied for the generation of steam and was 
partly secondary power and partl 
available to meet increases scheduled for delivery under 


the Company’s firm power contracts. 


The new one-hour peak follows closely upon the recent 
completion of an additional 34,000 horsepower gener- 
ator in the Company’s Chelsea hydro-electric plant on 
the Gatineau River. With the new unit, Gatineau Power 
Company’s total installed capacity in its generating 
plants was raised to 725,634 horsepower, making it one 
of the largest hydro power systems on the North 


American continent. 


Gatineau Power Company is primarily a wholesaler of 
electrical energy. The bulk of the Company’s output 
is sold in substantial blocks to Hydro-Electric Power 
Commission of Ontario for use in its Niagara and Eastern 
Ontario systems; Canadian International Paper Co. for 


One of the major subsidiary inter- | 


ests of Shawinigan is its majority 
control of Quebec Power Co., which 
supplies all the utility services, of 
the City of Quebec and district, as 
well as owning the Quebec Railway, 
Light & Power Co.. Quebec Power 
pays a regular dividend on its com- 
mon stock which contributes ma- 
terially to the parent company’s 
income. , 

Quebec Power represents a con- 
solidetion of a number of utilities in 
the territory. The unification of 
these has taken time and as they 
have proceeded, the company has 
taken steps to put rates on a uni- 
form basis. Progress made in this 
direction is apparent by the fact that 


force in larger centres and gives the 
city a rate more favorable than that 


These reductions have attected 
earnings of Quebec Power, but a 


‘ 


power which is 


Provincial operates a smal] Dower 


plant not far from Montreal and iy | x 


entire output is sold to the Parent 
company. 

The ‘bonds of the company, ¢ 
which there are only $277,009 out. 
standing in the hands of the pubiie 
are highly regarded as the con 
provides that during the life of the 
bonds, Montreal Power will take the 
output of the plant at such a pric 
as will pay all operating expenses 
interest charges, and fulfill th 
sinking fund conditions. 

Direetors—Sir Herbert Holt, J. S. Norris 
8. Godin, Jr., G. H. Montgomery, all of 
Montreal; J. E. Aldred, New York. Otticer, 
same as Montreal L. H. & P. Cong, 

Big User of Power 

Pulp and paper industry provides 
the greatest individual market tor 
the power produced by central stg. 
tions, as it purchases more than 55% 


of all power sold for industrial py. ’ 


motive power and the generation of steam at its 
Gatineau newsprint mill and its'Kipawa sulphite pulp 
mill and for the generation of steam at its Hawkesbury 
sulphite pulp mill; the Ottawa Electric Co.; the E. B. 
Eddy Co. Limited; and the Canada Cement Co. 


In New Brunswick, electricity is sold to Fraser 


Companies, Limited; electricity and steam to New 
Brunswick International Paper Co.; and electricity to 
the towns of Grand Falls and: Dalhousie and to the 
New Brunswick Electric Power Commission for distri- 


bution east of Dalhousie and north of Grand Falls. 


approximately 23,700 customers. 


The territory along the Outlawa River between the city of . 
Hull and the Island of Montreal, served by the Gatineau 
Power Company, provides an excellent location for manu- 
facturing establishments or branch plant developments. 
Market studies and industrial information regarding this 
territory will be supplied without obligation on request 
from manufacturers and others contemplating the erection - 


‘ 


of plants, 


Gatineau Electric Light Co., Limited, a subsidiary, owns 
and operates a distribution system in Ontario and also 
sells electricity at wholesale to two municipalities and to 
the Hawkesbury mill of Canadian International Paper 
Company. The’ Company and its subsidiary provide a 
retail service in an area of about 5,000 square ‘miles, 
from west of Ottawa fo north of Montreal, and serves 


Increases in primary power deliveries totalling 66,000 
horsepower in the latter part of 1939 are scheduled 
under long term contracts now in force. The Company’s 
existing plants are now producing this additional power, 
which is being sold on a secondary basis, 


GATINEAU POWER COMPANY 
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\Canad 


Huge Stake in 
ls Controlled 


° Ganadian investors have a. sur- 
stake in utility enterprises 

in foreign countries. In most cases 
investors are interested in 

utility enterprises in com- 

paty with capital supplied by Eng- 
fish, Belgian and other European in- 


Some of the large bond issues 
fo finance these foreign invest- 
‘ments have been largely sold in 
, But Canadians have an im- 
interest and some of these 
companies, for example Brazilian 
Traction, § stocks are market leaders 
in this country. 
Investment in other countries is 
always attended by risks not pres- 
ent in domestic enterprises. For one 


Rees a er, We a Rea as ee eet teen 


f tilities - - 


Foreign Power 


by Canadians 


thing, it is less easy to keep posted 
on what is happening. Again, there 
is liable to be a prejudice in other 
countries against foreigners who 
control important industrial enter- 


SRA E genase 


aah, of Foreign Securities 


Bonds — 


prises. This- has been: increasifigly | samaica Public 


evident in ‘recent years and numer- 
ous examples could be cited. 
Restrictions placed -on movement 
of funds have, in many cases, made 
very difficult payment/of dividends 
or even bond. interest. Many of 
these foreign"utility enterprises of 
Canadians are exceedingly prosper- 
ous in their operation. Many are 
growing and steadily reaching new 
peaks in operation, largely because 
of the economic development of 
some relatively backward countries, 


International Power 


International Power Co. is one of 
the most important Canadian hoid- 
ing companies having interests out- 
side the country. Operations are 
carried on in Newfoundland, Porto 
Rico, Bolivia, Venezuela, Demerara, 

San Salvador and Mexico. 

Public investment interest in the 
International Power set-up is limited 
to the debentures and preferred 
stock of the parent company itself, 
and the senior securities of New- 
foundland Light and Power, Bolivian 
Power Co., Demerara Electric Co. 
and Porto Rico Power Co. 

Reports Are Delayed 

An up-to-date survey of the cur- 
rent. position of International Power 
and its — subsidiaries is some- 


what aro cu, ie geographic 
distribu operations causes re- 
turns to be rit tr ye 


the 1937 re- 
port, for example, appearing in 
June, 1938. Further, for political and 
other reasons not all of the subsidi- 
aries publish financial statements, 
and there are no interim reports 
issued. 
Interest in Subsidiaries 
Bolivian Power has outstanding a 
block of 8% first mortgage bonds 
which were put on the market in 
1925. Approximately 77% of the 
common stock is held by Inter- 
national Power Co. Underwriters of 
the bond issue state that bond inter- 
est requirements are well covered. 
Demerara Electric 
Demerara Electric Co., successor 
to British Guiana Lighting and 
Power Co. and the Georgetown 
Tramways Co., has a capital set-up 


similar to that of Bolivian Power. 


Over 96% of its common stock 
held by International Power, whilé 
of the bonds there were outstanding 
at the end of 1937 $422,400. 

No dividends have been paid on 
the common since 1915, but the ins 
come and surplus account for 1937. 
indicated earnings on the common 
stock of over $16 on each share of 
$100 par value. One reason for the 
non-payment of the dividend is the 
existence of a loan, which at the end 
of 1937 amounted to $370,921. 

Newfoundland Power 

Newfoundland Light and Power, 
one of the major subsidiaries, is the 
principal power utility in Newfound- 
land. While practically all of its 
common stock is owned by Inter- 
national Power, there is a fairly wide 
investment interest in itasfirst mort- 
gage and general mortgage bonds. 

No detailed statements are issued 
by Newfoundland Power, but judged 
by economic conditions on the 
island, moderate progress was made 
over the past year. 

At different times the underwrit- 
ers, Royal Securities Corp., have 
issued a general statement indicat- 
ng that interest charges have been 


covered by a wide margin. Gross 
revenues in 1937 totalled $634,518, 
probably the largest ever reported 
by the company, and comparing 
with $589,463 in 1936.. After provid- 
ing for expenses, taxes, depreciation, 
the balance available for interest 
totalled $290,609, a new high mark. 
This indicates that bond interest re- 
quirements were covered more than 
two times. 

Dividends are being paid on the 
common stock, but the rate has not 
been made public. In 1934 a divi- 
dend of $6 a share was paid and 
as net income has increased, it is 
assumed that the dividend has been 
maintained in the interval. 

Porte Rice Power 

Public interest -in» Porto - Rico 
Power Co. is more extensive than 
is generally the case with Inter- 
national Power subsidiaries, The 
public holds the company’s mort- 
gage bonds, debentures, secured 
notes, preferred and common stock, 
though over 98% of the latter is 
held by International, while there is 
only an institutional interest in the 
secured notes. 

The progress made by this com- 
pany in recent years has probably 
been more outstanding than that of 
any other in the group. Since 1931 
there ‘has been’ an improvement in 
the net working capital position of 
over $941,000, an excess of current 
liabjlities over current assets of 
$437,165 being x 
favorable ‘balance it. Dare 
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Twin City Rapid Transit: 
ist lien & refund. gold— 
Series A 


Sec. div. notes & scrip 


1 
certificates .. 6 1937 ea 
+Called for redemption on Jan. 15, 1936; — by series B first lien and refund- 


ees amount outstanding represents 
2 Shee 3 1938. . 
St. Pash Guy Ballway: 
Cable cons. mifge. 2: ....ccsceccces eos 
*All held in treasury. 
International Pewer: 
Secured debs. 


comctcresecss 6% 
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Bolivian Power: 
Ist mtge. S. F., A 


8 1945 
Demerara Electric: 2 by anemone See 


lst mtge. deb. 


422,400 
Newfoundland Light & Pewer: jones a7 ie at Power) 


Ist — 
Gen. 


mtge. 3" 
Perte Rice Power: (Controlled by sieonesenel os Power 


Refund. mtge. 
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Stocks — 
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we ee Light * Power: 
, 798,854 shs. 
Bratilian Traction, Light a Power: 
Pref. cum. conv., par $100 393,400 . 
Ord., n.p.v. 


459 
*London Stock Exchange to Nov. 24, 1938, 
> aa shs, 3.14 


Jamaica Public Service: 
Com., .n.p.v. . ope 
Pref. cum., par $i00 : od 50,000 +t 
Pref. B cum., par £1 . 

Ord., par $5 t 
“Entirely owned by parent company. 

‘Mexican Light & Power: 
ae reli par $100 $5 od : 
Od ase it9:b00 shs. 


t 

‘Not. ‘Bvailabie. 
Twin City Rapid Transit: 
Pref. o 3,000,000 
220,000 shs. 


ist pref. red., 100... 8,000,000 * 
rom pers 2,000,000: 


2nd — oe par $100. 


Com.., 
Bolivian Pew 
Com., 
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Com., °425, 


4%. 1939-47 


Earned 
perShare Div. 
. 


° = ate} 171% hela b: rent co! 
App mae (Con Pinemstana Fe Power): 


Times Int. Earned 
Outstand, After ; 
fe Os 
14,600,000 
8,162,860 


12,042,200 
34,574,720 
31,902,908 


1,949,630 
Tea} 
11,045,611 


1.34 
1 1.390 00 
7,699,833 


Not avail. 


1952 


1.04 ise * 


the balance not presented for redemption 
*1,350,000 see 


1955 1,876,000 
1957 3,000,000} Not avail. 
2,000,000 


1957 
1,185,000 ee 
eee 


179,000 oe 
428,500 


924,667 
1980 1,074,000} Not avail. 
1939 1,500,000 


Price Range 
1937 Rate —1938-39— 
$ $ High Low 


Notavail.. nil 6 4% 


2.767 6.00 *°89 84% 
1.55 nil 14% 7% 
tNot available. 


2.80 2.00 37 32 
24.17 7.00 130 121 
1.94 7%: ... ese 
0.71 doe eee 
tNot available. 
411.05 mE cee eee 


40.95 nil see eee 
47.30" = nil see” bee 


d1.46 15.33 nil ad 16 
41.15 
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*Approximately 98% owned by parent cumin, 


enced a number of difficulties during 
the early part of the depression, 


5 hevertheless it was able to earn and 


pay debenture interest in fulk The 
cial statement on operations for 


: 1938 will not be available for several 


months, but it is understood. the 


y| ward trend in 1937 in combined..net 


Several years ago the company 
undertdok heavy eapitel expendi- 
tures and the’ y to fund the 

: owing to the col- 
lapse of the financial markets, 
necessitated the carrying of large 
bank loans. These loans have been 
liquideted-through sale of additional 


- |. debentures and out of-surplus earn- 


ings. 

These‘ subsidiaries of International 
Power provide public and private 
lighting, power, tramways and tele- 
phone services in about 90 com- 
munities and seven countries, all 
served without competition: On the 
whole their operations and earnings 
have been well maintained, How- 
ever, it should be noted, as a matter 
affecting the parent company, that 
revenues of the subsidiaries are in 
the currency of thé company in 
which they operate. This is a matter 
of importance in these days of cur- 
rency instability and political agita- 
tion. 

While International Power experi- 


_=RE WATER POWER:— 


Have you considered 


that— 


due to improvements in run- 
ner design many of the older 


water turbines 


that 


are 


giving good service may be 
rebuilt to give substantial 


increase in power. 


Fre- 


quently minor changes to 
existing equipment will 
— pay increased divi- 

nds due to increased 


Our encine-"s 


efficienc 
will glafiy describe specific 


instances and will 
studies of your 
power plant 


make 


existir~ 


and submit 


recommendations without 


charge or obligation. 


Sneed 


earnings of the company’s 
subsidiaries continued during the 
past year. Expectations are, that net 
profits will be in excess of the $6.54 
a share earned on the first. prefer- 
red stock in 1937. ~~ 


Resume Preferred Dividends 

The company has heen able to 
service the debentures, but no divi- 
dends were paid on the preferred, 
held by the public, between 1931 and 
1935. No dividends have been paid 
on the second preferred, all of which 
is held privately. Dividends on the 
first preferred were resumed in 
April, 1935, and since then the com- 
pany has been paying dividends 
regularly at the rate of $6 a share 
annually. Arrears of dividends at 
the end of 1938 amounted to $29.75, 
while the second preferred on the 
same date was in arrears $70.50 a 
share. 


Directers—I. W. Killam, pres.; Fred C. 
sec.-treas.; Russell D. Bell, A. F. 

, H. J. Symington, Montreal: Col. 

— H. Price, Quebec, Que.; Hon. W. D. 
Ross. L. M. Wood, Toronto: G. MacG. 
Mitchell, Halifax, N.S. 
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39.56 ; 100 954% 
10.85 eee eee see 
Not available. 


Brazilian 


Warp sere 


> Santos 
and surrounding districts in, South- 


For several years Brazilian’ open 
ating subsidiaries have been reach- 
ing new peaks in their various serv-. 
ices, Indications are that 1934 set 
another retord in scope of opera- 
tions although interim earnings fig- 
ures indicate a decline of 4.26% in 
net. 

Chief difficulty of the company 
in recent years has been scarcity of 
foreign exchange in Brazil. This was 
largely responsible for the com- 
pany’s failure to pay the expected 
dividend last December. For some | 
months previously it had not been 
possible to get any funds out of 
Brazil. 

Signs of improvement in Brazil’s , 
trade position are becoming more) 
apparent. New industries are being | 
established, making the country less 
dependent on imports and - coffee, 
major export, is finding more profit- 
able markets. Conclusion of trade 
and financing arrangements with the 
United States this month should 
eventually help the country and in- 
directly Brazilian Traction. 

Brazilian Traction, itself, has only 
a small issue of preference stock and 
7,028,459 no par value shares of or- 
dinary stock outstanding. Its sub- 
sidiaries, however, have numerous 
bond and debenture issues, most of 
which are payable in London 
France or Belgium. Major Canadian 
interest in the company lies in the 
common stock. 

Directors—Miller Lash, pres., Toronto: 
Sir H. Couzens, Vice-pres.; A. W. K. Bil- | 
lings, vice-pres.. Rio de Janeiro; E. R. 
Wood, ots Gow, vice-presidents, To- 
meee a M. Hubbard, vice-pres., London, 

Rt a Sir Thomas White, C. D. 
. Crowell, E. H. Stewart, To- | 


Maxie 5 
ronto; sir Alexander Mackenzie, Florence, 
— . Holt, J. Davidson, London. 


Barcelona Traction 


Financial statements of Barcelona 
Traction, Light and Power Co, have | 


not been issued since 1935. The 
Spanish war has made it impractic- 
able to obtain recent reliable infor- 
mation. 

Directors—H. Malcolm Hubbard, — 


Dawes, London, Eng. 


ee 


Mexican Light & Power 


Directly and through wholly- 
owned subsidiaries, Mexican Light 
& Power Co. supplies light and 


; Jamaica Public 


Further progress was reported in 
1938 by Jamaica Public Service, 
which, through its subsidiary, sup- 
plies electric light and power se 
ice to Kingston and St. ailetew, 
Jamaica, and to the surrounding 
districts. Further the company 
operates the tramway system in 
Kingston and St. Andrew, as well as 
the electric light and power and ice 
businesses in Montego Bay and Port 
Antonio. 

Last year, after providing for all 
charges, the net profit was equiva- 
lent to $3.14 a share on the common, 
compared with $2.80 in ©1937. 

The continued improvement in 
earnings has apparently influenced 
directors to increase the dividend 
rate, The April 1 payment is to be 
for 50 cents a share as compared 


‘with the former quarterly rate of 


43% cents, or $1.75 annually. 
It was feared that possible reper- 


cussions on the gompany’s opera-/ Canadian 


in Jamaica might have caused 
further postponement of the higher 
dividend. 

Directers—Russell a Bell,/ es Daniel 


London, ; George W. 
pres. anid mgr. of operating subs., Kings- 
ton, Jamaica. 


Twin City Rapid Transit 
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Recognizing the increased strength, cleanliness, 
uniformity and ductility obtainable in electric 
steel, we pioneered in 1929 in making it in 
Canada and have since added two additional 


furnaces to meet the 


ever-growing demand. 


In our modern plants which cover many acres 
we make a wide variety of electric steel 
products and also the famous Red Diamond 


Scale Free Pipe. 


CANADIAN ee TUBE & STEEL PRODUCTS 


MONTREAL 


board of Twin City Rapid Transit 
Co. which operates the street Taij- 
way system in Minneapolis, St. Paul 
and vicinity, as well as inter-urban 
.; | lines and bus routes, The common 
and preferred stocks aré listed in 
Toronto and Montreal. 

Increased labor costs resulted in 
1938 from an arbitration award cov- 
ering the contract year ending Nov. 
1, 1938. Another ingrease of approxi- 
mately $100,000 in these costs is 
estimated for the current year, Ad- 
ditional operation of one-man cars 


investment _ interests 


tions as a result of labor difficulties have long been represented on the | is taking place’ as regular men leave 


power services to areas in Mexico}. 


with an approximate population of 
1,700,000. 

Net earnings, after operating ex- 
penses, for the 11 months ended Nov. 
30, 1938, amounted to $1.8 million. 
This was a decrease of $484,951, or 
21.65%, from the corresponding 
period in 1937. 

The company has about $20.3 mil- 
lions of 5% first and second mort- 
gage fixed interest bonds, which 
charges were earned 1.34 times in 


x 


@ The electrification of industry has increased 


the company’s. service under an 
agreement reached with employees 
in Nov., 1938.- 

Depressed business conditions 
were chiefly responsible for lower 
revenue and a loss for 19388. No 
dividends were paid on the pre 
ferred stock last year. Full payment 
of $7 a share was made in 1937 and 
$14 a share in 1936. 

Directors—D. J, Strouse, pres.; E. W. 
Decker, vice-pres.; A. F. Pillsbury, C. T. 
Jaffray, all of Minnea Minn.; J. A, 
Cathcart, eee Ill.; Col, F. H. 

Toronto, Ont.; = wa Washburn, 5 F. Fitz- 
u. 


patrick, St. Minn.; Hon. Frank 
Carrel, Quebec, P.Q. 
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the production of the 


individual worker and contributed much to increased earnings. 


@ Since this company was organized the number of persons employed 


in manufacturing in Quebec has increased by 


72% but salaries and 


wages paid. by these industries have increased from $36,500,000 to more 
than $173,000,000, an increase of 374% in the same period. 


@ Today, approximately $95,000,000 ot more than half of the salary and 
wages bill of the manufacturing industries of the province is paid to the 
employees of the companies located within the area served by this 


company. 


@ The electricity service provided by this company has made possible 
the growth of industry in the Montreal area and, as a result, has con- 
tributed largely to greater earnings and increased purchasing power. 


NOTE: The figures quoted in this advertisement are taken from reporte 


of the Dominion Bureau of Statistics. 


The cost of fuel and electricity 
used in the manufacture, of 
clothing is less than 4/10 
cents per dollar of the gross 
value of the finished products 


SS. ih OR Sp a a ar 





ee 


L~ 


Pe. 


en eaten ee eee = 
a ae ea Ke a 
, Se Fa 


4 f 


eee a 


a > 
as ae 


The Week in Mining 


Suggests Gold Stocks 
For Period of Crisis 


New York House Sold Out Clients Week 


o Except 


for Canadian Golds —' Clinch Shows How 
to Raise National Income 


Gold and base metal stocks have been withstanding European alarms 
fairly well, but much less firmly than their general merit at a time like the 


present would seem to warrant. 
One well-informed New. York 


investment house with important 


European connections got clients out of everything over a week ago, 
except for Canadian golds. Gold stocks, it suggested, are an unusually 
good investment channel for cautious money in a time like this. 


Clinch and Roosevelt 

Opposition to renewing President 
Roosevelt's power to increase the 
price of gold may not be growing. 
but it is becoming more noisy. 
Main reason advanced against it is 
that it provides a potentially disturb- 
ing factor for business. 

Douglas W. Clinch, the New York 
investment counsel, urged before a 
House Committee that the gold 
power should be renewed. Further- 
more, he wants a deal made at once 
with the Bank of England for rais- 
ing the price of gold to $50. 

Part-of his “very economic” argu- 
ment fits in remarkably with 
President Roosevelt's recent chal- 
lenge. 

on - om 

In 1929, U.S. national income was 
$81 billions, Deduct the cost of gov- 
ernment and that leaves a real na- 
tional income of $69 billions. Before 
the price of gold was raised April, 
1933, national income was $40 bil- 
lions after deducting $20 billions for 
cost of government. By 1937, the 
national income had increased to $68 
billions, up 70% along with a 70% 
increase in the price of gold. Today, 
Mr. Clinch says, the U.S, national jn- 
come is about $40 billions after the 
Government takes $20 billions. 

Hence, Mr. Clinch argueg, if gold 
were again increased 70%, it would 
be possible to get the national in- 
come increased $42 billions to $102 
billions which would leave $82 bil- 
lions for distribution compared with 
$40 billions as at present if govern- 
ment costs were kept at their pres- 
ent $20 billions. 

We don’t expect there was any 
collusion, but President Roosevelt in 
his budget speech declared that 
America’s national income ought 
now to be $80 billions. 


Alberta Safety 

Won. Nathan Tanner, Alberta’s 
miftjister of lands and mines, has sub- 
mitted a bill for consolidation «and 
amendment of the present Mines Act. 


It would provide that miners must | A 


first have medical examination for 
silicosis before starting to work in 
Alberta. It would regulate sanitary 
facilities underground. It would also 
prohibit storage of explosives in 
buildings frequented by miners. 

7 7 > 


Slow Dawn 

Slowly the fact is dawning on 
British and American investors that 
some remarkable investment and 
speculative opportunities exist in 
Canadian mining stocks. A minor 
side-light is the current investment 
letter of Goodbody & Co., New York. 
Under the heading, “Our investment 
policy,” it states, “Where yield is con- 
sidered essential, we would suggest 
25% of funds in Canadian gold 
shares, 40% in good and second grade 
bonds and second grade dividend- 
paying preferred stocks, and 35% in 


common stocks.” 
. om 


“The Prospector is Dead” 
Likelihood *that a change in the 
Quebec regulations affecting pros- 
pectors will be made shortly is 
rumored. “The prospector in Que- 
bec is dead,” declared a pamphlet 
distributed by the Quebec Prospec- 
tors’ League at the annual C.I.M.M. 
convention in Quebec last week. 
“Most of the Quebec prospectors 
went to other fields, such as Nova 
Scotia, British Columbia and the 
North West Territories, and many 
of them made interesting discover- 


Ontario Gold Production 
For February Is Lower 


Newcomers to the list of Ontario 
producers during February were 
Ronda, Shining Tree area, and 
Cochenour-Williams, in Red Lake 
area, using Gold Eagle mill. Algoma 
Summit, included as a producer, re- 
ported a small clean up from pre- 
vious operations although its mill 
was closed in January. 

Ontario gold production for Feb- 
ruary was down slightly because of 
the short month. Total production 
was $8,077,214 from the ore averag- 
ing $10.21. This compares with pro- 
duction of $8,542,291 in the 3l-day 
month January. 

Production in the Porcupine again 
led all Ontario camps. Despite the 
shorter month, some producers re- 
ported gains, including Hollinger, 
Bidgood, Kerr Addison, Young- 
Davidson, Sturgeon River, Tombill 


and a few smaller properties. But | Ad 


every mining area recorded decline 
with the exception of Larder Lake. 


Wood Cadillac has entered an 
agreement with Mill Builders Ltd. 
to provide funds for development, 
the fatter having option of deciding 
by May 15 to eonstruct a 150-ton 
mill in return for cash, plus treasury 
shares. 
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ies. In nine cases out of ten (the 
prospectors) are deprived of the 
fruit of their labor by Government 
taxation, and financial handicaps 
caused by the stringent laws of the 
Quebec Securities Commission .. . 
In Ontario and in some other prov- 
inces, there is some money available 
to finance the prospector and some 
reward for his work. In Quebec 
there is none.” 

The pamphlet refers to some dif- 
férences in Ontario and Quebec 
mining law. 

“In Quebec, the prospector has to 
pay a yearly tax of 50 cents per 
acre. In Ontario no such tax exists. 

“In Ontario the prospector has the 
right and the privilege to obtain a 
charter for a $35,000 syndicate for 
developing his claims. In Quebec, 
he does not enjoy this privilege. 

“In Ontario, the Securities Com- 
mission releases one share of vendor 
stock for every four shares of treas- 
ury stock sold, In Quebec, this law 
does not exist.” (The pamphlet was 
obviously written before the further 
ruling of the Ontario Commissioner 
releasing a sizeable block of vend- 
or’s stock, e.g. 50,000 shares at once.) 


The finished product—pouring a gold brick. 


‘Mining Company Reports 


Coniagas ; 
Net profit of $6,058 compared with 
a net loss of $46,601 in the previous 
year is reported for 1938 by Coniagas 
Mines, holding and exploration com- 
pany. In addition, profit of $71,022 
was realized on sale of securities. 
Surplus was down slightly at $1,818,- 
951, compared with $1,927,761. 
President A. L. Bishop declares 
that the excess of current over book 
values of securities at the end of 
1938 “though reduced in amount is, 
in ratio, higher than the previous 
year, notwithstanding profits taken 
and adverse market conditions.” 
Shareholdings Included: 
(At Dec, 31) 
1938 1937 


rgosy 374,511 
Sturgeon River 854,542 > 
Kenora Nickel 707,053 707,053 
Income and Surplus Account 

Years Ending ee 


87,931 
648 


471,011 
849 


Revenue! 
Int. & divds. on inv. 


88,579 


Less: 
Gen. &-admin exp. + 
Prospect. & dev 82,521 
6.058 
1,927,761 
71,022 


Reduction in surp. on 
acct. of equity in 
same acquired by 
subsidiary 

Amt. w/o invests. .... 


Surplus forward 1,927,761 


Deficit 


Gunnar Gold 

Net profit equal to 6.6 cents per 
share or $179,618 is reported by Gun- 
nar Gold Mines for 1938. This com- 
pares with earnings of 7.2 cents per 
share the previous year. After pay- 
ment of $162,248 in dividends, earn- 
ed surplus has increased from $264,- 
000 to almost $281,500. 

Production during the past year 
was greater in volume and from 
higher grade ore. Operating costs. 
however, increased from $6.16 per 
ton to $6.74. Expenses, depreciation, 
development write-offs and taxes 
were $150,860 compared with $93,758 
in 1937. 

Net current assets have increased 
from $253,000 to $336,000 Apprecia- 
tion of $22,000 in the market value 
of securities, now worth $183,800, was 
reported, 

At end of 1937 ore reserves were 
given at 77,000 tons of $12.38 ore. At 
end of 1938 developed reserves are 
estimated at 66,500 tons of $13.36 ore, 
with an additional 20,000 tons of ore 
indicated in various parts of the 
mine where insufficient work has 
been done to determine their worth 
accurately. , 

A recent geological survey has 
indicated probability that work, par- 
ticularly in the west section of the 
property, will open up important 
new reserves. Diamond drilling be- 
low 1,250 ft. is to be undertaken. 


Income and Surplus Account 
¥ Ending Dec. 31 


Production 
Less: Market 
577,461 
69,408 
118,476 
66,654 
52,592 
12,121 
258,210 
3,393 
12,818 
274,421 
32, 


1938 as the best year in its history. 
Though copper prices were unusu- 
ally low, adversely affecting most 
base metal producers, Noranda was 
able to make a better showing than 
in 1937. 

Net profit was $9.6 millions or 
$4.27 per share, compared with $4.14 
per share in the previous year, 
Dividends of $4 per share were paid, 
a total distribution of $8,959,088, leav- 
ing surplus at the end of the year 
over $14.7 millions. 

Marketable bonds and stocks in- 
creased from $4.7 millions to $5.5 
millions at cost, market value $6.1 
millions, Investments in subsidiary 
companies are carried at a somewhat 
higher figure, $4.8 millions. 

Increased capacity at the Montreal 
East plant of Canadian Copper Re- 


739 | finers is now being installed to take 


care of greater output from Waite 
Amulet, expected to be in operation 
on a 1,000-ton daily basis by the end 
of 1939. 

Further development at Norbeau 
may be undertaken. President J. Y. 
Murdoch says, with drilling in the 
Chibougamau, although definite 


plans await adequate transportation | ™s 
———— | and power facilities. 


Noranda Power Co. is being wound 
up, its rights to power sites on the 
upper Ottawa River having been 
taken up by the Quebec Government 
on the basis of reimbursement for 
money spent and contract to deliver 
power to Noranda by 1941. 

In addition to extensive explora- 
tion of mines, 151 properties and 
prospects were examined of which 
92 were in Quebec, 41 in Ontario, the 
rest in Alaska, British Columbia and 
North West Territories, 

Income and Surplus Account 
Years Ended Dec. 31 


Metal recoveries* .... 21,761,698 19,399,911 
Less operating expenses: 
Cost of metal prod. 7,970,109 *7,878,008 
Admin. and gen. exp. 205.435 217,830 
Reserve for taxes .. 1,848,223 


Net earns from oper. 9,462,608 
Add: Other income .. 799,226 


527,512 
88,247 


Net profit 
Less: Dividends 


Surplus for year .... 626,755 1,995,377 
Add: Prev. surplus .. 13,787,773 11,792,396 
Adj. of gold invents., 
t 327,806 


Bal. carried foward .. 14,742,334 13,787,773 
*Including recoveries from custom ore. 
*Including some $800,000 for the pur- 


9,585,843 
8,959,088 


Springer, Sturgeon 
Springer, Sturgeon Gold Mines 
Ltd. reports a better year. Excess of 
expenditure over income for 1938 


B.C. Airplane 
Big Mining Aid — 

ig Mining AA 
Few agencies have had as much 
to do with the opening up of new 
mining territory in British Columbia 
in recent years as the airplane. In 
almost every section of the province 
aircraft have expedited development 
and today the airplane is as familiar 
in such out-of-the-way places as 
Stewart in the Portland Canal coun- 


try and Zeballos on the far west 
coast as the pack-pony and dog- 


723 | sleigh used to be. 


Most top executives of the larger 


2) | British Columbia mining 


Again demonstrating its advantage 
in being able to control its output 


as dictated by c rice fluctu- 
ations, Noranda Slabs 144. eperts 
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corpora- 
tions have found flying to be almost 
imperative in covering the great 
distances involved in kee a close 
check on the wisespread sphere of 
their operations. 
“Made” Zeballos 
It is doubtful whether Zeballos 
would yet be much more than a 
prospect were it not for the airplane. 
Located on the rugged, relatively in- 
accessible west coast of Vancouver 
Island, Zeballos is one of the most 


But planes climb high ‘over the 
mountains of the island and cover 
oe distance in a little more than an 

our. ‘ 

First recorded flight into Zeballos 
was made a little more than 


a year. 


was $5,855 compared with $36,690 for 
the preceding year. Profit from the 
sale of stock in other companies was 
over $17,000. 

The company had a half interest 
in a party working in the Yellow- 
knife which found nothing of inter- 
est, The same result followed work 
by a party in the Tavanne-Rankin 
Inlet area, Hudson’s Bay. Another 
party staked some claims on Fly 
Lake in the Uchi area. A party failed 
to find anything of interest in the 
Beardmore-Jellicoe district. Though 
several properties were examined 
with a view to share participation 
none were found attractive. 

Claims “of any importance” ‘now 
held are the JED group.in the Yel- 
lowknife, Windigokan Lake group 
and a group in the Opeepeesway. 
Most valuable holdings of,the com- 
pany is shares in Leitch Gold Mines. 

Income and Expenditure Account 


Years Ended Dec. 31 
7 
Profit on sale of shs. 
in other com: > 
Dividends received ... 8,281 


‘ _ er 


730 


20,469 
2,402 
8,482 


31,352 


Syndicate expense .. 
Head office, etc. ... 


18,475 13,671 

110,082 110,567 

408,200 shs. at aver. cost.. (410,000 sh.) 

Amorada Gold .... 1 1 
500,000 shs., nominal ,... 

Listed shares at cost 803 

(Market val. $4,300) .... mkt. v. 19,125) 

Unlisted shs. at cost 11,626 9,374 

Sundry shs., nominal 1 1 


128,619 137,746 


Sturgeon River 
Net profit in 1938 of $142,621 or 
5.1 cents per share, compared with 
2.6 cents in the previous year, is re- 
ported by Sturgeon River Gold 
Mines, subsidiary of Coniagas Mines. 
Surplus increased from $35,621 to 


———— | $178,242 


Tonnage treated in 1938 at 28,000 
tons was some 70% greater and 


299 | grade of ore was higher, $18.07 com- 


pared with $17.25. Working capital 
is almost doubled at $62,600 and in- 
vestments total $142,900. 

Ore reserves above 750 level are 
estimated at 33,500 tons, averaging 
$12, while 3,000 tons of development 
ore is stockpiled on surface. This is 
somewhat lower than end of 1937 
when reserves were given at 38,000 
-— of $14 ore and 3,000 tons on sur- 
ace, 

Survey by Futterer and Reid indi- 
cated favorable chances at the south 
end of present workings. This sec- 
tion is now being developed with 
favorable results. Drilling below 
750 showed favorable conditions 
continued at depth. Shaft sinking to 
1.250 ft. has been resumed and four 
new levels will be opened. ° 

Income and Surplus Account 
Yr. ended Apr. 1- 
Dec. 31 Dec. 31 
1937 


$ 
310.102 


Prom. & org exp. w/o 
. net rev. tax 


Algoma Summit may get 

debts paid by a $200,000 bond issue 
at 6%. This was the proposal of in- 
terests represented by - Stewart 
Campbell approved by shareholders 
at the adjourned annual meeting. 
After debts are paid, this issue 
would leave $21,000, which Mr. 
Campbell claims would be enough 
to put the property back into prof- 
itable operation. ° 


Magnet Consolidated announces 
that a 100-ton concentrator is to be 
erected at once at cost of $60,000, to 
be in operation before July 1. From 
present development. some 45,000 
tons of $22.05 ore could be mined, 
declares resident A. W. Burt. 
Northern. Empire has offered funds 
necessary to build the plant. 

, 


New Refinery Building 


Indicates 


Expect More Favorable Freight Rates to Follow | 
idesprea 


Conference — 


Big Future 


Modernization of 


Refineries Held ignificant 


From Our Own Correspondent 

CALGARY.—Never before.in the history of the Alberta oil industry 
have events been such striking evidence that a big future lies ahead. 
Setting aside the things batteries of experts, the oil companies and the 
oil producers have been saying, the implication of the $4 millions refinery 
modernization programme already announced is very clear. 

Conferences between railway and oil producing representatives are still 
going on. The expectation here is that important rail rate concessions can 


be expected to follow, 


Better Gas 

* Calgary is well on the way to 
becoming the Tulsa of Canada. Im- 
perial Oil will start construction 
early in May of a $1,700,000 auto- 


‘matic cracking unit to be added to 


the present refinery. At the end of 
this month the new $1,500,000 refin- 
ery of British American Oil Co. will 


‘be in operation.. There is good 


reason to believe that Standard Oil 
of California contemplates a Calgary 
refinery as Officials termed the deal 
with Home an “initial step,” and 
said that the company planned to 
take an active part in both produc- 
ing and marketing. 

Gas and Oil Products, Ltd, an 
independent concern, headed by 
A. H. Mayland, president of the 
Mercury and Miracle Turner Valley 
producing companies, is erecting a 
modern cracking plant at cost of 
some $150,000. At Brandon, Anglo- 
Canadian is spending some $250,000 
and at Calgary, Lion Refineries is 
adding a $150,000 unit. 

These .developments are of great 
importance to the Turner Valley oil 
producer and the investing public. 
Imperial, British American and Gas 
and. Oil Products claim that a 
greatly superior product will re- 
sult from. installation of modern re- 
fining equipment. 

“ * 


To Raise Output 

By the end of March, the Conserv- 
ation Board is expected to increase 
Turner Valley allowable production, 
now only 10,000 barrels daily. 
Farmers will soon be going back on 
the land. Motorists will use their 


-cars more. Last fall the field allow- 


able was 28,000 barrels daily. 
“ * * 
Punch Pulled? 


There is no indication here whe- 
ther Imperial intends actually to 
carry-out its expressed intention of 
displacing gasoline refined « from 
Turner Valley. crude with gasoline 
refined from crude imported from 
the Illinois field, in the Manitoba 
market. Oil men here incline to the 
belief that this announced policy 
will be, dropped. Enlargements to 
the Imperial refinery and the instal- 
lation of equipment designed to pro- 
duce a superior gasoline support this 
view. 

By the end of this year, it is antici- 
pated in responsible circles here, 


STEEL :: 


anadian 


the production potential in Turner 
Valley—not taking into account the 
likelihood of discovery of one or 
more new oil fields in Alberta— 
will be sufficient to warrant con- 
struction of a pipeline, at least as 
far as Winnipeg. 
= * x 

“14,000 Daily Enough” 

F. S. Dyke, A.M.E.LC., civil en- 
gineer of;Calgary, has calculated the 
present Turner Valley potential at 
56,619 barrels of crude daily. He 
points out that the actual daily cap- 
acity flow of the entire Turner 
Valley field should not be estimated 
at more than 25% of the potential, 
when figuring a life of 30 to 40: years 
for the field. 

The potential figure given by Mr. 
Dyke is not the production which 
would be realized if Turner Valley 
crude producers were opened wide 
and allowed to flow at full capacity. 
It is the capacity flow through a one- 
inch choke. Thus it might properly 
be described as the restricted flow 
potential. 


Shell Rumors 

There is no _ confirmation of 
rumors current in Calgary and 
Vancouver that Shell Oil of Cali- 
fornia is about to announce a deal 
to drill acreage of the C. & E. Corp- 
oration, Anglo-Canadian Oil, or 
both. General belief in oil circles 
is that the rumors are unfounded. 
Shell, however, has sent several 
“scouts” to this province. One of the 
newest rumors about Shell activity is 
that the company is interested in 
acreage in the Taber area. This struc- 
ture has one special attraction: the 
sm4ll cost of drilling wells. In 
Turner Valley, wells cost, on the 
average, about $165,000; in. Taber 
less than $50,000. 

* 


Closer Link 

Oil interests are highly pleased 
with the election at Quebec last week 
of B. W. Thorne, of Calgtry, as presi- 
dent of the Canadian Institute of 
Mining and Metallurgy. Mr. Thorne 
is head of the coal and petroleum 
leases department of the C. P. R. 
His election may be instrumental in 
linking oil and mining men closer. 
Both interests will profit by better 
appreciation of the other’s position 
and problems. 


@ The manufacture of steel from fine grains of 
iron ore through to its final form is a drama of 


Canadian industry and enterprise. 


First iron ore is mined. Then it is melted into 
iron. Iron is converted into steel. Steel is rolled 
into dozens of shapes. These shapes are con- 
venient for fabricating and processing the steel 


into usable sections and sizes. 


gives employment to thousands of workmen. 
When construction now under way at Algoma 
Steel is finished, Canada will have within her 
own borders a complete steel industry from 
the mining of iron ore through every step to 


the finished products. 


This will be in 1939, which will be a year * 
of important expansion in the steel in- a 


dustry— 


the opportunity 


increasing 
for the employment of Canadian 


labour, services and resources, 


ALGOMA STEEL CORPORATION, 
LIMITED — 
Monwesl—SAULT STE. MARIE—Toronto 
B.C Agents: F. Drexel Company, Vancouver 
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Continued Growth Ahead | 
For the Pascalis Camp 


Continued growth as an important 
wealth producer seems assured for 
the Pascalis camp, the most easterly 
of that 100 miles of wealth-producing 
stretch from Kirkland in the west 
and rivalling in size, riches and 
promise South Africa’s boasted 
Rand. 

For this Pascalis area, extending 
east from the Siscoe-Lamaque 
camp, serious exploration began 
only in 1931. Today it has two 
promising producers, Perron .and 
Cournor. 

Early work did not indicate the 
direction in which success would 
ultimately be found. 


Perron Gold Mines 


Operations at Perron Gold were 
successful from the outset. Initial 
capacity of 125 tons daily was raised 
to. 350 tons nine months after mill- 
ing commenced, Results last year 
have been very satisfactory. Recov- 
ery per ton, for instance, averaged 
$10.10 in 1938 compared with $9.42 
in 1937, in spite of a larger tonnage 
of ore treated. Diamond drilling has 
given very favorable indications of 
ore at depth toward which work is 
now being carried, One drill hole 
intersected 42 ft. of ore averaging 
$27.30 per ton at 1,010 ft., and an addi- 


tional length of 89 ft. averaged 
$32.55 at 1,150°ft. 
Cournor-Beaufor 

Cournor Mining Co. has been pro. 
ducing gold at the rate of $30,000 to 
$35,000 the last few months and it 
is estimated ore reserves are suffi. 
cient for two years at the present 
mill rate of 200 tons daily. Power 
comes from the company’s own plant 
on the Bell River, at low cost. 

Steps have been taken recently to 
merge Beaufor Mining Corp. and 
Cournor, likely beneficial to share. 
holders of both companies. Beaufor 
has approximately $170,000 in cash, 
and diamond drilling on the southern 
part of its property, which can best 
be developed from the Cournor shaft, 
has given 74 separate ore sections, 
the best being $18.90 across 5 ft. 4 in, 
and $16.80 over 5 ff. 3 in. 

Pascalis 

Diamond drilling at Pascalis Gold 
Mines (Quebec) has given interest 
ing results and limited underground 
exploration has been done from the 
workings of the adjoining Perron 
mine, The property was under op- 
tion to Perron but results at the Per- 
ron were so favorable that it was not 
considered advisable to exercise the 
option which called for increasing 
the number of Perron shares author- 
ized. Diamond drilling is now being 
carried on under direction of the 
Ventures interests with encouraging 
results. 
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Concentrates — Canada’s Mines This \ 


eld Gold production in Feb- 
ees slightly lower than in 
the preceding — 
milled 
Feb. 1999 ..-- 10,713 
dan. . 
ington Mines has an estimated 
oie tons of ore grading $5.50 on 
which operating costs are expected 
to run about $3.40 per ton. Officials 
believe a mill is justified. Total of 
131,737 was spent on development 
during the year and there was little 
change in the mine picture. At end 
of year $131,519 was owing to Con- 
golidated Smelters. 


Average Total 
recov, recov. 
$3.17 $34,000 

3.51 39,863 


ylan Porcupine shaft has reach- 
asso feet and is expected to be 
ompleted to present objective of 614 
feet the end of this month when lat- 
eral work will continue. 


ld Dredging Ltd. reports 
— paidey production of 10,246 oz. 
old compared with 12,268 Oz. in 
Fanuary. Estimated working profit 
for February totalled $253,505 in 
Canadian funds, compared with 


in January. 
$303,240 in January. | 


Bankfield Consolidated reports 
February production was slightly 
lower than in the preceding month. 

Tons Total 
milled recovery 

3,748 $51,361 


Feb, 1908 vvvvvereroerts Oiap Saison 


Jan, 1939 .--0r reer J 


Buena Vista reports slightly lower 
production for February compared 
rith quary. 
with Janu ak? ee 
milled recovery 
084 $46,062 


nb,, 1939 ..sseeveeeeeees 15, , 
a 20,044 47,782 
- . 


Jan., 1939 

Canadian Cadillac Gold Mines an- 
nounces that Boundary Exploration 
Corp. of New York, has taken a 
substantial financial position through 
purchase of stock. “These funds will 
be used to bring the former pro- 
ducer, Silver Standard mine, at 
Hazelton, B.C, which Canadian 
Cadillac holds under a working op- 
tion, into production at an early date. 
Negotiations are also under way to 
secure a Quebec mining property. 
Engineer Julius Cohen is in British 
Columbia, with plans for resumption 
of work on large scale, Considerable 
work underground has already been 
done by former operators of Silver 
Standard and from 1913 until 1920 
production was $449,149. Engineers 
report at present 28,000 tons of ore 
are blocked out with approximately 
another $200,000 worth of ore on the 
dump. Canadian Cadillac is capital- 
ized at 3,000,000 shares of which 
1,000,000 shares are pooled until 
Sept. 11, 1939, and approximately 
260,000 additional shares also 
outstanding. 

o * s 

Capital Oil and Natural Gas did 
not get enough shares at its annual 
meeting in Vancouver recently to 
permit legal business disposition. 
Only nine million shares were repre- 
sented where a minimum of 33 mil- 
lions were necessary according to 
W. A. Laming. He states: “The 
Supt. of Brokers informed me that 
two former directors and the heir of 
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shareholders of 
were given privilege of subscri 
for a $100 bond and 
stock at total cost of $100. 
capital is. 3,320,000 shares, leaving 
680,000 shares in the treasury. 

” * * 


to apply on account of April 25 op- 
tion installment comprising 100,000 
shares at 15 cents received 
Cateros Ltd. Balance comprises 63,- 
994 shares at 15 cents. Issued capital 
is 1,926,242 shares leaving 3,073,758 
shares in the treasury. 

. - a 


Consolidated Mining and Smelt- 
ing has received approval of the 
Toronto Stock Exchange for listing 
of an additional 10,000 shares, bring- 
ing total listed shares to 3,277,335. 
New stock is for purpose of bonus- 
ing employees. Under this plan em- 
ployees completing three years’ serv- 
ice are entitled to five shares of 
stock and an additional share for 
employees completing 12 years 
service. 

a * 7” 

Connell & Exploration Co. 
has increased its interest in Zeballos. 
It will finance construction of a 50- 
ton mill on the Mount Zeballos 
property which it is developing in 
partnership with the Farris syndi- 
cate. Connell interests have agreed 
to advance up to $400,000 as re- 
quired. According to Wendell B. 
Farris, K.C., the mill will probably 
be in operation some time in June. 
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Dawson-White Gold is now under 
new management, Frank C. Manches, 
succeeding James E. Day, who re- 
signed. New underwriting agree- 
ment has been made for retiring 
$14,000 debts and resuming opera- 
tions. 

* e we 

Dorval-Siscoe Mines Lid.—By 
agreement dated March 6, 1939, con- 
firmed by the shareholders, 125,000 
shares were underwritten by Pros- 
pects Limited at 8% cents a share 
payable by March 20, and 875,000 
shares optioned as follows: 175,000 
shares at 8% cents a share to June 


6, two blocks of 150,000 each at 12. 


cents due September and Decem- 
ber 6, 100,000 at 15 due March 6; 
1940, 100,000 at 20 by June 6 and 
200,000 at 25 cents by September 6, 
1940. Application for listing addi- 
tional 1,000,000 shares has been 
grarited, bringing total listed capital 
to 5,000,000 shares, of which 4,000,- 
000 are now issued and 1,000,000 re- 
main in the treasury. 

+ ao * 

Empress Consolidated directors 
will ask shareholders. to approve 
plan for bulk sampling of the whole 
property to determine whether it is 
possible to operate at a profit and 
to cease further diamond drilling. 

= * a 


Fontana Gold reports arrange- 
ments have been made with private 
interests permitting operations to 
begin again. A contract has been 
signed ‘for 5,000 feet of drilling, to 
proceed as soon as preliminary work 
is completed. 

Leonard Germain is appointed 
managing engineer. Mr. Germain is 
familiar with the property, having 
been retained as an independent en- 
gineer to make an examination 
thereof. 

* ” ~ 


Gold Belt Mining reports consid- 
erably lower production for Febru- 
ary than in the preceding month. 


Feb., 1939 


impressive results to date, President 
J. J. Byrne told shareholders, The 
old property yielded good values but 
faulting interfered with work. This 
year, two groups of claims in the 
Yellowknife are to be investigated, 
he said. a tal fea 


Gold Crest has a small crew work- 
ing on the Opeepeesway property. 
Grab samples have averaged not 
over $4 to $5, President Byrne said. 
Blasting and trenching is to start 
soon, he said. 

. 2 * 

Geneva Gold is being drilled by 

Central Manitoba Gold Mines. For 


cause of drilling done by Interna- 
oo ma Nickel Co, on the adjoining 
claims. 


Island Movntain reports higher 
production for February compared 
with January. 


Feb., 1939 .. 3,672 
Jan., 1939 .. 3,908 
* 


Jellicoe Consolidated, according to 
Vice-president S. G. Tobin, plans to 
dispose of its property and distribute 
assets by way of dividends and 
amalgamate Jellicoe, Greenbank, 
White Horse and Nipilac, the new 
company to be known as Jellicoe 
Mines, with capital of three million 
shares, some $45,000 in cash and an 
85-acre property adjoining Tombill 
and Bankfield. If at the special meet- 
ing March 30, shareholders approve, 
Jellicoe holders would get one new 
for each three old, White Horse 
would give one new for 10 old, 
Greenbank, one for six and Nipilac 
one for two. The Oro Plata loan of 
$25,000 would be liquidated by 100,- 


000 new shares. 
. o ~ 


Janus Mines— Charles Hedwell, 
Jr., has purchased 275,000 shares at 
2c., 100,000 at 5c. Extension of three 
months from March 1 has been 
granted on option on 1,700,000 
shares at Prices from 5c. up. 

” s 


Jodelo Gold—J. N. S. Dixon to 
purchase 100,000 shares at 5c. pay- 
able forthwith, and received an op- 
tion on 1,300,000 shares—100,000 
shares each at 5c., 742c. and 10c., with 
balance at from 12%c. to 55c. pay- 
able $2,500, a month for eight 
months, $3,500 a month for a further 
four months and balance at the rate 
of $5,000 per month. 


Jack Waite Mining Co. reports net 
loss of $44,628 after all charges for 
the year ended Dec., 1938, compared 
with net profit of $22,601. Gross re- 
turns were $513,373, operating costs 
$490,696, operating profit $22,677. Of 
the operating profit Jack Waite re- 
ceived 65%, the balance going to 
American Smelting and Kefining. 
Directors are considering purchase 
of gold property near Juneau, 
Alaska, for $140,000, payable in six 
years. 

~ + s 

Joliet-Quebee shareholders will 
be asked to approve deal whereby 
American Smelting will option its 
subsidiary, Brownlee Mines. Ameri- 
can Smelting is to spend a minimum 
of $2,000 monthly and install mining 
plant if warranted, cost, plus 5% per 
annum to be paid out of operating 
profits. Thereafter, 30% to be paid 
jointly to Joliet-Quebec and Brown- 
lee. 

a ” * 

Kelrowe Gold—J. N. S. Dixon to 
purchase 600,000 shares at 10c., pay- 
able within 10 days of requisition, 
and within one year, receives 
option to purchase 1,000,000 shares 
at from 15c. to 30c. payable $10,000 
within cone month after underwrit- 
ing completed and $10,000 monthly 
thereafter. If company requires ad- 
ditional financing optionee given 
further option on 600,000 shares at 
from 40c. to 65c. Authorized capital 
3,500,000 shares, issued 1,035,005. 

* o e 


Kelsey Gold advises that agree- 
ment September 20, 1938, with E. T. 
Hartnett has been terminated. No 
shares taken down. a 
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Kirgood Gold—Under agreement 
January 18 optioned to R. J. Driscoll 
450,000 shares. By extension pay- 
ment is to be made at rate of 25,000 
shares per month commencing May 
2, 1939. 


Knutson Mining advises 


by agreement March 4 whereby op- 
tion granted to Investment Under- 
writers Company on 1,200,000 shares 
—100,000 shares each at 5c., 6c., 7c. 
and 8c¢., with balance at from 9c. to 
20c., payable $1,000 forthwith; $10,- 
000 within two months and $15,000 
every two months thereafter until 
900,000 shares have been taken up, 
with balance of $60,000 by August 
31, 1989. Authorized capital 3,000,000 
shares, issued 1,207,650. 


Lapa Cadillac Mines. advises To- 
ronto Stock Exchange that March 18 
commitment of option on 25,000 
shares at 40 cents, under agreemen 
Aug. 19, 1938, .with Sudbury Con- 
tact Mines Ltd., has been met. Bal- 
ance comprises option on 78,125 
shares at 40 cents, next installment 
exercisable by April 18. Issued capi- 
tal is 3,921,875 shares, leaving bal- 
ance of 78,125 shares in treasury. 


Lake Rowan Gold reports that 
since last June, underground opera- 
tions have been marking time pend- 


three-|ing a more receptive market for 
securing 


additional financing. At the 


vidend | time operations were discontinued 
give| sinking a three compartment shaft 


to 425 feet had been completed, with 


year | stations cut at 250 and 400 feet from 


Howey is the largest individual 
or canes o eias a 
eral outside p are now 
ing drilled. 


Hoyle Gold shaft is now around 
1,630 feet and is expected to reach 
its present objective of 1,850 feet 
within the next two months. 


tinuation of the Pamour ore is} all 
around 


the 1,750 level. 
t to date indicates around 
500,000 tons of ore running $6 per 


ton with more ore around $4. 
a - 7 


Inspiration Mining & Development 


surface, together with a small amount 
of cross-cutting and drifting. The 
mine was reopened in January and 
Dr. J. E. Gill reports continuation of 
“A” vein to both the 250 and 400-foot 
levels is now established. In drifting 
along the ore shoot at the 250-foot 
level, values of from $20 to $25 over 
36 inches were obtained in the face. 
The last face sample gave $34.40 
across 16 inches with low grade in 
the wells, They expect to be working 
four faces in ore within two 
weeks, : 
. 7 . 

Lamaque Contact shares have been 
removed from the trading list of the 
Toronto Stock’ Exchange at request 
of the company, which advises that 


Rap et es 


‘THE FINAN 


Lac-Teck Gold optioned to Keith 
& Co., 57,300 shares at five cents 


agreed to purchase 500,000 
shares for $25,000, payable forthwith 
and received option on a further 


1,500,000 shares—200,000 shares at 10’ 


cents payable by April 1; 200,000 
shares at 15 payable by July 1, and 
balance at from 20 to 80 cents per 
share payable within 33 months. 
Authorized capital 5,000,000 shares, 
issued 2,000,007. 

* 


diamond drilling to a depth of 500 
ft. J, P. Norrie, general manager 
said. Station for the first level at 
175 ft. is now being completed and 
sinking will be resumed to open an- 
other level immediately. Mr. Norrie 
expects drifting on the ore bodies 
will be in progress next month. Mr. 
Norrie said there was about two 
feet of the vein showing in the shaft 
and in that section which has been 
exposed to date, there is a liberal 
showing of free gold, Vein is ver- 
tical. Tests of this ore indicate it 
will require only a simple milling 
process and plans for the mill are 
now under consideration with a 
start on construction tentatively 
planned for July. Assay results of 
the ore sent to Ottawa for tests in- 
dicated a recovery of better than 
$13 per ton against values of about 
$8.50 in drilling. Development is 
geared to bring the property into 
production in about six months. 
7 » . 


Morris Kirkland Gold Mines ad- 
ditional $2,500 has been received 
from James P. Arnott to apply on 
April 1 installment comprising op- 
tion on 100,000 shares at 10 cents. 
Arnott has also exercised option on 
100,000 shares at 6 cents to which he 
was entitled upon p ent of firm 
commitment of $20,000. Issued cap- 
ital is 1,707,717 shares leaving 1,292,- 
283 shares in the treastry. 

~ . i" 


National Malartic Gold—J. A. 
Robson agreed to purchase 20,000 
shares at 10c. payable forthwith and 
100,000 shares at 10c. payable within 
10 days, and received 'an option on 
further 1,320,000 shares — 480,000 
shares at 10c. payable by November 
30—300,000 shares at 15c. payable by 
March.31, 1940—200,000 shares at 20c. 
payable by July 31, 1940, with bal- 
ance at from 25c. to 50c. per share 
payable by November, 1940. Author- 
ized capital 3,500,000 shares; issued 


. 1,560,005. 


. » * 

NewRoy Gold Mines, Ltd., reports 
that after several years of inactivity, 
the company has - acquired «three 
mining properties and exploration 
and development is planned. “Recent 
rumors alleging that a reorganization 
was pending affecting all sharehold- 
ers were without foundation,” Wil- 
liam Karrys, president, states. The 
new properties were acquired after 
consultation with independent min- 
ing engineers and are fully paid for. 
“A” Group located in the Opeepees- 
way area adjoins Mining Corps. 
Jerome property. Early this spring 
surface programme will be started. 
“B” Group, Cadillac area, consists 
of five claims. Samples taken from 
two veins showed visible gold. Re- 
cent developments in the immedi- 
ate area — particularly due west in 
Bousquet township on the Cassels- 
Duval property have been encourag- 
ing. Plans are now being worked 
out for early exploration here. “C” 
Group adjoins Rouyn Reward. A. 
H. Stewart has been retained as 
consulting engineer. NewRoy is 
capitalized at 3,500 shares; outstand- 
ing, 1,952,005 and 1,547,995 shares in 
the treasury. 

- - . \ 

Northern Empire Mines in the 
Beardmore section reports February 
production at $61,923 from 4,959 tons 
of ore, average recovery, $12.49 per 
ton. January yield was $71,362, 
average recovery $12.19. 

* ” 7 


Newmont Mining, which controls 
several companies operating in Can- 
ada, had net profits of $2,422,105 or 
$4.55 per share in 1938 compared 
with $5.39 per share in 1937. Net 
worth of assets was $116.60 per share 
at end of year, including over $16 
millions unrealized appreciation in 
company’s securities against $90.97 
end of 1937. 

7” * . 

New Golden Rose, operated by 
Consolidated Smelters’ reports slight- 
ly lower production in the month of 
February compared with January. 

Tons Average Total 
milled 


Feb., 1939 ../.... 3,664 
Jan., 1939 .., 


Proserpine Western City has paid 


in the final $25,000 of the $100,000 re- 
quired: for initial financing of Pro- 


recovery 
$52,203 
266 


per ton 
$14.25 2, 
14.99 53, 


tiserpine Gold Mines, Major Cyrus 


North, formerly of Pacific Nickel 
Mines, has been engaged to take 
charge of development at Proser- 
_— s * s 


Rhyolite-Rouyn reports No. 5 hole 
at 2,164 feet entered’ the lower 
Rhyolite contact with copper sul- 
phides showing in core, quartz with 
tourmeline evidencing deep seated 
ores, diabase dykes and quartz por- 
phyries. Drilling is hindered by cold 
weather. This hole is in the centre of 
the 10-acre area of dalmationite and 
north of the main fault. 

Rhyolite has two other areas, one, 
a half mile west where rich copper 
ore outcrops to surface but no ver- 
tical hole yet down to contact; and a 
second area, 1,000 feet west of No. 2 
operating shaft at Waite where un- 
derground developments recently 
have been exceptionally good. 

- - = 


Red Indian Gold optioned to 
Charles Thompson 1,000,000 shares— 
200,000 shares at three cents payable 
within 90 days; 100,000 shares at five, 
seven, 10 and 12 cents payable with- 
in 330 days, balance at from 16 to 
25 cents, payable within 547 days. 
Authorized capital 3,000,000 shares; 
issued 1,442,664, 44 

* 

Reno Gold is to shut down its mill 

this week, the future of the company 


reports the geophysical survey on it has entered into an agreement for ‘ depending on development of Moth- 
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development on lower levels of the | 


No. 1 shaft area have not 
expectations. Results in the 
shaft ‘area’ have been encoura 


Malartic boundary, 
sunk-to 150 feet, and will 
ued to a depth of 335 


U+170—drilled north. at right angles 
to the strike from this drift 
along the party wall returned the 
following intersections: 37.1 ft. 
length with cut value of $10.68; 3.1 
ft. length with cut value of $11.02; 
4.2 ft. length with cut value of $10.42 
and 2.5 ft. length with cut value of 
$9.80. Another hole parallel to 50 ft. 
west of U-170 is now being drilled. 
The mill expansion will be com- 
pleted April 1, and tonnage will be 
expanded to over 400 tons per day. 
* ~ o , 


Bt 

ould’ not differ very much from 
ast year, he added. , 

Probable ore reserves are given at 
248,520 tons at $6.23 per ton with an 
aditional 100,000 tons averaging $2.80. 
Before ‘taxes, depreciation or defer- 
red development allowances, costs 
for 1938 ran $4.14 per ton. — 


Balance Sheet 
Years Ended Dec. 31 
1938 


and | Metal sales 


Milling 
Spec. silicosis assesss. .. 
Gen, exp. at prop. .... 
Mine off & 
Admin. exp 
Operating profit 
Add: Non-oper. inc. ..... 


Total income 


Stadacona Rouyn Mines Ltd.—| Less: Prov 


Agreement made with Pelletier Lake 
Gold Mines Ltd. provides for under- 
writing of 206,000 shares for $115,500. 
To date $25,000 has been paid and 
installments of $25,000 each are due 
on the first days of April, May and 
June and balance of $15,500 by July 
3. Option comprises 50,000 shares at 
75 cents by March 1, 1940 and 100,- 
000 at $1 by September 1, 1940. Bal- 
ance of July 14 agreement with John 
W. Noble, assigned to R. G. Patte, 
comprising an option on 100,000 
shares at 75 cents and 100,000 at $1 
has been cancelled, 
= * * 

Siscoe Gold Mines of Quebec are 
negotiating with Cariboo Hudson for 
a controlling interest, and an an- 
nounhcement is expected within a 
few days regarding the terms of the 
deal, if it materializes. It is under- 
stood one stipulation is that Siscoe 
will advance approximately $400,000 
to finance development at the new 
Cariboo property, where a 100-ton 
mill was installed last fall. Cariboo 
Hudson is owned and operated by 
the same interests controlling Cari- 
boo Gold Quartz. 


Silbak Premier has declared its 
second interim dividend of four 
cents per share payable April 25, 
record April 5 calling for distribu- 
tion of $100,000 on 2,500,000 shares 
outstanding. This will bring total 


029 
76,937 


Net profit for year 


66,385 
Less previous loss 18,228 


lance forward ..../... 48,156 

*Loss. Deduct $2,814 previous 
and $163 loss on securities have 1937 bal- 
ance loss of $18,228, 


Brown Group Output 


Lower for February 

Due-to the 
Feb, 1, from 12,500 barrels to 10,000 
barrels daily, earnings for the 
Brown-Moyer-Brown «group of oil 
wells» showed. a drop from the 
month previous. 

Net revenue for wells -of the 
Brown Oil Corp., was $15,459 in Feb- 
ruary as against $22,030 the month 
previous, while the total net revenue 
for the 13 wells in the entire group 
was $48,107, against $69,908. Under 
present allowables, this group sup- 
plies 18.23% of the crude. oil sold 
from the rene raseccags 


1,625 
1.385 
1/061 
5,153 


dividends paid since inception of |T.V 


dividends July 25, 1938, to $400,000. 
” 7 
Sturgeon River reports that the 


shaft is now deepened to 1,250 feet. | 


Four stations have been cut and new 
levels at each are now being opened 
up. February production while lower 
in tons was higher in recovery than 
the preceding month. 

Tons Total 


milled recovery 
1 
Jan., 1939 


Slave Lake Gold March 14 install- 
ment covering 30,000 shares at 10 
cents has not been paid. 
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~ ee River reports that drifting is 
now proceeding on the 900-foot level. 
February production was lower than 
in January. 

Tons ‘Total 


milled recovery 
oz. 
2,963 1002.1 
1151.8 
Sheep Creek estimates lower pro- 
duction for the month of February 


compared with January. 
Tons Total 
— recovery 


Tombill Gold reports slightly 
lower production in February com- 
pared with January. 

Tons Total 


milled recovery 
2,803 $49,588 
- 2,919 48,979 


Toshota-Nipigon—Industro Mining 
Investments Ltd. to purchase 130,000 
shares at five cents payable forth- 
with and received option on further 
1,270,000 shares—370,000 shares at five 
cents payable by April 20; 200,000 
shares at 10 cents payable by June 
20, balance at from 15 to 75 cents 
payable within 13 months. Author- 
ized capital 3,000,000 shares; issued 
1,203,543. « we eo 

Wiltsey-Coghlan Mines, drilling of 
hole No. 3 on the Dufresnoy propert 
completed and Feb. 14 option instal- 
ment, under agreement with H. R. 
Bain & Co. extended until three days 
after completion of this hole has 
been started. a 

* 7. wv 

Wanakirk-Rouyn Mines—E. W. 
Spafford & Co. to purchase 25,000 
shares at five cents payable forth- 
with and received option on further 
375,000 shares—175,000 shares at five 
cents payable by November 30; 100,- 
000 shares at 7% cents payable by 
April 30, 1940; 100,000 shares at 10 
cents payable by Aug. 31, 1940. Auth- 
orized capital 3,000,000 shares; issued 


Feb., 


Wright Rouyn Gold—Haras Corp. 
Ltd. to purchase 600,000 shares at 12 
cents payable within 90 days and re- 
ceived option on further 1,600,000 
shares at from 15 to 35 cents per 
share payable by Feb. 1, 1942. Auth- 
orized capital 3,000,000 shares; issued 
460,008, ; 


Tionaga Gold in Horwood Lake 
district is treating ore of about $10 
average grade. Mill has been in op- 
eration nearly three months, hand- 
ling average of 42 tons daily, with 
indicated total production of about 
$11,000 per month. Tionaga has estab- 
lished a fourth level, and anticipates 
no difficulty in keeping its mill run- 
ning steadily. 


PACKAGES 25¢ 
HALF-POUND TINS $1.50 


International Petroleum 
Crude Output Expands 


Crude oil production from Inter- 
national Petroleum’s South Ameri- 
can properties in February aver- 
aged 90,134 barrels daily. This is 
above both the January figures of 
87,900 barrels and February, 1938, 
when production averaged 88,920 
barrels daily. - 

Detailed monthly production fig- 


The Stamp 


° 
ures for the first eight months of 
the current period follow: ‘ 


Monthly Crude Oil Production 
Daily 
Peru Colombia average 
1938 bbls. . 
July 
August .... 
September . 
October .... 
November ,. 1,096, 
December .. 1,104,520 


1939 
January ... 1,039,421 
914,632 


February .. 
8,564,525 14, 
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RUBBER 
PRODUCTS 


, 


In the Service of Industry 


RUBBER BELTS > RUBBER HOSE: 


For Power Transmission and Conveying 


For every Industrial Use 


RUBBER MATS, MATTING & FLOORING 
HARD RUBBER PROTECTION FOR CHEMICAL EQUIPMENT 
AUTOMOBILE AND TRUCK TIRES AND TUBES 
MOULDED RUBBER PRODUCTS, INDUSTRIAL RUBBER BOOTS 


and MANY HUNDREDS of individual items 


specialties made to specifications, 


Write the nearest Gutta Percha Branch for information 
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RUBBER, LIMITED 


Information for Investors About 


OILS and MINES 


Here is the new book that has 


The Financial Post 


SURVEY OF CAN- 
ADIAN OILS-1939 


The Financial Post. 


SURVEY OF MINES 
1938-39 


Much valuable information about 
the industry as a whole — growth, 
production, prices, etc. Size 12” x 
9’ — 348 pages — price per copy, 


postpaid, $2.00. 
« 


The demand for both of these 


valuable books has 


ceptional; not many copies 
remain. Order yours NOW 


before it is too late, 


attracted such wide attention be- 
cause of increased investment inter- 


est in Canadian oils and substantial 


developments in the industry. It is 
the only publication of its kind 
giving a complete picture of every 
field. It gives details of properties, 
drilling contracts, royalties, etc., and 


covers both oil and natural gas 
companies. Special maps and charts are included. An indispensable refer- 
ence book, not only for investors, but for executives in the industry, 
geologists, manufacturers of machinery and supplies. Size 9” x 6” — 188 
pages — price per copy, postpaid — $1.00. 


Its 348 pages are brim full of essen- 
tial information — for investors, 
mining executives, 
and many others. It gives all details 
as to operating mines and properties 
under development; financial and 
other data about companies, per- 
sonnel of directorate. 


manufacturers 


Exclusive 


_ maps not available in any other 
publication are included, showing location of all properties of consequence. 
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MINES, 1938-9, at $2 each: 


.copies of The Financial Post SURVEY 
CANADIAN OILS, 1939, at $1 each. 


Herewith ee ee in payment. . 
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i Helping the Prospecto 


Suggest Best Use Not Being Made 
OF Historic Geological Survey 


By RONALD A. McEACHERN 
Mining Editer, The Financial Post 

Is the best use being made of 
facilities already existing for pros- 
pecting? 

The decline in mine finding is the 
big problem worrying the industry 
today. Without prospecting there 
can be no new mines to replace those 
already in operation. Though some 
of today’s producers may last an- 
other quarter or half century, ex- 
haustion is the inevitable end for 
every mine. 

With a great and growing frontier 
community of Canadians dependent 
on mining for their existence and 
with scores of Cauadian industries 
now reaping much of their profits 
from this basic industry, the future 
safety and the assured continued 
development of mining is a funda- 
mental national problem. . 

Various provincial governments 
are amending regulations with re- 
gard to the prospector. Most of these 
amendments will be helpful. 

But how about making better use 
of one agency already in existence; 
one of the most historic and most 
highly regarded branches of fed- 
eral government service? 

I refer to the Geological Survey. 
I am not suggesting that by any 
magic, the Geological Survey could 
suddenly take up the slack in pros- 
pecting or replace the prospector. 
I am not suggesting that further aids 
to the prospector are most desirable. 

But it does appear that the Geo- 
logical Survey could be more effi- 
ciently used. 

“T want to send out some prospec- 
tors this spring, but I don’t know 
where to send them” one mining en- 
gineer told this writer. “The Geo- 
logical Survey has been putting the 
cart before the horse, at least for 
conditions as they now exist. At one 
time it may have been all right to 
depend on the prospector for finding 
interesting new territory, then to 
send in the Geological Survey td 
make a detailed study to see if it 
merited serious investigation. The 
Geological Survey should now be 
doing far more work just glancing 
over new areas, giving some ideas of 
where grubstakers might send their 
prospectors.” 

Of all departments of Federal 
Government it seems to have been 
the one which in recent years has 
concentrated most on keeping down 
the tax bill. Last year the total ap- 
propriation for the Geological Sur- 
vey was $303,000. This year it is 


$302,000. The actual cost of field 
work, excluding salaries of perman- 
ent officials which have to be paid 
whether the Survey is active or dor- 
mant was $180,000 in 1906; $102,000 
in 1926, and’$120,000 in 1938. 

Yet whether or not it is coinci- 
dence, the periods of expansion in 
work of the Geological Survey have 
shown results in the subsequent 
years by more active mine explora- 
tion. In 1935 the Conservative gov- 
ernment gave it a vote of approxi- 
mately $1 million and sent out about 
56 parties. 

The next year was one of the 
greatest booms in exploration and 
development that mining history has 
known. The gold price increase was, 
of course, one major cause. 

Need Its Help Now 

The long and brilliant record of 
the Survey in pointing the way 
toward important new mining 
ground is testimony enough that, in 
the past, at least, its organization 
and methods were efficient. 

But what of the Geological Survey 
under the new set-up, where this 
highly scientific work is relegated 
to one corner of a big government 
department, where its aims and 
duties. are buried deep in the fog 
of government red tape and rou- 
tine, where its scientists, many of 
them highly honored in the profes- 
sional world, are reduced to clock- 
punching civil servants? 

Faults More Evident 

The reorganization of the federal 
department of mines effected in 
1936 looked all right on paper. Main 
fault in that reorganization, now 
very clear, was that the Geological 
Survey lost its direct contact with 
the departmnet head and lost control 
of its subsidiary services, the draft- 
ing, reproducing and topographical 
divisions. The Directing Geologist 
of the Survey was left with little 
authority and has to get requisitions 
and requests through the hands of 
four civil servants, men with little 
or no scientific experience, before 
they are even submitted to the 
responsible minister. 

When it comes to money, the Geo- 
logical Survey has been treated as 
an unimportant luxury. In the vast 
cost of the big Department of Mines 
and Resources the needs of adminis- 
tration and of civil servants are pro- 
vided first, and the Geological Sur- 
vey gets some of the leavings. 

Though mining has had fabulous 
growth, the Geological Survey has 
not been allowed to expand in the 
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that claims are worth developing it 
has a 100% batting average. There 
have been no mistakes, officials 
claim. 
Department officials are wary 
about taking credit for leading pros- 
into new area. The policy 
now is to follow the prospector and 
do intensive study of regions where 


| strikes have been made. That the 


Survey has been ahead of the game 
is shown in many instances. One of 
the most striking, perhaps, is the 
case of Sudbury where discovery of 
nickel and copper had a good deal to 
do with the development which bore 
fruit in the International Nickel 
Company. 
Many Successes 
Here are a few other examples 


"| picked at random from the long his- 


LEAD ONTARIO PROSPECTORS 


At one of the largest annual meetings in its history the Ontario Pros- 
pectors and Mine Developers Association elected Murdoch Mosher (right) 
president. R. Anson-Cartwright (middle) is retiring president. On the 
left is Karl Springer, who continues as secretary-treasurer. 


last 25 years, In 1914 Canada’s gold 
production was less than $16 mil- 
lions. That year the Geological Sur- 
vey had 39 officers in charge of field 
parties and spent $94,000 on field 
work. 

In 1934 Canada’s gold production 
was about $103 millions. The Geo- 
logical Survey had 25 men in charge 
of field parties and spent only $54,- 
700. Last year, the record was bet- 
ter. There were 41 officers and 
$120,000 was spent. 

It must be admitted that the sur- 
veys conducted by some of the 
provinces, especially Ontario and 
Quebec, have done important work, 
hence the record of the federal Geo- 
logical Survey is not the whole 
story. 

Through the Geological Survey, 
the Federal Government has the 
means of giving a fresh and power- 
ful impetus to prospecting. Surely 
it has the duty of doing the job now 
which will protect Canada in the fu- 
ture from disastrous decline in min- 
eral production and economic 
paralysis. 

60 Parties Likely 

Plans for the present year have 
not yet been completed. However, 
it is likely about 60 parties will be 
in the field, Among the areas on 
which work will be continued are 
the following: 


Privateer Has. 
2 Years’ Ore 


Additional Supplies Are 
Being Developed, Presi- 
dent Reports 


From Our Own Correspondent 

VANCOUVER. — Ore reserves 
amounting to two years supply at 
present milling rate have been de- 
veloped and partly developed at 
Privateer Gold Mines, Zeballos dis- 
trict, according to the annual report 
issued by Joseph Pedneault, presi- 
dent. 

This tonnage totals 67,707, and Mr. 
Pedneault reports that additional 
ore lengths are continually being de- 
veloped, with the prospect of sub- 
stantial additionsyas result of the 
coming year’s work. 

Few Canadian mines have entered 
the stage of profitable production 
and dividend payment in as short a 
time as Privateer, first in Zeballos to 
establish a mill. 


Output Value $838,714 


Proceeds of gold ore shipments to 
the Tacoma smelter during develop- 
ment commencing May, 1937, and 
ending September, 1938, was $301,- 
760. Production from the mill from 
start of operations to February 28, 
1939, (five months) was 536,953, or 
a total of $838,714. 

Owing to the newness of the op- 
eration, necessity for additional 
buildings, and difficulty of estimat- 
ing the cost of the coming summer's 
development programme, the Priva- 
teer management says it is difficult 
to arrive at an exact average of 
costs. But it concludes that over-all 
costs, including taxation, but before 
depreciation and depletion, should 
be around $35,000, certainly under 
$40,000 a month. 


Cash Position 

Net cash position of the company 
at the end of February was about 
$200,000, 

With view to insuring long life, 
Privateer acquired the Van Isle 
claims from Man-o-War Mines and 
also took over the*Gold Peak No, 4 
claims. 

Breakdown of costs since mill op- 
eration began is as follows: Mining, 
$3.32 per ton; milling, $2.73; devel- 
opment, $1.37; exploration and pros- 
pecting, $0.25; general charges at 
mine, $1.30; Total, $8.97. 


More Surface Exploration 
Reported by Paulore Gold 


Paulore Gold reports that for 
several months surface exploration 
has been carried forward on the 
“south”. group. New trenches and 
extension of old ones for sampling 
has been done, It becomes increas- 
ingly apparent that these zones are 
lining up as one zone approximately 
half a mile in and of great 
width, up to 500 feet in places. Ex- 
amination of sampling results will 
show that throughout this zone wide- 
spread gold values exist with good 
commercial values over important 
widths at a number of points, C. E. 
St. rot ae. No. 2 zone gave 
exceptionally results, he added. 
“With ‘such widestresd 


expect that commercial ore bodies 

of perhaps very large tonnage may 

be Mesut. ae is to com- 
48 £00N as surface 
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In Saskatchewan, Lac La Ronge 
and Reindeer Lake. 

In British Columbia, work on the 
Zeballos area and in the Northern 
section of the province. 

In Manitoba, work will be con- 
tinued in the Sheridan, Flin Flon, 
and God’s Lake areas. 

In the North West Territories, 
exploration of Yellowknife will be 
continued. 

In Quebec, study in the Gaspe 
Peninsula. 

Ontario is still a question mark. 

Survey Only 2% 

A glance at this picture by itself 
might indicate a fairly go-ahead 
policy. To see it in its right propor- 
tion, however, it should be men- 
tioned that, to date, detailed surveys 
have been made of only a little over 
2% of Canada’s total area and 
regional surveys have reached only 
the 20% mark. 

This is the result of nearly 100 
years of geological work. 

Money-saving has been a major 
accomplishment of the Geological 
Survey. This has also brought it 
under the fire of repeated attacks. 
Pessimistic advice is often unpopu- 
lar. Undoubtedly, the Survey is 
extremely careful with its opinions. 
During its long life it may have dis- 
couraged development of some po- 
tential ore body. On its assurances 


Contract Is Let 
For Pipe Line 


Mene Grande Oil Open- 
ing Oil Field in 
Venezuela 


Contract has been let by Mene 
Grande Oil Co. for construction of 
100-mile pipe line in eastern Vene- 
zuela, according to the Oil and Gas 
Journal. Work on this pipe line, 
which will be of 16-inch diameter, 
is to start April 1 and it is expected 
that the line will be completed about 
September 1. 

International Petroleum Co. has a 
quarter interest in the crude oil pro- 
duction of Mene Grande Oil Co., and 
is now receiving an important vol- 
ume of production from that source. 
Production of this new field devel- 
oped by Mene Grande in the Oficina 
area of Venezuela has been speeded 
up since 1937 when the deal with 
International petroleum was com- 
pleted. 

It is expected that sufficient crude 
will be available when the line is 
completed to furnish approximately 
50,000 barrels daily. The crude oil 
from this new field has a higher spe- 
cific gravity than other oil fields 
in Venezuela. 
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tory of this department. , 

In 1935 H. C. Gunning, working in 
Malartic township, Quebec, discov- 
ered a curious break in the rock 
formation which ran for miles. The 
story of this break up to the present 
has been a brilliant history of mine 
development and the end is not yet. 

In 1926, Dr. F, A. Kerr, exploring 
the western part of British Columbia 
between the Stikine and Taku rivers 
found conditions favorable for 
prospecting. His reports brought 
gold seekers to the district and 
resulted in the development of at 
least one good deposit. 

In the Yukon Territory, a rich 
body of ore, at Silver King, had 
apparently run out and the oper- 
ators decided to close up. C. H. 
Stockwell examined the property, 
found that what was supposed to be 
the end of the orebody was really a 
fault, and operations were resumed. 

In 1928, Sherritt-Gordon explora- 
tion work in northern Manitoba had 
become extremely discouraging. 
The work of Dr. J. F. Wright re- 
sulted in the complete revision of 
plans. 

Notable Service in Oil 

As early as 1870 geological survey 
in southwestern Ontario showed the 
presence of petroleum and led to the 
development of the oil field in that 
district. More spectacular, however, 
has been the work of Dr. G. S. 
Hume in Turner Valley. For several 
years Dr. Hume carried on the map- 
ping of various anticlinal structures 
in this then unknown Alberta val- 
ley. By the time Canada woke up to 
the fact that this area held millions 
of dollars in oil resources, he was 
able to present a fairly complete 
geological picture of this area. 

Has Been a “Moses” 

The field of the Geological Survey 
is not. confined to mineral and oil 
development. Not many years ago, 
D. B. Dowling took parties through 
an arid area of southwestern Alberta 
where hopes of any extensive agri- 
culture were dim. Dr. Dowling 
established the existence of a water- 
bearing stratum of sandstone lying 
600 to 700 feet below the surface. 
His work has supplied water to an 
area of some 1,500 square miles, now 


From seedling to sealed package, tobacco has no privacy. Except for 
its long sleep while maturing, it is forever under searching eyes and 
testing fingers — both alert in your interests. Experts scrutinize the 
growing crop and purchase with scrupulous care. Others, again, care- 
fully examine and grade it according to rigid, high standards so that 
each leaf shall go to just that product for which it is best suited. 


And, when the matured tobacco reaches the factory, eyes jealous for 
perfection watch every process. At each step in the manufacture, 
samples are put through still further exacting tests. 

You enjoy the flavour and fragrance of your favourite brand because 
the tobacco industry employs thousands of expert eyes and fingers — 
and equips them with the latest inventions of science and the finest 
machinery — to guard and perfect your enjoyment. 
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some of the best ranching land of the 
province. 

W. A. Johnston has done similar 
work in Manitoba and Saskatche- 
wan and has found six artesian areas 
in Manitoba alone. One of the high- 
lights of this water-finding explora- 
tion in the West was the location by 
Mr. Johnston’s assistant of a water 
supply for the city of Regina. 

Aided Coal Men 

The work of Dr. W. A. Bell onthe 
coal field at New. Glasgow, Nova 
Scotia, is one of the justifiable 
boasts of the Survey. A fault in the 
coal vein had made it impossible for 
operators to tell accurately whether 
they should go down or up from the 
present level. Dr. Bell was able to 
assure the company the fault had 
moved the vein upward. The ad- 
vantage to the Maritimes of this 


OF CANADA, LI 


accurate survey can be estimated in 
terms of millions of dollars. 

The Geological Survey of Canada 
has had almost as many downs as 
ups. The era of real growth and use- 
fulness can be dated from 1868. At 
this time about three parties were 
sent into the field annually at a cost 
of some $30,000. By 1930, 44 parties 
were operating and the dream of an 
accurate geological map of all Can- 
ada was growifig in the minds of 
officials. Realization of this dream 
is still a long way ahead and in fact 
since 1930 the condition of the Sur- 
vey has been almost static. So much 
is this the case that the ambition 
to go out into new areas has been 
largely discarded to meet. the 
demands of a mining industry which 
asks information on now active 
fields. 


TOBACCO COMPANY 
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It may or may not be significant 
that while more money is being 
spent, the number of permanent 
officials on field work has actually 
shown a decrease since 1914. This 
is in part due to the policy of 
employing university professors to 
head parties during the summer 
months. 

The Geological Survey can’t pro 
vide the whole answer to the 
present problem—how to get more 
prospecting done. But it has a highly 
efficient staff. It could do a very 
important job in pointing to new 
areas which would seem to justify 
closer examination. 

Every dollar of taxpayer’s money 
spent on this work would pay high 
returns for every Canadian ani 
public waste and pork barrel puli- 
tics pay no returns whatever. 


Motoring Public elects 
PACKARD 


most beautiful 1939 car! 


Impartial survey shows 
Packard considered 1939's 
most beautiful car! 


WHICH ’39 CAR does the motoring 
public consider best-looking? 

To get the answer to this, an inde- 
pendent research organization recently 
polled motorists themselves—a survey 
using the methods of Dr. George Gallup 
and checked by this famed election 


forecaster. 


Result: Packard led every other 1939 car! 

Why not, this Spring, make one of 
these smart Packards yours? If it’s money 
that’s holding you back, then hurry to 
your nearest Packard showroom! 

You'll find you can have a Packard for 
a startlingly low down payment (usually 
covered by your old car), And that 
monthly payments are correspondingly 


low. 


And when you get your Packard, 
you've got a better-built, longer-lived 
car—a car built to stey out of repair 
shops! Ask the man who owns one. 


PACKARD 


The 1939 Car Voted Most Beautiful 
by the Motoring Public 


The beauty-winner! And it’s yours for only y 3 30° 


*31330 and up, delivered in Windsor, with stand- 
ard equipment, including sales and excise taxes 
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